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Galapagos reports Q3 2020 results
»  First nine months 2020 financial results:
. Group revenues and other income of €368.6 million
. Operating loss of €163.2 million
. Net loss of €247.6 million
. Cash and current financial investments of €5.3 billion on 30 September 2020
« Approval for filgotinib in rheumatoid arthritis (RA) in Europe and Japan, Complete Response Letter (CRL) received in the U.S.
*  Positive topline results with ziritaxestat in systemic sclerosis
* No signal observed with GLPG1972 in osteoarthritis
»  First dosing of patients with Toledo compound GLPG3970

Webcast presentation tomorrow, 06 November 2020, at 14.00 CET /8 AM ET,
www.glpg.com, +32 2 793 38 47, code 8542327

Mechelen, Belgium; 5 November 2020, 22.01 CET; regulated information — Galapagos NV (Euronext & NASDAQ: GLPG) announces its
unaudited Q3 results and operational highlights, which are further detailed in its Q3 2020 report available on the Galapagos website,
www.glpg.com.

“We closed a turbulent third quarter with an approved first drug in Europe and Japan, but also a CRL in the U.S. As we work with Gilead to adequately
address the CRL, we stand ready for commercial launch in our co-promotion countries in Europe. We continue to work through the clinical programs
from our pipeline, as we execute on our strategy to develop a portfolio of novel mechanism therapies in inflammation and fibrosis,” said Onno van de
Stolpe, CEO of Galapagos.

Bart Filius, COO and CFO added, “We ended the third quarter with a strong cash balance, positioning us well to further grow our pipeline and deliver on
the anticipated commercial launch of filgotinib. We maintain our 2020 operational cash burn guidance of €490-€520 million.”
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Key figures third quarter report 2020 (unaudited)
(€ millions, except basic & diluted gain/loss (-) per share)

30 September 30 September
2020 group 2019 group
total total

Revenues and other income 368.6 752.5
R&D expenditure (398.1) (298.2)
S&Mi expenses (44.1) 9.7)
G&AIi expenses (89.5) (51.5)
Operating loss (-)/operating profit (163.2) 393.0
Fair value re-measurement of share subscription agreement and warrants (8.1) (142.3)
Net other financial result (75.2) 2.1)
Taxes (1.1 16.7
Net result for the period (247.6) 265.3
Basic loss (-)/ gain per share (€) (3.81) 4.77
Diluted loss (-)/gain per share (€) (3.81) 4.59
Current financial investments and cash and cash equivalents 5,308.6 5,599.8

Revenues and other income

Revenues and other income for the first nine months of 2020 decreased to €368.6 million compared to €752.5 million in the first nine months of 2019,
due to one-time recognition in revenue in the first nine months of 2019 of the upfront payment received from Gilead related to ziritaxestat for

€667.0 million. The revenues from the Gilead collaboration in the first nine months of 2020 amount to €316.6 million and consist of (i) the access and
option rights to our drug discovery platform (€170.7 million), and (ii) the filgotinib revenue recognition (€145.9 million).

Due to the approval of filgotinib by both the Japanese and European authorities on 25 September 2020, we achieved a total milestone of $105.0 million
(€90.2 million) from Gilead that will be recognized in revenue over time until the end of the development plan.

As aresult of the upfront payment received from Gilead in the third quarter of 2019, our deferred income on 30 September 2020 includes €2.0 billion
allocated to our drug discovery platform that is recognized linearly over 10 years, and €0.7 billion allocated to filgotinib (2015 filgotinib contract and
recent revised collaboration combined, and additional milestones) that is recognized over a period of 4 to 5 years.

Results

We realized a net loss of €247.6 million for the first nine months of 2020, compared to a net profit of €265.3 million for the first nine months of 2019.
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We reported an operating loss amounting to €163.2 million for the first nine months of 2020, compared to an operating profit of €393.0 million for the
first nine months of 2019.

The net profit and operating profit for the first nine months of 2019 was mainly due to one-time recognition in revenue in the first nine months of 2019
of the upfront payment received from Gilead related to ziritaxestat for €667.0 million.

Our R&D expenditure in the first nine months of 2020 amounted to €398.1 million, compared to €298.2 million for the first nine months of 2019. This
planned increase was mainly due to an increase in subcontracting costs primarily related to our filgotinib program, our Toledo program and other clinical
programs. Furthermore, personnel costs increased explained by a planned headcount increase following the growth in our R&D investments, and
increased cost of the subscription right plans. This factor, and the increased cost of the commercial launch of filgotinib in Europe, contributed to the
increase in our S&M and G&A expenses, which were respectively €44.1 million and €89.5 million in the first nine months of 2020, compared to
respectively €9.7 million and €51.5 million in the first nine months of 2019.

We reported a non-cash fair value loss from the re-measurement of initial warrant B issued to Gilead, amounting to €8.1 million, as result of the
increased implied volatility of the Galapagos share price and its evolution between 31 December 2019 and 30 September 2020.

Net other financial loss in the first nine months of 2020 amounted to €75.2 million, compared to net other financial loss of €2.1 million for the first nine
months of 2019, which was primarily attributable to €51.2 million of unrealized exchange loss on our cash and cash equivalents and current financial
investments in U.S. dollars, and to €13.3 million of negative changes in (fair) value of current financial investments.

Cash position

Current financial investments and cash and cash equivalents totaled €5,308.6 million on 30 September 2020.

A total net decrease of €472.2 million in cash and cash equivalents and current financial investments was recorded during the first nine months of 2020,
compared to a net increase of €4,309.0 million during the first nine months of 2019. This net decrease was composed of (i) €433.3 million of operational
cash burniii, (ii) offset by €25.7 million of cash proceeds from capital and share premium increase from exercise of subscription rights in the first nine
months of 2020, and (iii) €13.3 million negative changes in (fair) value of current financial investments and €51.3 million of unrealized negative
exchange rate differences.

Finally, our balance sheet on 30 September 2020 held a receivable from the French government (Crédit d’Impé6t Rechercheiv) and a receivable from the
Belgian Government for R&D incentives, for a total of both receivables of €122.9 million.

Outlook 2020

Our collaboration partner Gilead is in direct dialogue with the Food and Drug Administration on filgotinib’s new drug application following receipt of
the CRL for filgotinib in RA in the U.S., and we expect more clarity in the coming months. With the MANTA and MANTA-RAYy studies fully recruited,
we expect to have key results available in the first half of 2021.
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In the fourth quarter we expect to report topline data from the PINTA Phase 2 study with GLPG1205 in IPF. Furthermore there have been over 1,200
patients recruited in our global landmark ISABELA Phase 3 program with ziritaxestat in IPF. We remain on track to announce the futility analysis in the
first half of 2021.

To further evaluate the broad potential of our most advanced Toledo compound, SIK2/3 inhibitor GLPG3970, in inflammatory diseases, we anticipate
first dosing in the LADYBUG (RA) and SEA TURTLE (UC) proof-of-concept studies.

We retain our operational cash burn guidance of €490 to €520 million for full year 2020.

Third quarter report 2020

Galapagos’ financial report for the first nine months ended 30 September 2020, including details of the unaudited consolidated results, is accessible via
www.glpg.com/financial-reports.

Conference call and webcast presentation

Galapagos will conduct a conference call open to the public tomorrow, 06 November 2020, at 14:00 CET / 8 AM ET, which will also be webcasted. To
participate in the conference call, please call one of the following numbers ten minutes prior to commencement:

CODE: 8542327

Standard International: +44 (0) 2071 928338

USA.: +1 646 741 3167
UK: +44 844 481 9752
Netherlands: +31 207 95 66 14
France: +33 170700781
Belgium: +32 2 793 38 47

A question and answer session will follow the presentation of the results. Go to www.glpg.com to access the live audio webcast. The archived webcast
will also be available for replay shortly after the close of the call.

Financial calendar

18 February 2021 Full year 2020 results (webcast 19 February 2021)

About Galapagos

Galapagos NV discovers and develops small molecule medicines with novel modes of action, several of which show promising patient results and are
currently in late-stage development in multiple diseases. Our pipeline comprises discovery through Phase 3 programs in inflammation, fibrosis and other
indications. Our ambition is to become a leading global biopharmaceutical company focused on the discovery, development and commercialization of
innovative medicines. More information at www.glpg.com.

Except for filgotinib’s approval for the treatment of rheumatoid arthritis by the European Commission and Japanese Ministry of Health, Labour and
Welfare, our drug candidates are
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investigational; their efficacy and safety have not been fully evaluated by any regulatory authority.

Contact

Investors:

Elizabeth Goodwin
VP Investor Relations
+1 781 460 1784

Sofie Van Gijsel
Senior Director Investor Relations
+3248519 14 15

ir@glpg.com

Media:

Carmen Vroonen

Global Head of Communications & Public Affairs
+32 473 824 874

Anna Gibbins

Senior Communications Director—Therapeutic Areas
+44 7717 801900

communications@glpg.com

Forward-looking statements

This release may contain forward-looking statements, including, among other things, statements regarding the global R&D collaboration with Gilead, the amount and timing of potential
future milestones, opt-in and/or royalty payments by Gilead, Galapagos’ strategic R&D ambitions, the guidance from management (including guidance regarding the expected operational
cash burn during financial year 2020), financial results, timing and/or results of clinical trials, mechanisms of action and potential commercialization of our product candidates, interaction
with regulators, the timing or likelihood of additional regulatory authorities’ approval of marketing authorization for filgotinib, such additional regulatory authorities requiring additional
studies, statements relating to the build-up of our commercial organization for filgotinib, the expected impact of COVID-19, and our strategy, business plans and focus. Galapagos cautions
the reader that forward-looking statements are not guarantees of future performance. Forward-looking statements involve known and unknown risks, uncertainties and other factors which
might cause the actual results, financial condition and liquidity, performance or achievements of Galapagos, or industry results, to be materially different from any historic or future results,
financial conditions and liquidity, performance or achievements expressed or implied by such forward-looking statements. In addition, even if Galapagos’ results, performance, financial
condition and liquidity, and the development of the industry in which it operates are consistent with such forward-looking statements, they may not be predictive of results or developments in
future periods. Among the factors that may result in differences are that Galapagos’ expectations regarding its 2020 operating expenses may be incorrect (including because one or more of its
assumptions underlying its expense expectations may not be realized), Galapagos’ expectations regarding its development programs may be incorrect, the inherent uncertainties associated
with competitive developments, clinical trial and product development activities and regulatory approval requirements (including the risk that data from Galapagos’ ongoing and planned
clinical research programs may not support registration or further development of its product candidates due to safety, efficacy or other reasons), Galapagos’ reliance on collaborations with
third parties (including our collaboration partner for filgotinib and ziritaxestat, Gilead, and our collaboration partner for GLPG1972, Servier), and estimating the commercial potential of
our product candidates and the uncertainties relating to the impact of the COVID-19 pandemic. A further list and description of these risks, uncertainties and other risks can be found in
Galapagos’ Securities and Exchange Commission (SEC) filings and reports, including in Galapagos’ most recent annual report on Form 20-F filed with the SEC and other filings and reports
filed by Galapagos with the SEC. Given these uncertainties, the reader is advised not to place any undue reliance on such forward-looking statements. These forward-looking statements
speak only as of the date of publication of this document. Galapagos expressly disclaims any obligation to update any such forward-looking statements in this document to reflect any change
in its expectations with regard thereto or any change in events, conditions or circumstances on which any such statement is based or that may affect the likelihood that actual results will differ
from those set forth in the forward-looking statements, unless specifically required by law or regulation.
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Sales and marketing

General and administrative

The operational cash burn (or operational cash flow if this performance measure is positive) is equal to the increase or decrease in our cash and
cash equivalents (excluding the effect of exchange rate differences on cash and cash equivalents), minus:

i. the net proceeds, if any, from share capital and share premium increases included in the net cash flows generated / used (-) in financing
activities
ii. the net proceeds or cash used, if any, in acquisitions or disposals of businesses; the movement in restricted cash and movement in current

financial investments, if any, included in the net cash flows generated / used (-) in investing activities.
This alternative performance measure is in our view an important metric for a biotech company in the development stage.

The operational cash burn for the nine months ended 30 September 2020 amounted to €433.3 million and can be reconciled to our cash flow
statement by considering the increase in cash and cash equivalents of €262.1 million, adjusted by (i) the cash proceeds from capital and share
premium increase from the exercise of subscription rights by employees for €25.7 million and (ii) the net sale of current financial investments
amounting to €669.7 million.

iv Crédit d’Imp6t Recherche refers to an innovation incentive system underwritten by the French government



Exhibit 99.2




Galapagos

CONTENTS
Contents

The Galapagos group

Letter fram the management ... s 4
COVID-19 impact .

B FLANGE i i b s mas o i s

RISk FICRONE oioiemrismmscsisisneisiiniss 1

The Galapagos share ..o "
Disclaimer and other information ............... 12

Financial statements

Unaudited condensed consolidated interim
financial statements

Other infarmation

Glossary of Berms ..aemmemmnsmmemrsm s 32
Financial calendar ... imimrssimmvaniess 48
Colophon ..... 48
COIRBEE oo i e s i e A i 48

Galapagos N

W =03 Repaort 2020






Galapagos

THE GALAPAGOS GROUP

Letter from the management

Dear shareholders,
This quarter has been one of mixed fortunes for Galapagos.

e o Ll September 5 was a historic day with the approval of filgotinib, under the
brand name j}lseleca'. for the treatment of moderate to severs
rheumatold arthritls (RA) patéents by bath the Japanese and Eurcpean
authorities. This is & major achievement. and a great recognition of the
tireless work by so many at Galapagos. Both authorities approved Jyseleca’s
W0 mp and 200 mg dess as monotherapy or in combination with
methotrexate (MTXL Cur commencial tearns are in the process of bringing
our first product to patients in the Benelux and EUS, together with our co-
commercialization partner Gilead.

Unfortunately we also had less good news this quarter. as Gilead received a
Complete Response Letter (CRL) from the US Food and Drug
Administration (FDA) for the New Drug Application (NDA) for filgotinib in
the US. for the treatment of adults with moderate to severe RA. This was
& wery disappalnting result. In order to finalize its review of the application,
the FDA requests the results of the MANTA and MANTA-RAy studies. In additlon, the FDA expressed concerns
about the overall riek-benefit profile of the ftigotinkb 200 mg dose.

Although this is a significant setback, we, together with our collaboration partner Gilead, continue to believe in
the risk-benefit profile of filgetinib,

The potential of filgotinib was further confirmed with positive results from the SELECTION Phase 2by/3 study of
filgotinib in patients with ulcerative colitis (UC). a chronic disorder that, despite existing theraples. has a huge
impact on the quality of the lives of more than 2 million people worldwide. This is the first Phase 2hf3 study for
filgotinib in inflammatory bowel diseases ([BD). The SELECTION results, which were presented to the scientific
and healthcare community at the International United European Gastroenterology Week (UEGW)L demonstrated
that filgotinib 200 mg orally administered. versus placebo reduced bleeding and stool frequency, while akso
achieving remission across a range of measures, such as endoscopy and histology. Gilead submitted an application
for approval in UC in Europe, and a Aling for UC In Japan s expected in the first half of 2021 In the US, Gilead |s
expected to provide timelines on the filing for UC once the MANTA and MANTA-RAY results are in.

Another dsappointment was the result of the ROCCELLA Phase 2 study of GLPGIS72 in patients with
osteparthritis. Galapagos and collaboration partner Servier executed this study in 932 patients over 52 weeks of
treatment, but the study did not meet its primary and secondary objective. With that result, the development of
GLPG1572 for OA is halbed,

Maving to fibrosls, we and partner Gilead announced positive topline results for the NOVESA Phase 2a study with
riritaxestat (GLPGI690) in patients with diffuse cutaneous systemic sclerosis (deSSc). 55¢ 1s a difficult indication.
and there currently are no drugs approved for cverall disease treatment. The fact that ziritaxestat reached
statistical significance for the primary endpoint in this difficult to treat patient population Is an additional
validation of the anti-fibrotic activity of Ziritaxestat. which was already observed in the FLORA study in patients
with Idiopathic pulmonary fibrosis (IFF).

4
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THE GALAPAGOS GROUP

In addition, ziritaxestat obtained Fast Track status from the FDA in the lead indication of IPF, There is a high need
for new treatment options for patients with this rare and progressive disease. The worldwide 15ABELA Phase 3
study with ziritaxestat in IPF patbents is currently ongoing and we still expect to announce the results of the
futility analysis of ISKBELA in the first half of 2021,

Our most innovative program in inflammatory diseases and fibrosis, Toledo. continues to advance rapidly. The
first patients with psoriasis were dosed with GLPG3%0, our most advanced Toledo compound in a new target
category with dual action in inflammatery diseases and fibrosis. Several proof-of-concept patient studies have
besn initlated to evaluate GLPGI90 in variows sutolmmune dissases: the CALOSOMA Phase | study In psoriasks,
SEA TURTLE Phase 2 study in UC, and LADYBUG Phase 2 study in RA. We also expect to Initiate two sdditional
Phase 2 studles with GLPGX70 early next year. We recently revealed that the Teledo target family are sale-
Induelble kinase inhibitors, and presented the preclinkcal and clinkeal data which cenfirm the dual mode of
action of lead compound GLPGI90L

Our balance sheet in the third quarter remains strong with a cash pesition of €53 billion., enabling us to deliver
on our growth plan. further expand our pipeline. attract new talent. and support the commercialization of our
first medicine, For the full fiscal year 2020, we retain our previous cash burn guidance of between €430 and €520
millian.

Operational overview H1 2020

We refer to cur HI 2020 report.

Operational overview Q3 2020

In inflammation

u  Announced a collaboration with Scipher Medicine to valldate a series of new targets identified by Scipher for
drug development in inflammatory bowel diseases

m  Initiated Phase b study with GLPG0OSSS, a JAKI inhibitor In inflammation

In fibrosis

m Obrained Fast Track status from the FDA for miritaxestat in IPF

In metabolic diseases

& Initiated Phase 1 study with GLPG4059, a mobecule with a new, undisclosed mechanism of action. in metabolic
diseases

Corporate & other

& Raised €24 million from subscription right’ exercises

Recent events

u Gilead and Galapagos announced that the European Medicines Agency (EMA) validated the approval
application for filgotinib in UC In Europe

m  Galapagos and collaboratéon partner Servier announced that GLPGI972/5200086 did not meet its primary and
secondary objectves in the ROCCELLA Phase 2 study in patients with ostecarthritis

®  We presented positive results at UEGW for filgotinib 200 mg in SELECTION Phase 2b/3 study in moderate to
severe UC

L “Submcription rights’ b ke new berm for instruments larmery referred bo a8 “warrants”. under the new Belgian Code of Companies and Associationa.

5
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THE GALAPAGOS GROUP

Q3 2020 financial result

Revenues and other income

Our revenues and other income for the first nine months of 2020 amounted to €3686 million, compared to
€7525 million for the first nine months of 2019, Revenues (€3336 million for the first nine months of 2020
compared to €7257 million for the first nine months of 2019) were lower due to the one-time revenue recognition
in the first nine months of 2019 of the upfront payment recelved from Gibead in August 2019 related to ziritaxestat
for £667.0 million.

In the first nine months of 2020, cur revenues from the Gllead collaboration related to ([) the exclusive access
to our drug discovery platform during the collaboration period and exclusive option rights on our current and
future clinical programs after Phase 2 outside Europe, and (il} upfront consideration recefved for the extended
cost sharing for filgotinib as well as milestone payments. increased as we continue to recognize thess revenues
over time.

Due to the approval of filgotinib, by both the Japanese and Furopean authorities on 25 Ssptember 2020, we
achieved a total milestone of 51050 million €902 million) from Gilead that is recognized in revenue over time
until the end of the development plan.

Other income (€350 million vs €267 million for the same peried last year) increased. mainly driven by higher
incentives income from the government for our R&D activities.

Results

We realized a net loss of €247.6 milllon for the first nine months of 2020, compared to a net profit of £2653 milllon
for the first nine menthe of 2019,

We reported an operating loss amounting to €163.2 millien for the first nine months of 2020, cormpared to an
operating profit of £330 million for the first nine months of 2019

The net profit and operating profit for the first nine months of 2019 were mainly due to one-time recognition In
revenue in the first nine months of 2019 of the upfront payment received from Gilead related to ziritaxestat for
€657.0 million.

Our R&D expenditure in the first nine months of 2030 amounted to €3581 million, compared to €298.2 millklon
for the first nine months of 2019 This planned increase was mainly due to an increase in subcontracting costs
primarily related to our fllgotinib program, our Toledo program and other clinbcal pregrams. Furthermaore,
personnel costs increased because of the planmed headcount kncrease following the growth of our RED activitles
and increased cost of our subscription right plans. This last factor, together with increased costs from the
preparation of the commercial launch of filgotinib in Europe, contributed to the increass in our GRA and S&M
expenses which were €1336 millien in the first nine months of 2020, compared to €612 million in the first nine
months of 2013,

We reported a non-cash fair value loss from the re-measurement of initial warrant B issued to Gilead, amounting
to €81 million, mainky due to the increased implied volatility of the Galapagos share price as well as its evolution
between 31 December 2009 and 30 September 2020,

Met other financial loss in the first nine months of 2020 amounted to €752 million, compared to net other
financial loss of €20 milllon for the first nine months of 2009, which was primarily attributable to €51.2 million of
unrealized exchange loss on our cash and cash equivalents and current financial Investments in US. dollars and
to €133 million of negative changes in (fair) value of current financlal investments.

&
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Cash position
Current financial investments and cash and cash equivalents totaled €5.3086 million on 30 September 2020
(€5780.8 million on 31 December 2009,

A net decrease of €472.2 million in cash and cash equivalents and current financial investments was recorded
during the first nine months of 2020, compared te a net increase of €4,309.0 million during the first nine months
of 2019, This net decrease was composed of (i) £4333 million of operational cash burn.? (i) offset by €257 million
of cash proceeds from capital and share premium increase from exercise of subscription rights in the first nine
months of 2020, and (iil) €133 million of negative changes in (fair) value of current financial investments and
€513 million of unrealized negative exchange rate differences.

Finally, our balance sheet as at 30 September 2020 held a recefvable from the French gevernment (Créddit dimpde
Recherche’) and a receivable from the Belgian Government for R&D incentives, for a total of £1229 million.

QOutlook 2020

Our collaboration partner Gilead is in direct dialogue with the FDA on filgotinib’s NDA following receipt of the
CRL for filgotinib in RA in the US. and we expect more clarity on next steps in the coming months. With the
MANTA and MANTA-RAy studies fully recruited. we expect to have key results avallable in the first half of 2021,

In the fourth quarter of this year we expect to report topline data from the PINTA Phase 2 study with GLPGL205 In
IPF. Furthermore there have been over 1200 patlents recrubted in our global landmark ISABELA Phase 3 program
with mritaxestat in [PF. We rematn on track to announce the futllity analysis in the first half of 2031

In erder to eval the bread potential of our most advanced Toleds compound, the SIK2/3 inhibitor GLPG0,
in inflammatory diseases, we anticipate first dosing in the LADYBUG (RA) and SEA TURTLE (UC) proof-of-concept
studies.

We retain our operational cash burn guidance of €490 to €520 million for full year 2020,

As we head into the last months of 2020, we continue to execute on our strategy to develop novel mechanism
of action drugs almed at addressing unmet need in Inflammation, fibresis, and other diseases. We have a strong
cash position, expert teams, and excellent science to achieve this.

Onno van de Stolpe
CEQ

T W peler tathe ravte ot hee o posdtion of mer condenaed consclidated interim Bnarcis] sSatements for an sxplanation and neconciliastion of this sBemative
[T, AT,

' Ciréddit ol Recherche pelers 10 s innovation inoentve sysom und fien by the Freoch go
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COVID-19 impact

In light of the ongoing COVID-19 pandemic, we are committed to keeping our stakeholders informed as the
situation evolves. We see the following impact at this peint In thme:

m Seaff

Galapagos has implemented strong measures to help prevent spread of the virnus and protect the health of
our staff. We rolled out our global and site business continuity plans and took appropriate recommended
precautions and restrictions, including suspending almast all travel In practice, this means that most of our
employess are working from home, with the exception of lab personnel and skeleton IT and facility team
to ensure safety and operational continuity essential to keep research going. For those employees, we have
stringent cleaning and sanitation protocols in place, and we strictly respect social distancing policies at all
times, in order to minimize risk of exposure.

& Clinical trials
We have a business continuity plan for our non-clinical studies and clinical trials. inchading a pandemic
Fesp plan. We conti 1y monitor the situation. always putting patients’ safety and needs front and
cenber, and our teams are working hand in hand with our CROs and clinical trial sites to define next steps,
While the MANTA and MANTA-RAy trials are fully recrulted, we cannot exchede potential delays in read-outs
of these and other ongolng trials in Hght of COVID-19.

w  Commercial organization
Build-up of our commercial operations in the EUS countries and the Benelux to prepare for the potential
launch of filgotinib continues as planned. There has been ne material impact on our operations due to travel
restrictions To dave, there has been no impact te the commercial supply of Jysaleca. Our commercial teams
have invested in virtual channels az part of the overall strategy. and these channels are svailable during eur
commercial launch. Thus far there has been Lmited impact of COVID on our ability to engage in market
access dbcussions
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At a glance

Consolidated Key Figures

Galapagos

THE GALAPAGOS GROUP

Nine months  Mine months
Third quarter  Third quarter 30 September 30 September

{thousands of €, if nat stated otherwise) of 2020 of 2019 2020 203 Full year 2019
Imcome Statement

Reneniues 131816 633934 333,589 TELMY Bad 385
Daher indame 12201 10020 35,003 paier 50,905
RAD expenditure (1322571 206800 (9A135) (298247 (427.320)
5. GlA enpenses 115 (32043 {133,692} {61195 £98.278)
Operaiing cxpenses 076371 (153323 (SILT4E (35944 1525.597)
Operating profitioss {-) {32.355) A%0.631 {163,154} 3930 Iz
#ex financial results 163 [146.226) 32970 (a3 (0233
Tanes (387 16,828 {1096 16,689 (214)
Hiet profitioss (-} (81,905) 1233 (247,548 265,329 145,845
Balance Shect

Caih and cash equivalents 208797 SSHATET 2OETFOT  SSMATET 1861616
Current finandial imestments 3,220,805 - 3,220,805 - 399216
RAD incenthves receables 122,874 8711 122878 #2711 115,356
AsLets 5,721,085 5851752 5,721,086 5,851,752 6,068 609
Sharehalders equity 2712082 2538281 27IZ082  2SISIM 287SESE
Deterred Intame 2,739,183 31277977 2,780,183 3Vaan 3,000,646
Daker liablties 219,811 188 695 219,821 1ER.695 192,305
Cash Flaw

b (owfopesananal (02784 3454585 (433700 3302041 3162804

Cash flow used (=)igencrated in operating
aetivities

Cash Now generatediused (=) in irvesting
activities

Cash flow generated in financing acthaties
Increase/decrease (<) in cash and cash
equivalents

Traresfer to curnent financial invesoments

Effect of exchange rate differences on cash
and cash equivabents

Cash and cash equivalents at end of the
period

Current financial imvestments af end af the
[period

Total cusrens financisl mvesiments and
zash and cash equivalents i end of the

™" e refer o the robe on the tash poution of o
farmmishie mnddure

(1803400 3470495 (3%30,169) 3,328,758 3208617

{B1.084) (14.221) 631,720 {12.881) 13,764,660
353 965072 20,599 ¥T0.T33 1.335.751
(261,073 4421347 262,149 4276610 T 08
B - - - (198,522)
135.351) 054 [35.968) 32380 {9,566)
2,087,797 5,599.747 2,087,797 5,599,747 1861616
3,230,815 - 3,220,805 - A6

5,308,602 5599787 5.308,602 5599.787 5,780,532

ingerim Bnancial for planation and ¢ ol his

]
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Galapagos

Nine months  Nine manths

enided Ll

Third quarter Third quarter 30 September 30 September
2030

(thousands of € il not stated ctherwise) of 2020 of 2019 2019  Full year 2019

Financial Ratios

¢ af shares issued at end of the

TE.20 139.20 121.10 13

1,807 218 1407 918

Employees per site as of 30 September 2020
{toeal: 1,407 employees)

B5.340, 847 61,953,631 65,340,842 B1953.871 64,656,807
@ fim i) (1.25) 626 [3.81) 477 &0
(125 B03 [3.81) 4 249

32 ¢

United Kingdom

161

The Netherlands

Croatia

28 20

Spain A | Italy
61

Switzerland




Galapagos

THE GALAPAGDS GROUP

Risk factors

We pefer to the description of risk factors in the 2009 annual n-pmhpp.-EO-EB_ as suppkmcmd hr thc-d-cscrlptlun
of risk factors in our annuwal repart on Form 20-F filed with the US Securities and Exchange Commigsion, pp.
545, In summary, the principal risks and uncertainties faced by us relate to: product development. regulatory
approval and commercialization; our financial pesition and need for additional capital: our reliance on third
parties: our competitive poasition: our intellectual property: our organiztion, structure and operation (including
the emergence of epidemics such as COVID-15% and market risks relating to our shares and ADSs,

We also refer to the description of the group's financial risk management glven In the 2019 annual report, pp
189-191, which remalns valid.

The Galapagos share

Performance of the Galapagos share on Euronext and Masdag

310
280

250

01.01.2020 01.03.2020 01,05,2020 01.07.2020 01.09.2020

——GLPG.AM {in EUR)] —— GLPG,US in USD)
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Galapagos

THE GALAPAGDS GROUW

Disclaimer and other information

Galapagos NV is a limited lability company organized under the laws of Belgium, having its registered office at
Generaal De Wittelaan L1 A3, 2800 Mechelen, Belgium. Throughout this report, the term "Galapagos NV™ refers
salely to the non-consolidated Belgian company and references to "we.” "our,” "the group” or "Galapagos” include
Galapagos MV together with its subsidiaries.

Except for filgotinibs approval for the treatment of rivumateld arthritis by the European Commission and
lapanese Ministry of Health, Labour and Welfare. our drug candidates mentloned in this repeort are
investigationak: their efficacy and safety have not been fully evaluated by any regulatory auwthority.

This report is published in Dutch and in English. In cage of inconsistency berween the Dutch and the English
versions, the Dutch version shall prevail Galapagos is responsible for the translation and conformity between the
Dutch and English version,

This report is available free of charge and upon request addressed to:

Galapagos NV

Investor Relations

Generaal De Wittelaan L1l A3
2800 Mechelen, Belgium

Tel: #3215 34 29 00

Ernall: iri@glpg.com

A digital version of this report is available on our website, www glpgoom.

We will use reasonable efforts to ensure the accuracy of the digital verslon, but do not assume responsibility
if Ineccuracles or inconsistenches with the printed document arise as & result of any electrenkc tramsmission.
Therefore, we consider only the printed version of this repart to be legally valld. Other information on our website
or an other websltes does not form a part of this report.

Listings

Euronext Amsterdam and Brusssls GLPG
Nasdag: GLFG

Forward-looking statements

This report contains forward-leoking statements. all of which involve certain risks and uncertainties. These
statements are often. but are not always, made through the use of words or phrases such as "believe,” "anticipate.”
“expect” tintend,” “plan; “seek” Cestimate” “may,” “will® “could” “stand te, “continue” as well as similar
expressions, Forward-looking statements contained in this report include, but are not limited to, statements
made in the "Letter from the management”, the information provided in the section captionsd "Cutlook
2020, guidance from management regarding the expected operational use of cash during financial year 2020,
statements regarding the amount and timing of potential future milestones. opt-in andfor royalty payments
by Gilead. statements regarding the expected timing. design and readouts of ongeing and planned clinical
trials (i) with filgotinib in ulcerative colitis. Crohn's disease, psoristic arthritis. ankylosing spondylitis and
other indications. (i) with ziritaxestat (GLPGIE0) and GLPGI205 In [PF and with zirltaxestat in 55c, {iif) with
GLPG3970 in inflammation, ulcerative colitis, rheumatold arthritis and psoriatic arthritis, (iv) with GLPGO5S in
inflammation, and (v) with GLPG4055 in metabolic diseases. statements relating to interactions with regulatory
autharities, the timing or lkelihood of additional regulatory authorities’ approval of marketing authorization
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Galapagos

THE GALAPAGOS GROUW

for filgotinib, swch additional regulatory authorities requiring additlonal studles, staterments relating to the
butld-up of eur commerclal organkzation fer flgotinib, the expected Impact of COVID-19, and our strategy,
business plans and focus. We cautlon the reader that forward-looking stan ts are not g rees of future
performance. Forward-looking statements may involve knewn and unknown risks, uncertaintées and other
factors which might cause our actual results, financial condition and liquidity, performance or achievements,
or the development of the industry in which we operate, to be materially different from any historic or
future results, financial conditions, performance or achievermnents expressed or implied by such forward-leoking
statements. In addition, even i our results of operations, financial condition and liquidity, and the development
of the industry in which we operate are consistent with such forward-looking statements, they may not be
predictive of results or developments in future periods. Among the factors that may result in differences
are that our expectations regarding our 2020 revenues and financial results and our 2020 operating expenses
may be incorrect {including because one or more of our assumptions underlying our revenue or expense
expectations may not be realized). the inherent uncertainties associated with competitive developments, clinical
trial and product development activities and regulatory approval requirements {including the risk that data
from our ongeing and planned clinical research programs in rheumatoid arthritis, Crohn's disease, ulcerative
colitis. psoriatic arthritis. ankylosing spondylitis, idiopathic pulmonary fibrosis. systemic sclerosis, ostecarthritis,
and other inflammatory Indications may not suppoert reglstration or further development of our product
candidates due to safety. efficacy. or other reasons), sur rellance on cellaborations with third parties {including
our collaboratlon partner for fileotinib and riritaxestat, Gilead, and our collaboration partner for GLPGI972/
S0086, Servier), estimating the commercial potential of our product candidates and the uncertainties relating
to the Impact of the COVID-19 pandemic. A further list and descriprion of these risks, uncertalnties and other
risks can be found in our Securities and Exchange Commission filing and reports, including in our most recent
annual report on Form 20-F filed with the SEC and our subssquent filings and reports filed with the SEC. We
also refer to the "Risk Factors” section of this report. Given these uncertainties, the reader is advised not to place
any undue reliance on such forward-looking statements, These forward-loaking statements speak only as of the
date of publication of this document. We expressly disclaim any obligation to update any such forward-leoking
staternents in this document to reflect any change in our expectations with regard thereto or any change in
events, conditions or elrour on which any such statement is based or that ray affsct the likelihood that
actual results will differ from those set forth in the forwand-looking statements. unless specifically required by
law or regulation.
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Galapagos

FIRAMCIAL STATEMEMNTS.

Unaudited condensed consolidated interim financial
statements for the first nine months of 2020

Consolidated statements of income and comprehensive income/

loss (<)

Consolidated mcome statement

Nine manths ended
Third gquarter af ills’eptember

[thausands of € except per share data) 2020 2019 020 2019
Revenues 131,816 33,934 333,589 725,719
Other income 12301 10,020 5003 26,744
Taotal revenues and other income 144017 643,954 368592 TE2 463
Research and development expenditure {132,257) {120 680 (¥0B,135) {298, 247)
Sabes and marketing expenses (17,187} (£.078) [, 109 (9,693)
General and sdministrative expenses [26,925) {28,565) (89,503) 151,497}
Tatal operating expenses (176.372) 153,323 {531,746) (359442
Operating prefitloss (-) {32.355) A%0,631 {163,154) 393,021
Fair value re-measurement ofsharemﬂpwn ARreement

and warrarts 13,013 (142343 {8,085y {142, 349)
Other financial income {202} B4 758 14,085 Al 405
Other financial expenies [61,954) {38,631) (BG,298) [42,448)
Prafitioss (-) before tax {81,518) 344,405 (246,452) 248,630
Ineoma taxes {387} 16,828 {¥,006) 16,690
Met proficfess |-} {81,905} 361.233 {247, 548) 265,320
Met proficfleds |-} aributable e

Cwmers af the parent [21,905) 361233 [247,548) 265,329
Basic incomeoss (-) pes share (1.25) 626 {3.81) 477
Diluted incomafless (-} per share (1.25) .03 {3.81) 459

The accompanying notes farm an integral part of these condensed conselidated financial statements,
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FIRAMCIAL STATEMEMNTS.

Consolidated statement af comprehensieg income / boss (-)

Mirne manthd ended
Third quarter of 30 September
(thausands of £) 2020 2m9 020 2me
Met prafitioess |-} 181,905) 361233 {247, 548) 265,320
r.:em: that may be reclassified subsequemty to prafit or
55
T 1 2%, arisen from foreign
activities (CEE) 238 13500 i i
Realization of wranslation differences upon Bquidation of
Forsign Operanons (1,023} {1,023)
Qther comprahensive incomaloss (-], net of moomae tax .y 38 (1,373) 90
Tatad comprehensive incomaoss (-] attributable to:
Owmers of the parent [53,616) L an [248,520) M5 E18
The accompanying notes form an integral part of these condensed lidated fi il nts,
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Galapagos

FIRAMCIAL STATEMEMNTS.

Consolidated statements of financial position

30 September 31 Decesmber
[thousands of £ 020 2019
Assets
Intangible assets 41,114 24,527
Property, plant and equipment 94 661 65,062
Deferred tax assets 3856 4,05
Mon-current RED incentives recedables 108,040 93,407
QOthesr non-purrent assety B 66 14,091
Mon-current assens 257,318 202,682
Trade and cther receivables 125,461 54,009
Currert RED incentives receivables 13838 21,549
Cuwrrent financial invesomens 3220805 3919216
Cash and cash equivalents ZOB7 797 1.B61,616
Qther qurrent assets 15,568 w138
Current assets 5,463,765 5,855,527
Tatal agsets 5,721,086 6,058,609
Equity and liabilities
Share capital 290,925 FLRRH
Share prermium account 2725 608 2,703,543
Other reserves 4, B5E) (4,842}
Translation differences. {2,500y (1.142)
Accumulated losses (Z97,0a8) {109,223)
Total equity 2. T12.082 2,875,658
Retirement benefit Rabilitees B,550 B.263
Men-gurrent bease kabilices 20,950 19558
Othet pon-ourrent liabdities 9,552 6,550
Men-gurrent deferred ingome 2.367.208 2,586,348
Mon-current liabdities 2,407,260 2,621,158
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Galapagos

FINAMNCIAL STATEMENTS

30 September 3 December

[thousands of €} 20 209
Currert leasa labilities TNE 5,826
Trade and other liabilsies 157,258 143,434
Current tax payable 1112 2,037
Current financial instruments 14,283 51598
Current deferred income 421,975 414,298
Current fabilities &01, 744 571,mM3
Tatal liabilities 3,005,004 3,192,551
Tatal equity and Eabilities. 5,721,086 6,068, 609

The accompanyisng notes form an integral part of these cond d ledated fi 1al stat |
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Galapagos

FIRAMCIAL STATEMEMNTS.

Consolidated cash flow statements

Nine months ended 30 September

(thousands of € 20 2019
Met prafitfioss (=) of the period (247,548) 265,329
Adpstment far non-cash transactions 159 802 151,366
Adpstment far ibems 1o disclose separately under operating cash flow 1,668 [2343F)
Adpstment for items 1o disclose under irvesting and financing cash flows {2.551) e}
Change in working capital other than deferred income (77 AG6) 41,127
Decrease (-pincresse in defermed income (224,308) 2,590,786
Cash used (-igenerated in operations (30,401) 3,324,674
Irnerest paid 16,591) (901}
Interest receoed 8125 5129
Conporate taxes paid {1,302} (145}
Met cash flows used {-Wgenerated in operating activities (3590,159) 3,328,758
Purchase of property, plant and equipment (25,252) (17,322}
Purchase of and expendsure in intangibie fixed assets (20,208) (5465}
Proceeds from disposal of property, plant and equipment 4 1
Purchase of current financial imvesiments. {4.272,252) -
Interests received related ta current financial iInestments 3483 -
Zale of current financial investments 4 947 000 -
Acquisition of financial assets {2.681) {177
Proceeds from sale of inancial assets held at fair value through profit or loss. (% '2
Met cash flows generatediused (=) in investing activities 631,720 (z2881)
Payment of lkase kabilites {3073} (3.834)
Proceeds I'rurnf.apiulandsharepremlurnincrea&es.grmamm S50,087
Proceeds from capital and share premium increases from exercise of subscription

rights 15672 14,420
Met cash flows generated in financing activities 20,599 974,733
Increase incash and cash equivalents 262149 4,276,610
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FIRAMCIAL STATEMEMNTS.

ing months ended 30 September

[thousands of £} 20 209
Cash and cash squivalents at beginning of the peviod 1,261,616 1,290,796
Increase in cashi and cash equalents 262,145 4,376,610
Effect of exchange rabe differences on cath snd cash equivalents [35,568) 32,380
Cash and cath equivalents st the end of the period 2,087,797 5,590,787
The accompanyisng notes form an integral part of these cond d ledated fi 1al stat L

30 Seprember
(thousands of €} 020 2009
Ciarrent financial inesumens 3220805 -
Cash and cash equbsalents 087797 5,503,787
Current finangiad investments and cash and cash equivalents 5,308,602 5,599,787

The accompanying notes form an integral part of these condensed consolidated financial starements.
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Consolidated statements of changes in equity

Share

[thousands of € Share capital "'.m.ﬂ Eﬁm rum'; ﬁmﬁi‘g Total
On 1 January 2019 236,540 1,277,780 11,557) 735 [297,779) 1,214,249
Change in accounting palicy [

ied retraspective application
IFRS 18] A6 416
Restated total equity at 1 january
0% 236,540 1,277,780 11,551 735 [257.363) 1,214,665
Met prafit 265,39 265,329
Other comprehensive income 290 290
Tatal comprehensdive incame 290 - 265,319 265,618
Share-baied compensation 2B A28 28128
Derecognition of fnancial ability
from share subscripton
agreement 26,749 56,749
Issue of new shares 35945 923142 S0, 08T
Share iSsue costs {4,447 [4,447)
Exercise of subscription rights 1567 10913 14,480
On 30 September 2019 2TL605 2 268 585 {1,267 [735) 13.907) 2,535,281
On 1 January 2020 2BV, 282 2703583 i1,142) (4,842) (109223 ZBT5,658
Meq koss (247 548) (247, 548)
Other comprebensive loss 11.358) 1) (1.373)
Total comprehensive loss i1,358) (14] [247.548) (248:927)
Fhare-based compensaton 50673 50673
Exprcise of subscription rights L 23026 23,671
On 30 Scptember 2020 290,929 2,725,508 12,5000 (4.856) [297.098) 2,712,082

The accompanying notes form an integral part of these condensed consolidated financial statements.
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FINAMCIAL STATEMEMTS

MNotes to the unaudited condensed consolidated
interim financial statements for the first nine
months of 2020

Basis of preparation

These condensed consolldated interim financial statements have been prepared In accordance with [AS 34
Interim Financial Reporting as adopted by the Europein Union and as Bsusd by the IASB The condensad
consolidated interim financial statements do not contain all information required for an annual report and
hould therefore be read in conjunction with Galapages’ Annual Beport 2009,

Impact of COVID-19 on the financial statements

We refer to the section 'Covid-19 impact’ in this 03 report for a comprehensive overview of the impact of Covid-19
on the business evolution of Galapagos.

To date, we have experienced Hmited Impact on our financlal performance. financial position, cash fows and
significant judgements and estimates, although we continue to face additional risks and challenges assoclated
with the impact of the outbreak.

Significant accounting policies

There were no significant changes in accounting policies applied by us in these condensed consolidated interim
financial staternents compared to thote used in the mese recent annual consolidated financial statements of
3] December 209,

Mew standards and interpretations applicable for the annual period beginning on 1 lanuary 2020 did not hawe
any impact on our condensed consolidated interim financial statements.

We hawe not early adopted any other standard, interpretation. or amendment that has been issued but is not yet
effective.

Mew accounting policies as a result of recent transactions:

Financial assets at amartized cost

Current financial investments measured at amortized cost

Current financial investments measured at amortized cost include treasury bills that have a maturity equal or
less than 12 months, We apply settlement date accounting for the recognitlon and de-recognition of current
financial Investments measured st amortized cost.
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FIRAMCIAL STATEMEMNTS.

Details of the unaudited condensed consolidated interim results

Revenues and other income

Revenues
The following table summarizes our revenues for the nine months ended 30 September 3020 and 2019

Mine months ended 30 September

(thausands of € Cvertime  Point in time 2020 2019
Regogniticn of non-refundable upfront payments and

license fees 273.409 709,819
Gilead collsbaration agresment for ziritaxestsy v 656,068
Gilead collaboration agreement for filgotinib!! v 102,728 17,561
Gitead eollaboration agresment fof drug discovery platform Ll 170681 23,922
Abbiie callaboration agreement for CF s 1,368
Milestane payments 431M 7.932)
Gilead collaboration agreemant for filgorinib’™ v 4313 (31,722}
Abbifie collaboration agreemaent for CF s 23,790
RBeimbursement income 5256 16,437
Mewartis collabaration agreement for MOR106 o 285 15,837
Abibvie collaboration agreement for CF ' (3 600
Gther revenues 11,734 7,395
Fiat-far-ainites feverues ¥ 11,666 7,379
Othes revenues. 68 66
Total revenues. 333,589 725,119

™ Eoliowing Fe contract amesdTant, the reverus recopnined foe filgotink in e nine montha ended 30 Sepbamber 2010 incluses a negatie catch-
i et pidting from the decreass in the perosntaps of completion appled to preddundy ritetsd upfront and ML papTincs B that
program.

Revenwes (€£3336 million for the first nine months of 2020, compared to €725.7 milllon for the first nine months of
2009} were mainly lower due to the one-time revenue recognition in the first nine months of 2009 of the upfront
payment received in August 2019 from Gilead related to ziritaxestat for €667.0 million. In the first nine months of
2000, our revenues from the Gilead collaboration related to (i) the access and option rights 1o our drug discovery
platfarm, and (ii) upfront consideration received for the extended cost sharing for filgotinib as well as milestone
payments, increased as we continue to recognize these revenues over time,

DCue to the approval of filgotinib, by both the lapanese and European authorities on 25 September 2030, we
achieved a total milestone of 51050 million (€902 milllon) from Gilead that is recognized in revenue over time
until the end of the development plan.

2
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The rollforward of the cutstanding balance of the current and non-current deferred income between 1 January
2030 and 30 Septembeer 2020 can be summarized as follows:

Gilead cofla-  agreement condracts in Deferred

boration for drug aur income

agﬁumm discovery fee-forservice  related to
[thausands of €) Total forfilgatini  placfor SEFMEnT frants Other
On 1 january 2020 1000645 TRO2E 22200013 352 - 10
Significarn financing companen™ 12849 12849
Milestones regened 0152 0192
Revenue recognition of upfrant
payments (273,405 102,728 70,641}
Revenue recognition of milestone
paymients 43,191) (43,191)
Drhesr memans 2097 324) 2431 (i1
On 30 Septembes 2030 2785183 737383 2.049.33% 38 2431 -

M The custutanding Baliece a2 1 Januaty 2020 acd o 30 September 2000 comprtie the iusince labilty for subregaent wirrart B and the upfram
papment aliocaed 1o the drug daooveny platform.

R TN Figard 15 the additieal essdidaration fedesmed for ha extended Lol shafing for Tiganadb, we Jatsns the sxstencs of J sgnificant
financing component reflecting the ime value of money on the estimated recognition pericd.

Other income

Other Incorne (€35.0 million for the first nine months of 2020, compared to €267 million for the first nine months
of 2019) increased by €83 million, mainly driven by higher incentives income from the government for RED
activithes

Results

We realized a net loss of €247.6 million for the first nine months of 3020, compared to a net profit of £265.3 million
in the first nine months of 2013,

We reported an operating loss amounting to €1632 millon for the first nine months of 2020, compared to an
operating profit of £393.0 million for the first nine menths of 2015,

The net profit and operating profic for the first nise months of 2009 were mainly due to one-time recognitbon in
revenue in the first nine months of 2009 of the upfront payment received from Gilead related to ziritaxestat for
£667.0 mibllion,

Our R&D expenditure in the first nine months of 2050 amounted to €338.1 million, compared te €238.2 million
in the first nine months of 3009, This planned increase was mainly due to an increase of €523 million in
subcontracting costs primarily related to our filgotinib program, our Taledo program and other clinical programs.
Furthermore, personnel costs increased by €344 million explained by a planned headcount increase and
increased costs of the subscription right plans.
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The cost Increase for filgotinib for the first nine months of 2020 compared to the same period in 2019, was malinly
due to the increased cost share from 20/80 to 50/50 on the global development activities effective as from the
closing of our collaboration agreemnent with Gllead on 23 August 20090 As from this date, we also started to share
the development costs equally with Gilead for riritaxestat, while those costs were carried fully by us before, which
is the main driver of the decrease in our costs for this program.

The table below summarizes our R&D expenditure for the nine months ended 20 September 2020 and 2019,
braken dawn by program,

Nine months ended 30 Seplember

[thousands of € 0 2019
Filgotinib program 196,992} [58,840)
TiritaisLal program [IETH) [58,552)
OA program on GLPG1972 (17.973) 115,144}
Toleds program 161,156) [31.254)
ALD program on MOR106 {B.E16) 19,371}
CF pragram 73y (3.028)
Othes programs [173,649) {111,658)
Total research and development expenditure (398,135) (298.247)

Our GEA and S5&M expenses were €1336 million in the first nine monthes of 2020, compared to €612 million in the
first nine months of 2009, This increase mainly resulted from higher personnel costs for €33.8 millien due to a
planned headeount increase and higher costs of the subscription right plans. The remaining part of the increase,
amounting to €38.6 million, was mainly due to increased costs from the preparation of the commercial launch of
filgotinib in Europe.

In the first nine months of 2000, we reported & non-cash falr value loss from the re-measurement of inltlal
warrant B lssued to Gilead, amounting to €81 million, mainly due to the increased implied volatlity of the
Galapagos share price as well as Its evelutlon between 31 Decemnber 2019 and 30 September 20200 We refer to
our 3 209 report for more detailed information on the £1423 milllon non-cash fair value loss from the re-
measurement of a derivative financial instrument triggered by the share subscription agreement with Gilead in
the first nine monthe of 2010,

Het ather financial loss in the first nine months of 2020 amounted to €753 million. which was primarily
attributable to £51.2 million of unrealized negative exchange losses on our cash and cash equivalents and current
financial investments in U5 dollars and €133 million negative changes in (fair) value of current financial
investments, The other financial expenses also contained the effect of discounting our long term deferred income
for €125 million. offset by interest income. Net other financial loss in the first nine months of 2019 amounted
to €20 million, which was primarily attributable €345 million realized exchange loss on the U5 dollars upfrent
payment from Gilead. which was partly compensated by a €324 million of unrealized exchange gain on our cash
position in U5 dellars.
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Segment information
We have two reportable segments: R&D and our fee-for-service business Fidelta, located in Croatia,

Galapagos

FIRAMCIAL STATEMEMNTS.

Segrment information for the nine manths ended 30 September 2020

{thousands of € RED  Feefor-services ’"":W&“ﬁ Group
External revenue 321,523 11,666 333,589
Internal revenue 5,564 {5:.564) =
Qther incoma 35,003 35,003
Bevenues & other incame 356,927 17,230 (5,564} 358,592
Operating result’™ {167,553} 4399 (163,154)
Financial [Expenseslineame 83,297}
Besult before tax (246,453)
Ineame t@ees (1.0946)
Met boss (247,545

b Experass for subscription right plans under IFRS 2 Share based payrnents are reported o3 part of the segment operating results as from 2000,

Segment information for the nine months ended 30 September 2019

Inte Ent
Fieg-for-senvices -mm

[thausands of €} R&D Grodg
External revenue 718,390 Pl T25M9
Internal revenue 5548 {5,548 -
Orthest incodmss 26,737 7 26,744
Bevenues & other incame T45127 12884 (5,548 TE2463
Segmien resull 410,563 1188 421,149
Unaliocated expenses’” [28,128)
Operating less 393,021
Financial [expensesiincome 1144,391)
Result belore tax 248,630
Incame taxes 16,659
Met profit 255,329

n Unalincated supaiae oordHn of sapenset for subsoripon rights plans ursr (FRS 2 Shae s Based puryments.

The basis of accounting for any transactions between reportable segments is consistent with the valuation rules

and with transactions with third parties.

Cash position

Cash and cash equivalents and current financial investments totaled €53086 million on 30 Septemiber 2020

{£5,780.8 miblllon on 31 December 2019}

A net decrease of €4722 million in cash and cash equivalents and current financial investments was recorded
during the ficst nine months of 2020, compared to a net increase of €4.3000 million during the first nine months
of 2019, This net decrease was composed of (i) €433.3 million of operational cash burn, (i) offset by €257 million

2%
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of cash proceeds from capltal and share premium Increase from exercise of subscription rights in the first nine
months of 2020, and (K1) €135 million of negative changes (n (fair) value of current financial Investments and
€513 million of unrealized negative exchange rate differences.

The operational cash burn (or eperational cash flow i this performance measure is positive) is a financial
measure that is not calculated in accordance with [FRS Operational cash burnfcash flow is defined as the
increate or decrease in our cash and cash equivalents (excluding the effect of exchange rate differences on cash
and cash equivalents), minus

i the net proceeds. if any. from share capital and share premium increases included in the net cash flows
generated/used (-) in financing activities

1L the net proceeds or cash uted, if any, in soguisttbons or dispasals of businessss; the movement in restricted
cash and moverment (n current financial Investments, & any, included in the net cash flows generated fused (-] in
investing activitles

This alternative performance measure i in our view an impertant metric for a biotech company in the
development stage,

The following table represents a reconciliation of the operational cash burn (=)operational cash flow:

Nine menths ended 30 September

fthautands of £} 20 209
Increase in cash and cash equialents (exduding effect of exchange differences) 262,149 4,276,610
Mirws:

Met proceeds from capital and shane premium increases (25672} {574,567}
Met sale of current financial irvestments. (869,747 -
Total operational cash burn {-Vaperational cash flow (433,270) 3,302,041

Cash and cash equivalents and current financial Investrments comprised cash at banks, short-term bank deposits,
treasury bills and money market funds. The short-term bank deposits and money market funds are readily
convertible to cash and are subject to an insignificant risk of changes in value. Our cash management strabegy
may allow short-term deposits with an original maturity exceeding three months while menitoring all liquidity
aspects. Cash and cash equivalents comprised €786 million of term deposits that are available upon maximum
three months notice peried. Cash at Banks were mainly compesed of savings accaunts and current socounts. We
maintain sur bank depesits in highly rated financial institutions to reduce credit risk.

Cash invested in highly liguid money market funds represented €16155 million and are presented as current
financial investments on 30 September 2020 because we are not using them for meeting short-term cash
commitments. Since 2020, the current financial investments alse include treasury bills, amounting to
€L605.3 million om 30 Septernber 2020

30 September 31 December
fthousands of €} 20 2019
Cazh at barks 1,309,232 07,539
Tenm deposits 78564 95367
Total cash and cash equivalents 2,087,796 1,851,616

i)
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On 30 September 2020, cur cash and cash equivalents and current financlal investments Included $14281 milllon
held In U5 dollars ($1507.4 million on 31 December 2019) which could generate forekgn exchange galns or losses
im aur financial results In accordance with the fluctuation of the EURSUS. dollar exchange rate a= our functional
currency 15 EURL The foreign exchange loss (-)/gain in case of a 10% change in the EUR/US. deollar exchange rate
amounts to €122.0 million.

Finally, our balance sheet held R&ED incentives receivables from the French government (Crédit dTmpar
Eecherchel to be received in four yearly tranches, and R&D incentives receivables from the Belgian Government,
for a total of £1229 million as at 30 September 2020,

Capital increase

On 30 September 2020, Galapagos NV's share capital was represented by 65340842 shares. All shares were [sswed,
fully paid up and of the same class. The below table surnmarizes our capital Increases for the period ended
30 September 2020.

csing share
Share capital llnﬂ;uum p#&:ﬁ:ﬁ
:Mmm it crease

[thousands of € except thare Mumiber of Share réa
data) shares Share capltad pramiwm premiwm right]  (in €/share)
On 1 january 2020 B4, B6G,E02 2BT 2BZ 2,703,583 2,950,865

A7 March 202{: exercise af

subscripticn rights 152,220 B4 4531 5355 3518 141,80
I8 May 2020 exercise of

subscription rights 435,540 2356 15,558 17,914 4113 186,60

18 September 2020 exercise of

subscription rights BE.ZBD 457 1935 2403 27,85 7.
On 30 September 2020 65,340,242 290,929 2,725,608 3,018,537
]
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Mote to the cash flow staternent

Nine months ended 30 September
[thousands of €} 20 209
Adjustment for non-cash transactions
Depreciation and amertization 13,237 BB37
Share-based compensation expenses 55,673 28,128
Increase in retirement benefis obligations and provisions 264 255
Unrealized cachange results and non-cash other financial resul 51,361 [32.272)
Discounting effect of deferred income 12845 2,00
Fair value re-measurement of the share subscription agreement = 142,348
Fair value re-measwrement of warranis B 085 -
Met change in (fair) value of current financial imestments 13237 -
Fair value adjustment of financial assets held a2 fair value through prafit & loss 669 1,578
Othest fon-cash casts 387 -
Tatal adjustrent for noa-cash transactions 158,802 151,366
Adjustrment Tor items to disclose separately under operating cash New
Inberest expense BA76 697
Interest income {6,304} (7430}
Tain gxpense 1,096 [16.659)
Tatad adjustrent for items 1o disclose separately under operating cash fow 1,668 {23.432)
Adjustment for items to disclose under imvesting and financing cash flows
Galn (-Mioss on sale of fived assets a4 El]
Interest incame related to current financlal investments {2634y -
Tatal adjustment for items to disclase under investing and financing cash flows (2,551} 2
Change in warking capital other than deferred income
Decreasefincrease (-] in inventonies By 3
Inerease in receables [BE8,553) (28,142}
Inerease in Rabilites R 65,265
Tatal change inworking capital ather than deferred income 77 456} 41,127

The increase in the costs of our subscription right plans is primarily related to the lssuance of our subscription
right plans 2020 to a higher number of beneficiaries as well as a higher fair value of the attached subscription
rights mainly due to the increase in the price and the volatility of the Galapagos share at the lssuance of the plan.
Under these subscription right plans, 2173335 subscription rights were granted to the beneficiaries of the plans,
The subscription rights have an exercize term of eight years as of the date of the offer and have an exercise price
of €168.42 (the average closing price of the share on Euronext Amsterdam and Brussels during the thimy days
preceding the date of the affer on 17 Apeil 20200 The subseription rights are not transferable and can in principle
not be exercised prioe to | January X024, Each subscription right gives the right to subscribe to one new Galapagos

share,
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Fair value re-measurements

Gilead warrants B

The lssuance of Inltlal warrant B was approved on 22 October 2019 by the extraordinary general meeting of
shareholders and is not yet exercised by Gllead at 30 Septemnber 2020. [nitial warrant B has been valued on the
basls of @ Longstaff-Schwartz Monte Carlo model. The input data used in the model were derived from market
abservations (valatility, discount rate and share price) and from managernent estimates (number of shares to be
issued and applied discount for lack of marketability). The recognized fair value boss of €81 million was mainly
the result of an increase in the implied volatility of our share price as well as its evolution between 31 December
2019 and 30 Septernber 2020, The fair value of the financial liability related to the initial warrant B amounted to
€14,3 million on 30 September 2000 and was presented as a current financial instrument.

Subsequent warrant B is still subject to approval by an extraordinary general meeting of shareholders and is
therefore still presented as issuance Hability in our deferred income.

Contingencies and commitments

Contractual obligations and commitments
We have certain purchase commitments principally with CRO subcontractors and certain collaboration partners.

On 30 Seprember 2020, we had cutstanding obligations for purchase commitments, which become due as follows:

Less than More than
[thousands of €} Tatal 1 year 1-3years 3-5ywars 5 years
Purchase commitments B85 361 262252 BE A2 4,154 &2

In addition to the table above, we have a contractual cost sharing obligation related to our collaboration
agreement with Gilead for filgotinib, The contractual cost sharing commitment amounted to €5081 million
at 30 September 2000 for which we have direct purchase commitments of €186 million at 30 September 2020
reflected in the table abave.

Contingent liabilities and assets
We pefer to our Annual Report 2019 for a description of our contingent liabilities and assets,

Related party transactions

On 17 April 2020, the members of the management beard were offered new subscription rights under Subscription
Right Flan 2020, subject to acceptance. The final number of accepted subscription rights under Subscription Right
Plan 320 was enacted by netary deed of 2 July 2020, Under Subscription Right Flan 2020, the subscripton rights
hawve am exercise term of eight years as of the date of the offer. The exercise price of the subscription rights is
£168.42 Each subscription right gives the right te subseribe for one new Galapages share. For all the beneficiaries,
the subscription rights vest anly and fully on the first day of the fourth calendar year following the calendar year
in which the grant was made. The subscription rights are not transferable and can in principle not be exercised
prior to 1 Janwary 2024,

On & and T May 2020, the members of the management board were offered new restricted stock units (RSUs,
subject to acceptance. The BSUs are offered for no consideration. The members of the management board
accepted all RSUs offered to them. Each RSU represents the right to receive. at Galapagos discretion. one
Galapagos share or a payment in cash of an amount equivalent to the volume-weighted average price of the
Galapagos share on Euronext Brussels over the 30-calendar day period preceding the relevant vesting date. The
first RSU grant will vest in full three years after the offer date. The second RSU grant has a four-year vesting
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period, with 25% vesting each year and a first vesting date on 1 May 2021, For the members of the management
board, any vesting prior to the third anniversary of the offer date will always give rise to a payment in cash rather
than a delivery of shares. The B5Us are not transferable.

The table below sets forth the number of subscription rights accepted under Subscription Right Plan 2020 and
the tatal number of RSUs accepted by each member of the management board during the first nine months of
2000

Humber of 2020
subscription rights  Number of 2020 RSUs

Mame Title actepted accepted
Onna van de Stolpe Chiefl Executive Cfficer BE 000 1837
Bart Fillus Chief Cperating Officer; Chief Financial Officer B 000 12,600
Piet Wigerinek Chief Selentific Cificer ADL DD 12,080
Wialid Abi-Saab Chiel Medical Oificer AD,000 12,080
Andre Hoekema Chief Business Cificer 30,000 B32
Michele Manto Chiel Commercial Olfices 30,000 5,920

During the first nine months of 2020, there were no changes to related party transactions disclosed in the 2009
annual report that potentlally had a materlal impact on the financials of the first nine months of 2000,

Events after the end of the reporting period
There were no adjusting events nor material non-adjusting events to be reported.

Approval of interim financial statements

The interim financial statements were approved by the management board on 2 November 20200
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Glossary of terms

100 points clinical response
Percentage of patients achieving a 100-point decrease in CDAI score during a clinical trial in CD patients

ACR
American College of Rheumatology

ACR20 (ACR 20/50/70)

Aamerican College of Rheumatology 200 responte rate signifies a 20% or greater improvement in the number af
swollen and tender joints as well as a 20% or greater improvement in three out of five other disease-activity
rueasures. ACRS0 and ACR70 reflect the same. for S0% and 20% responds rates, respectively

ADAMTS-5
ADAMTS-5 is a key enzyme invalved in cartilage breakdown (Larkin 2015

ADS

American Depasitary Share: Galapagos has a Level 3 ADS listed on Nasdag with ticker symbaol GLPG and CUSIP
number 35315X100. One ADS ks equivalent to one ordinary share in Galapagos NV

AFM
Duteh Authority for the Financial Markets

Anemia

Condition in which the patient has an inadequate number of red blood cells to carry oxygen to the body's
tissues

Ankylosing spondylitis (AS)
AS 8 @ systermnbe, chronle, and progressive spondysloarthropathy primarily affecting the spine and sacroillac

jolnts, and progressing intoe severe inflammatbon that fuses the spine, leading to permanent painful stiffness of
the back

Anti-TNF
Tumor necrosis factor, An anti-TRF drug acts by modulation of TNF

ARGS neoepitope
Byproduct of the breakdown of cartilage by aggrecanase, ¢an be used as a biomarker for cartilage breakdown

ASDAS

Ankylosing Spoendylitis Disease Actlvity Score, a compesite score of symptoms such as back pain. duration of
morning stiffness, and peripheral pain and swelling. We measured ASDAS scores In the TORTUGA trial with
filgotinib in AS

Assays
Laboratory tests to determine characteristics

a3z
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Atherogenic index

Total cholesterol over HDL ratio. Improvement of the atherogenic index may be a forecast of cardiovascular
health

Atopic dermatitis (AtD)

Also known as atopic eczema, atopic dermatitis i a comumon pruritis inflammatory condition affecting the skin,
which most frequently starts in childhood

ATS

ATS. the American Thoracic Sochety improves global health by advancing research, patient care. and public
health in pulmonary disease, critical iliness, and sleep disorders

Attrition rate

The historical success rate for drug discovery and development, bazed on publicly known development paths,
Staristically seen. investment in at least 12 target-hased programs is required to ensure that at least one of these
will reach a Phase 3 sbedy, Mest new drug RED pregrames are discontinued before reaching Phase 3 because they
are not seccessful enough to be approved

Autotaxin (ATX)

An enzyme important for generating the signaling molecule lypophosphatidic acid (LPA). GLPG1630 targets
autotaxin for IPF and 55¢

BID dosing
Twice-dally dosing (bis in die)

Binavailability
Assegsment of the amount of product candidate that reaches a bedy's systemic circulation after (oral)
adminkstration

Biomarker
Substance used as an indicator of a blolegical process, particularly to determine whether a product candidate
has a biological effect

Black & Scholes model
A mathematical description of financial markets and derlvative Investment instruments that Is widely used in

the pricing of European options and warrants

Bleomycin model
A preclinical model involving use of bleomycin (a cancer medication) to induce JPF symploms

Bridging trial

Clinical trial perfermed to “bridge” or extrapolate one dataset to that for another situation. Le. to extrapolate
data from one population to another for the same drug candidate, or to move from IV te subcutanecus dosing

CALOSOMA
Phase | program with GLPGIO0 tn peoriasis
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Cash position
Current financial investments and cash and cash equivalents

CDAI

Crohn’s Disease Activity Index, evaluating patients on eight different factors, each of which has a pre-defined
weight as a way to quantify the impact of CD

CDAI remission
In the FITZROY trial the percentage of patients with CD who showed a reduction of CDAT score to <150

CHMP

Commirtes for Medicinal Products for Human Use is the Evropean Medicines Agency's (EMA) committes
responaible for human medicines and plays a vital role in the authorization of medicines in the European
Union {EU)

CIR

Cridit ' Imnpdt Recherche, or research coedit. Under the CIR the French government refunds up to 30% of the
annual investment in French R&D operations. over a period of three years, Galapagos benefits from the CIR
through its operations in Romainville. just outside Paris

Clinical proof-of-concept (PaC)
Point in the drug development process where the product candidate first shows efficacy kn a therapeutic sstting

Complete Response Letter (CRL)

A letter send by the FDA to indicate that the review cycle for an application 13 complete and the application i
not ready for approval in its present form

Compound
A chemical substance, often a small molecube with drug-like properties

Contract research organization (CRO)

Organization which provides drug discovery and development services to the pharmaceutical blotechnology and
migdical devices industry

Corticosteroids

Any of a group of sterofd hormones produced in the adrenal cortex or made synthetically, They have various
metabolic functions and seme are used to treat inflammation

Crohn's disease (CD)

An 1BD invalving inflammation of the small and large intestines, leading to pain, bleeding. and ultimately in

some cases surgical removal of parts of the bowel

CRP
C-reactive protein ks a protein found in the blood, the levels of which rise in response to inflammation
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Cutaneous lupus

Cutanecus lupus is a heterogeneous autoimmune skin disease that can present itsell as an organ-specific disease
{e.g. in the skin only) or as a systemic disease invelving multiple organs

Cutaneous lupus erythematosus

Lupus: affecting the skin. In this autoimmune disease, the body's immune system attacks healthy skin

Cystic fibrosis (CF)

A life-threatening genetic disease that affects approximately 80,000 people worldwide. Although the disease
affects the entire body. difficulty breathing is the most serlous symptom as a result of clogging of the airways
due to mucus bulld-up and frequent lung infections

Cytokine
A category of small proteins which play important roles in signaling in processes in the body

Dactylitis

Dactylitis is inflammation of a digit (either finger or toe) and is derived from the Greek word dactyles meaning
finger. The affected fingers and/or toes swell up into a sausage shape and can become painful Dactylitis was
measured in the EQUATOR trial with filgotinib in psoriatic arthritis

DARWIN

Phase 2 program for flgotinib in RA. DARWIN | explored three doses, in twice-dably and once-datly
adminkstration, for up to 24 weeks in BA patlents with insufficlent response to methotrexate (MTX) and who
remalned on their stable background treatment with MTX. DARWIN 2 explored three once-dally doses for up o
24 weeks in BA patlents with insufficient response to methotrexate (MTX) and whe washed out of their
treatment with MTX DARWIN 1 and 2 were double-blind, placebo-controlled trials which recruived
approximately 900 patients globally and for which results were reported in 2015 DARWIN 3 is a long term
extension trial in which all patients are on 200 mg filgotinib, except for US, males who are on 100 mg The week
156 resules from DARWIN 3 were reported in 2019

DAS2E (CRP)

DAS28 s an RA Disease Activity Score based on a calculation that uses tender and swollen jeint counts of 28
defined joints, the physician’s global health assessment and a serum marker for inflammation. such as C-
reactive protein. DASES (CRP) includes the C-reactive protein score calculation: scores range from 20 to 1000, with
scores below 26 being considered remission

Deep venous thrombaosis (DVT)

The formation of one or more blood clots in one of the body's large velins, most commenly in the lower limbs.
The blood clots can travel to the lung and cause a pulmonary embelism

Development

All activities required to bring a new drug to the market. This includes preclinical and clinical development
research. chemical and pharmaceutical development and regulatory filings of product candidates

Discovery

Process by which new medicines are discovered and/for designed. At Galapagos. this is the department that
oversees target and dreg discovery research through to nominatien of preclinical candidates
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Disease-modifying
Addresses the disease itsell. modifying the disease progression, not just the symptoms of the dissase

DIVERSITY
Phage 3 program evahaating flgotinib in CD

DLCO

DLCO (diffusien capacity of the lung for carbon monoxide) is the extent to which oxygen passes from the air sacs
of the lungs into the blood. This is measured in IFF patients

DMARDs
Disease modifying ant! rheumatic drugs; thess dougs address the disease [tsalf racher than just the symptoms

Dose-range finding study

Phase 2 clinical study exploring the balance between efficacy and safety among various doses of treatment in
patients, Results are used to determine doses for later studies

Double-blind

Term to characterize a clinical trial in which neither the physiclan nor the patient knows if the patient is
taking placebo or the treatment being evaluated

Efficacy
Effectivensss for intended use

EMA
European Medicines Agency. in charge of European market authorization of new medications

Endoscopy
A non-surgical procedure invelving use of an endoscope te examine a person’s digestive tract

Enthesitis

Inflammation of the tendons or ligaments; this ks ene of the key symptoms of psoriatic arthritls and was also
measured in the EQUATOR trial with fllgotinib

EQUATOR
A Phase 2 trial with filgotinib in psoriatic arthritis patients

Esbriet
An approved drug (pirfenidone) for IPF. marketed by Roche

Fast Track

A deslgnation by the FDA of an investigational drug for expedited review to facilitate development of drugs
which treat a serious or life-threatening condition and fill an unmet medical need
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FDA

The U5 Food and Drug Administration is an agency responsible for protecting and promating public health and
in eharge of American market approval of new medications

Fee-for-service
Payment systerm where the service provider is pakd a specific amount for each procedure or service performed

FEV

Forced expiratory volume measures how much air a person can exhale during a forced breath. The amount of
air exhaled may be measured during the first {FEVI) second (FEVZ), and/for third seconds (FEV3) of the forced
breath

Fibrotic score
The Asheroft fibrotic score invalves measuring pulmonary fibross through examination of histopathalogy tissue

FIH

First-in-human clinical trial, usually conducted in healthy volunteers with the aim te assess the safety.
tolerability and pharmacokinetics of the product candidate

Filgotinib

Formerly known as GLPGDG34. Small molecule preferential JAKI Inhibitor, approved in BA in Europa and lapan
In the U5 was a CRL recelved In RA The applicatlon for approval for ulcerative colitis was filed in Europe and ks
to be expected in Japan. Filgotinib Is partnered with Gilead for the development and commercialization of
filgotinib in a number of diseases, Filgotinib currently ks in Fhase 3 trials in CD and Psé, and Fhase 2 trials in
additional Indicatians

FINCH
Phase 3 program evaluating filgotinib in RA

Fistulizing CD

Fistulae are inflammatory tracts that most often ocour between the distal colon and the perianal region.
Fistulae are one of the most severe sequelae of lnminal CD and the lifetime risk of socurrence is close ta 50% of
thase with active CD

FITZROY

A double-blind, placebo contrelled Phase 3 trial with filgatinib in 177 CD patients for up to 20 weeks, Full results
were published in The Lancet in 2006

FLORA

A double-blind, placebo-controlled exploratory Phase 2a trial with GLPGIS30 in up to 24 [PF patients: topline
results were reparted in August 2007

FORM 20-F
Form 20-F is an SEC filing submitted to the US Securities and Exchange Commission
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FRI

Functional respiratory imaging is a technology which enhances 3D visualization and quantification of a
patlent’s airway and lung geometry

FSMA

The Belgian market authority: Financial Services and Markets Authority, or Autoriteit voor Financiéle Diensten
en Markten

FTE

Full-time equivalent: a way to measure an employee’s involvemnent in a project. For example, an FTE of 1.0
means that the equivabent work of one full-time worker was used on the project

Futility analysis

Analysis of the likelihood of a trial to meet it2 primary endpoint, basad on & subset of the total information to
be gathered The term futility’ is used to refer to the low likelinood of a clinical trial to achieve its objectives. In
particular, stopping a clinical trial when the interim results suggest that it is unlikely to achieve statistical
significance can save resources that could be used on more promising ressarch

FvC

Farced vital capacity is the amount of air which can be forcibly exhaled from the lhungs after taking the deepest
breath possible. FVC is used to help determine both the presence and severity of lung diseases such as IPF

GE&A expenses
General & administrative expenses

GLPGOSSS
A JAK1 inhibiter currently in Phase | toward inflammation

GLPGOG34
Malecule mumber currently known as filgetinib

GLPG1205

A GFES4 inhibiter fully proprietary to us. We expect to report topline results in Q4 2020 from the PINTA Phase 2
patlent trial with GLPGI205 in IPF

GLPG1690
Molecule currently known as siritaxestat

GLPG1972/5201086

GLPG1972/5201086. also referred to as GLPGIFL Is a novel mode-of-action product candidate that is part of the
0a collaboration with Servier. Galapagos and Servier reported topline results of the ROCCELLA global Phase 2b
trial with GLPGIS72/5201085

GLPG2737

A compound currently in Phase 1. This compound s part of the CF collaboration with AbbYie but Galapagos
regained rights outside of CF
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GLPG3121
A compound currently in Phase 1 with an undisclosed mode of action directed toward inflarnmation

GLPG3312
A SIKL/SIE2/SIKS inhibitor directed towards inflammation ([BD)

GLPG3535
A compound with an undisclosed mode of action currently in the preclinical phase directed towards fibrosis

GLPG3667
A compound currently in Phase 1 with an undisclosed mode of action directed toward inflammation

GLPG3E0E
A compound with undisclosed mode of action currently in the preclinical phase directed toward inflammation

GLPG3370
A SIKZMSIE3 inhibitor currently in multiple Phase 2 proof-of-concept studies. [s the lread melecule in the Toledo
program

GLPG4059
A comipound currently in Phase 1 with undisclesed mode of actlon directed toward metabaolic diseases

GLPG4124
A compound with undisclosed mode of action currently in the preclinical phase directed toward fibrosis

GLPG4259
A compound with undisclosed mode of action currently in the preclinical phase directed toward inflammiation

GLPG4399

A 513 Inhibltor currently In the preclinkcal phase directed toward Inflammation

GLPG4471

A I d with undisclosed mode of action currently in the preclinical phase directed toward inflammation
GLPG4586

A compound with undisclosed mode of action currently in the preclinical phase directed toward fibrosis. This is
the first preclinical candidate to emerge from the collaboration with Fibrocor

GLPG4605
A S1K2f5IK3 Inhibitor in the preclinkcal phase, currently directed toward fibrosis

GPRB4 inhibitor

Drug candidate aimed at inhibiting or blecking G-protein coupled receptor 84, GLPGI205 i a GPRS4 inhibiter
aimed at IFF
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HDL

High-density lipoprotein. HDL scavenges and reduces low-density lipoprotein (LDL) which contributes to heart
disease at high levels. High levels of HDL reduce the risk for heart disease, while low levels of HDL increase the
risk of heart disapse

Hemoglobin

A protein inside red blood cells that carries oxygen from the lungs to tisswes and grgans in the body and carries
carbon dioxide back to the lungs

Histology
Study of the microscopic structures of tisswes

Histopathology
Microscopic examination of tissues for manifestations of a disease

IED

Inflammatory Bowel Disease, This is a general term for an autolmmune disease affecting the bowel, including
CD and UC, CD affects the small and large intestine, while UC affects the large intestine, Both diseases involve
inflammation of the intestinal wall, leading to pain. bleeding. and ultimately. in some cases. surgical remowval af
part of the bowel

IL-17C

IL-17C has been shown to be distinct from other members of the IL-17 famlly of cytokines. [L-17C has been
shown to be an important mediator in inflammatory skin diseases, and is the target of MOEIDG

In-fout-licensing

Receiving/granting permission from/to another company or institution to wse a brand name, patent, o other
proprietary right. in exchange for a fee and/for royalty

In vitro
Studies performed with cells outside their natural context. for example In a laboratory

Inflammatory diseases
A large, unrelated group of disorders associated with abnormalities in inflammation

Inspiratory capacity
Total hung capacity or the amount of gas contained in the lung at the end of & maximal inhalation

Intellectual property

Creations of the mind that have commercial value and are protected or protectable, including by patents.
trademarks or copyrights

Intersegment
Occurring between the different operations of a company
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Investigational New Drug (IND) Application

United States Federal law requires a pharmaceutical company to obtain an exemption to ship an experimental
drug across state lines, usually to elinical investigators, belore a marketing application for the drug has been
approved. The IND B the means by which the sponsar obtains this exemption, allowing them to perform
clinical studies

IPF

Idiopathic pulmonary fibrosis. A chronic and ultimately fatal disease characterized by a progressive decline in
lung function. Pulmonary fibrosis involves scarring of lung tissue and is the cause of shortness of breath,
Fibrosis is usually associated with a poor prognosis. The term “idiopathic” is used because the cause of
pulmonary fibrosis is still unknown

ISABELA

Phase 3 clinical program investigating GLPGLE%O in IPF patients. The ISABELA Phase 3 program consists of two
identically destgned trials, ISABELA 1 and 1SABELA 2 and will enroll a total of 1500 1FF patients combined

JAK

Fanus kinases (JAK) are critical components of signaling mechanisms utilized by a number of cyvokines and
growth factoss, including those that are ebevated in RA. Filgotinib is a preferential JAK inhibiter

Jyseleca®
Iyseleca® is the brand name for flgotinib

LADYBUG
Phass 2 program with GLPG970 In rheumateld arthritis

LOL
Low-density lipoprotein, LDL contributes to heart disease at high levels

Lipoprotein

Lipoproteins are substances made of protein and fat that carry cholesterol threugh your blocdstream. There are
two main types of cholesterak High-density lipoprotein (HDL). or "good” cholesteral and Low-density lipoprotein
{LDL). or "bad” cholesterol

Liver engymes

Inflamved or injured liver cells secrete higher than normal amounts of certain chemicals, including liver
enzymes, into the bleodstream

LP&

Lysophosphatidic acid (LPA) is a gignaling molecule involved in fibrosis

Lymphocyte
Type of white blood cell that is part of the immune system

MACE
Major adverse cardiovascular events; a composite endpoint frequently used in cardiovascular research
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MANTA
A Phase 2 sernen analysis trial with filgotinib in male patients with CD or UC

MANTA-RAy
Phage 2 sernen analysis trial with filgotinib in male patients with RA, PeA, or AS

Membranous lupus nephritis

Membranous lupus nephritis is an inflammation of the kidneys caused by systemic lupus erythematesus and is
characterized by the presence of subepithelial immune complex deposits seen on kidney biopsy

MHLW

Japaness Ministry of Healeh. Labor and Welfare (MHLW), in charge of Japanese market authorization of new
medications

Milestone
Major achievement in a project or program: in our alliances, this is usually associated with a payment

Molecule collections

Chemical libraries, usually consisting of drug-like small molecules that are designed to interact with specific
target classes. These collections can be screened against a target to generate initial “hits® in a drog discovery
program

MOR106

MOR0E acts on [L-17C, a novel antibody target discovered by Galapagos. [n October 2009 Movartis, MorphoSys and
Galapagos jolntly announced the end of the clinical development program of MORI0G in patlents with atopic
dermatitis

MTX
Methatrexate: a first-line therapy for inflammatory diseases

MDA
Mew Drug Application

Meutraphil

Type of imrmune system cell which is one of the first cell types to travel to the site of an infection in the body,
Keutrophils are another type of white biood cell which fight infection by ingesting and killing microorganisms

NK cells
Matural killer cells, type of white blood cell with granules of enzymes which can attack tumers or viruses

Monalcoholic steatohepatitis (NASH)

HASH s liver inflammation and damage caused by a bulldup of fat in the liver. It is part of a group of conditions
called nonaloeholic fatty liver disease

MNOWVESA
A Phase 2 trial to evaluate GLPGI&90 in systemic sclerosis (55¢)
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Ofev
An approved drug (nintedaniby) for IPF, marketed by Boehringer Ingelheim

Oral dosing
Adminitration of medicine by the mouth, either as a solution or solid {capsule, pill) form

Organoids

Miniature organ preduced from cells from a donor: erganeids have all the phenotypic characteristics of the
patient doner. making them useful tools for in vitre drug research

Osteoarthritis (OA)

The mest common form of arthritis, usually eccureing after middle age, marked by ehronic breakdaown of
cartilage in the joints leading o pain stiffness, and swelling

Qutsourcing
Contracting work to a third party

PENGUIN
Phase 3 trials with filgotinib in psoriatic arthritis

Pharmacokinetics (PK)

Smsdy of what a body does to a drug: the fate of a substance deliversd to a body. This includes absorpeion,
distribution to the tissues, metabolism and excretion. Thess processes determine the blood concentration of the
drug and its metabolite(s) as a function of tirme from dosing

Phase 1

First stage of clinical testing of an investigational drug designed to assess the safety and tolerability.
pharmacekinetics of a drug usually performed in a small number of healthy human velunteers

Phase 2

Second stage of clinical testing, usually performed in no more than several hundred patlents, in order to
determine efficacy, tolerability and the dose to use

Phase 3

Large clinical trials, usually conducted in several hundred to several thousand patients to gain a definitive
understanding of the efficacy and tolerability of the candidate treatment; serves as the principal basis for
regulatery approval

Phenotypic screening

Phenotypic screening is a strabegy used in drug discovery to identify molecules with the ability to alter a cell's
disease characteristics. Animal models and cell-based assays are both strategies used to identify these molecules,
In contrast to target-based drug discovery, phenotypic screening does not rely on knowing the identity of the
specific drug target or its hypothetical role in the disease. A key benefit this approach has over target-based
screening bs its capacity to capture complex biological mechanisms that are not otherwise achievable

PINTA
Phase 2 trial with GPRE4 inhibltor GLPGI206 in 1FF patients
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Pivotal trials
Registrational clinlcal trials

Placebo-controlled

A substance having no pharmacalogical effect but administéred as & control in testing a biologically active
preparation

Preclinical

Stage of drug research development, undertaken prior to the administration of the drug to humans. Consists of
in witro and fn vivo screening pharmacokinetics. tocdcology. and chemical upscaling

Preclinical candidate (PCC)

A new molecule and potential drug that meets chernical and biolagical ceiterta to begin the development
process

Product candidate

Substance that has satisfied the requirements of early preclinical testing and has been selected for development.
starting with formal preclinical safety evaluation follewed by clinical testing for the treatment of a certain
disorder in humans

Proof-of-cancept (POC)

A clindeal trial In which first evidence for efficacy of 8 candidate drug is gathered. A Proof-of-Concept trial ls
usually with a small number of patlents and for short duratien to get a first impression of drug activity

Proof-of-concept study

Phase 2 patient study in which activity as well as safety in patients is evaluated. usually for a new mechanism of
action

Pruritis
Extreme itching as observed in AtD patients

Psoriasis
A chronic skin disease which results in scaly, often ltchy areas in patches.

Psoriatic arthritis (PsA)

Psariatic arthritis or PsA is an inflammatory ferm of arthritis, affecting up to 30% of psoriasis patients, Psoriatic
artheitis can cause swelling, stiffress and pain in and around the joins, and cause nail charges and everall
fatigue

Pulmonary embalisms

A blockage in one of the pulmonary arteries in the lungs

QD dosing
Once-dally dosing (gd from the Latin quaque die)
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R&D operations

Eesearch and development operations: unit responsible for discovery and developing new product candidates for
internal pipeline or as part of risk/reward sharing alliances with partners

Rheumatoid arthritis (RA)

A chronic, systemic inflammatory disease that causes joint inflarnmation. and usually leads to cartilage
destruction. bone erosion and disability

ROCCELLA

Global Phase 2b trial together with our collaboration partner Servier, with GLPG1972/5201086 (GLPG1972) in
ostecarthritls (0A)

Screening

Method usually applied at the beginning of a drug discovery campaign where a target (s tested in a blochemical
aseay against a serbes of small molecules or antibodies to obtain an initkal set of “hits® that show activity against
the target. These hits are then further tested or optimized

SEA TURTLE
Phase & program with GLPG3930 in ulcerative colitis

SEC
Securities Exchange Commisston in the US

SELECTION
Phase 3 prograrm evaluating filgatinib in UC patients

Service operations

Business unit primarily facused on delivering products and conducting fee-for-service work for clients. Cur
service operations included the BioFocus and Argenta business units, which were both sold in April 2014 to
Charles River Laboratories

SES-CD scores

Simple endoscople score for CO, involving review of five pre-defined bowel segments, assigning values from 0
{unaffected) to 3 (highly affected)

SIK
Salt-inducible kinase. This ks the target family for the portbolio of mobecules in the Tolede program

Sjégrens syndrome

Sjdgren’s Syndrome is a systemic inflammatory disease which can be felt throughout the body, often resulting
in chronic dryness of the eyes and mouth

S&M expenses
Sales and marketing expenses
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Small bawel CD (SBCD)

€D causes chronic inflammation and ercsion of the intestines. it can affect different regions of gastreintestinal
tract including the stomach and small and Jarge intestines. While isolated SBCD Is an uncormon pressntation
of CD, involvernent of some portion of the small bowel, particularly the dewm, is comman

Spondylitis

About 20% of patients with psoriatic arthritis will develop spinal involvement, which is called psoriatic
spondylitis, Inflammation of the spine can lead to complete fusion. as in AS, or affect only certain areas such as
the lower back or neck. We measured spondylitis in the EQUATOR trial with filgotinib in psoriatic arthritis

Systemic lupus erythematosus

An aubsimmune disease, with systemic manifestations including skin rash, eresion of jolnts or even kidney
fablure.

Systemic sclerosis (S5c)

Systemic selerosis (55¢) or scleraderma is an autolmmune disease, One of the most visible manifestations is
hardening of the skin. In diffuse cutansous 53¢, which has one of the highest mortality rates among rheumatic
diseases, fibrosis pocurs in multiple organs, such as the ung

Target

Protein that has been shown to play a role in a disease process and that forms the basis of a therapeutic
interventien or discovery of a medicine

Target discovery
Identification and validation of proteins that have been shown to play a role in a disease process

Technology access fee
License payment made in return for access to specific technology {eg compound or virus collections)

Tendinitis
Tendinitis ks Inflammation or irritation of a tenden, the thick fibrous cords that attach muscle to bone. The

condition causes pain and tenderness just outside a joint. We measured tendinitis in the EQUATOR trial with
filgotinib in psoriatic arthritis

Toledo
Toleda i3 the program name for the target family of SIK inhibitors

Topical corticosteroids
Corticasterolds which are administered through the skin using an aintment

TORTUGA

Phase Z trial with filgotinib in patients with ankylosing spondylitis. In 2018, we and Gilead reported that
TORTUGA met its primary endpoint

Ulcerative colitis (LUC)

UC k= an 1BD causing chronie inflamrmation of the lning of the colon and rectum (ualike C0 with inflammation
throughout the gastrointestinal tract)
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Lveitis

Uveitis is the term that refers to inflarmmation inskde the eye. This inflammation can be caused by infection,
auteimemune reactbon, or by conditions confined primarily to the eye

Venous thrombotic events

When a blood clot breaks loose and travels in the blood. this is called a venous thromboembolism (VTE). The
abbreviation DVT/PE refers te a VTE where a deep vein thoombosis (DVT) has moved to the lungs (PE er
pulmonary embolism)

Ziritaxestat

Formerly known as GLPGL850. Eiritaxestat is a novel drug candidate targeting autetaxin, with potential
application in IPF & 5S¢ Topline results from the Phase 2a FLORA trial were reparted in August 2007, these from
ROVESA Phase 2-study tn 55¢ in 20200 The [SABELA Phase 3 program was initlated in 2008. Gilead retained the
rights on GLPGIE3 in IPF outside of Europe in 2009
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