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Exhibit 99.1

Galapagos

Galapagos Q3: clinical success with GLPG1690 and MOR106 highlights strength of deep pipeline
*  Substantial progress in R&D
+ Inflammation:
+  Studies with filgotinib started in uveitis and lupus membranous nephropathy
+ IL-17C antibody MOR106 showed promising signs of activity in atopic dermatitis patients in Phase 1b study
+ Fibrosis:
*  Positive POC with GLPG1690 in IPF patients
+ UK regulatory agency cleared path for submission of CF triple combination patient study in Q4
«  First nine months 2017 financial results
*  Revenues €106.4 M, an increase of €41.3 M compared to 2016
*  Operating loss €62.6 M, an increase of €14.1 M compared to 2016
*  Cash on 30 September 2017 of €1,220.1 M

Webcast presentation tomorrow, 27 October 2017, at 14.00 CET/8 AM ET, www.glpg.com, +32 2 404 0659, code 2890376

Mechelen, Belgium; 26 October 2017, 22.01 CET; regulated information — Galapagos NV (Euronext & NASDAQ: GLPG) announces its unaudited
results for the first nine months of 2017, which are further detailed in its Q3 2017 report available on the Galapagos website, www.glpg.com.

“Galapagos observed proof of concept in patients with GLPG1690 in idiopathic pulmonary fibrosis and MOR106 in atopic dermatitis this quarter,
demonstrating again that we can deliver novelty to address unmet patient needs,” said Onno van de Stolpe, CEO. “Our novel mechanism of action platform
forms the basis of what we do at Galapagos, and, together with filgotinib, our investigational JAK1 inhibitor in inflammatory diseases, we now have three
completely new mechanisms for which we have observed proof of concept in major disease need areas. And this is just the start: our platform continues to
deliver novel targets and molecules in inflammation, fibrosis, and other diseases. We have the pipeline, the expertise, the people, and the financial resources
to progress our programs and realize the full potential of our innovation.”

“In the first three quarters of 2017 Galapagos continued to invest in its R&D pipeline to produce substantial progress. Delivery of the FLORA study results
and the Phase 1b results with MOR106 solidified shareholder confidence in the future of our company and in our ability to execute,” said Bart Filius, CFO.
“With a cash position of €1.2 billion, we remain well positioned to advance our wide range of R&D programs. We anticipate our cash burn for the full year to
be at the lower end of our guidance of €135 — 155 million.”



Galapagos

Consolidated key figures Q3 report 2017 (unaudited)
(€ millions, except basic & diluted income/loss per share)

30 September 30 September
2017 2016

Revenues 106.4 65.0
R&D expenditure (149.2) (96.7)
G&A and S&M expenses (19.7) (16.8)
Operating loss (62.6) (48.5)
Non-cash adjustment on short term financial assetl — 57.5
Other net financial result (23.1) (0.9)
Taxes 0.2) 0.1)
Net result for the period (85.9) 8.1
Basic income/loss (-) per share (€) (1.75) 0.18
Diluted income/loss (-) per share (€) (1.75) 0.17
Cash, cash equivalents and restricted cash 1,220.1 938.8

Notes:
1) reflects non-cash financial asset adjustment resulting from the Gilead subscription agreement

Q3 report 2017

Galapagos’ financial report for the first three quarters ended 30 September 2017 can be accessed via www.glpg.com/financial-reports.
Conference call and webcast presentation
Galapagos will conduct a conference call open to the public tomorrow, 27 October 2017 at 14:00 CET / 8 AM ET, which will also be webcast. To participate

in the conference call, please call one of the following numbers ten minutes prior to commencement:

CODE: 2890376

USA: +1 323 794 2423
UK: +44 330 336 9105
Netherlands: +31 20 721 9251
France: +33176772274
Belgium: +32 2 404 0659

A question and answer session will follow the presentation of the results. Go to www.glpg.com to access the live audio webcast. The archived webcast will
also be available for replay shortly after the close of the call.

Financial calendar

22 February 2018 Full year 2017 results (webcast 23 February 2018)
24 April 2018 Annual shareholders’ meeting



Galapagos

About Galapagos

Galapagos (Euronext & NASDAQ: GLPG) is a clinical-stage biotechnology company specialized in the discovery and development of small molecule
medicines with novel modes of action. Galapagos’ pipeline comprises Phase 3 through to discovery programs in cystic fibrosis, inflammation, fibrosis,
osteoarthritis and other indications. Our target discovery platform has delivered three novel mechanisms showing promising patient results in respectively
inflammatory diseases, idiopathic pulmonary fibrosis and atopic dermatitis. Galapagos is focused on the development and commercialization of novel
medicines that will improve people’s lives. The Galapagos group, including fee-for-service subsidiary Fidelta, has approximately 578 employees, operating
from its Mechelen, Belgium headquarters and facilities in The Netherlands, France, and Croatia. More information at www.glpg.com.

Contacts

Investors:

Elizabeth Goodwin

VP IR & Corporate Communications
+1 781 460 1784

Paul van der Horst
Director IR & Business Development
+31 71 750 6707

ir@glpg.com

Media:

Evelyn Fox

Director Communications
+31 6 53 591 999
communications@glpg.com

Forward-looking statements

This release may contain forward-looking statements, including, among other things, statements regarding the guidance from management (including
guidance regarding the expected operational cash burn during financial year 2017), financial results and timing of the release thereof, timing and/or results
of clinical trials, interaction with regulators, and build-up and development of commercial operations. Galapagos cautions the reader that forward-looking
statements are not guarantees of future performance. Forward-looking statements involve known and unknown risks, uncertainties and other factors which
might cause the actual results, financial condition and liquidity, performance or achievements of Galapagos, or industry results, to be materially different
from any historic or future results, financial conditions and liquidity, performance or achievements expressed or implied by such forward-looking statements.
In addition, even if Galapagos’ results, performance, financial condition and liquidity, and the development of the industry in which it operates are consistent
with such forward-looking statements, they may not be predictive of results or developments in future periods. Among the factors that may result in differences
are that Galapagos’ expectations regarding its 2017 operating expenses may be incorrect (including because one or more of its assumptions underlying its
expense expectations may not be realized), Galapagos’ expectations regarding its development programs may be incorrect, the inherent uncertainties
associated with competitive developments, clinical trial and product development activities and regulatory approval requirements (including that data from
Galapagos’ ongoing clinical research programs may not support registration or further development of its product candidates due to safety, efficacy or other
reasons), Galapagos’ reliance on collaborations with third parties, and estimating the commercial potential of its development programs. A further list and
description of these risks, uncertainties and other risks can be found in Galapagos’ Securities and Exchange Commission (SEC) filings and reports, including
in Galapagos’ most recent annual report on form 20-F filed with the SEC and other filings and reports filed by Galapagos with the SEC. Given these
uncertainties, the reader is advised not to place any undue reliance on such forward-looking statements. These forward-looking statements speak only as of
the date of publication of this document. Galapagos expressly disclaims any obligation to update any such forward-looking statements in this document to
reflect any change in its expectations with regard thereto or any change in events, conditions or circumstances on which any such statement is based or that
may dffect the likelihood that actual results will differ from those set forth in the forward-looking statements, unless specifically required by law or regulation.
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THE GALAPAGOS GROUP

Letter from the management

Dear sharehalders,

Galapagos s well on its way toward becoming an integrated biopharmaceutical company specialized in finding
niovel mrodes of action and developing therapies for patients with high medical nesd,

Wi reported a very eventful third guarter. showing that our platform delivers more than filgotinib, We
announced outstanding results with our avtotaxin inhibitor GLPGIES0 in idiopathic pulmonary fibrosis patients
followed by antibody MORIODE {jolntly cwned with MorphoSys) targeting IL-17C in ateplc dermatitis patients. We
discovered the targets for these medicines the same way we found JAKI for inflammation. using our wnique target
diseovery engine. These additlonal proafe of platform come at a plvotal moment for us, 83 we prepare to start
the commercial phase of the company. The promising Fhase 2a results observed with GLPG1690 have fueted an
ambition to build o proprietary, worldwide RED and cormmercial franchise in fibeosis, next to inflarmmation

We have built Galapagos step by step over the years, and we are now
adding the last pleces to the puzle a Phase 3 study and a comrmercial
organization. What a fantastlc opportunity, being able to create the
company we envision to be in 2020, To that end. we are actively recruiting
more top development talent. growing and evolving the company to s
next phase. Change has always been an inextricable part of Galapagos
since gur inception almost 19 years ago. We are ploneers in exploring
blology, finding new modes of actlon and developing matching novel
miedicines, We are also ploneers in taking the company further while
nourishing our innovative motor; our discovery platform will always be at
the heart of Galapagos. 5o far we have shown the world what the
combination of excellent science and strong business acumen can deliver.
Mow we want to prove that an innovative core and being commercially sucoesstul can go together. It is imour DNA

to evalve inta a new campany oeer and over again, We learn We adapt. We step up - what a journey this is

Our R&D engine continues to progress a large number of discovery and clinical candidate medicines. We
anticipate updating the markets on the development of our cystic fibrosis triple combination therapies at the
North American Cystic Fibrosis Conference in Indianapolis next month and expect to dose the first patient with
the first triple by year end. We also plan to report the ALBATROSS Phase 2 study (GLPGZZ22 + Kalydeco' in Class
11 heterozygous patients) topline results before year-end. Our development teams are preparing the next stage
studies with GLPG1830 in IPF and MORE in atopic dermatitis. We completed recruitment of a Phase 1b patient
sty with ADAMTS-5 inhibitor GLPGIOT2 in osteoarthritis and expect to report topling results in early 2018,

We reported a cash balance of €1.220 million on 30 September 3007, retaining a solid financial position to invest
Im our promising B&:D programs. With your continued support, we anticipate to keep reporting strong progress
tewards our goal of becoming a fully integrated biopharmaceutical company.

Operational overview H1 2017

We refer to aur H1 2007 e

! Eabvdeco” is & registered diag of Veres Pharmaseuticals




THE GALAPAGOS GROUP

Operational overview Q3 2017

Inflammation

8 Qur collaberation partner Gilead initiated studies to investigate proaf-of-concept with filgotinib in uveitis
and lupus membrancus nephropathy

m  Cur collaboration partner Servier inlicensed the non-U1S, commercial rights to novel ADAMTS-5 inhibitor
GLPGIT2 for mstegarthritia This triggered a €6 milllon license fee payment to Galapagos. Servier and
Galapagos will make joint decisions about co-development of GLPGI972

B We completed recruitment of astesarthritis patients for a Phase b study with GLPGISR2 in the US

® 'We reported promising signs of clinical activity with MORL0E, a human monoclonal antibody targeting
IL-17C. in & Phase Ib study in atopic dermatitis patients

Idiopathic pulmonary fibrosis (IPF)

® 'We announced that GLPGIE30 halted disease progression and was reported to be well toderated in the Phase
2a FLORA study in patients with moderate-to-severe [PF

Cystic fibrosis (CF)

B We progresed s planned in discusions with UK regulatory authoerities for the initiation of a first triple
combination evaluation im CF patlemts in Q4 2007

m We completed recruitment for the FLAMINGD patient study with GLPGZz22

Corporate
® 'We announced the appointment of Michele Manto as Senior VP Commercial Operations

Q3 2017 financial result

Revenues and other income

Our revenues and other incorme for the first nine months of 2017 amounted to €064 million, compared to
€550 million in the first nine months of 2006, Revenues for the first nine months of 2007 (€879 million vs
€500 millien for the ficst nine months of 2006) were higher due to increased revenue recognition of wplrant
payments, which were related to our filgotinib program with Gilead, and due to an increase in milestone
payments. Other income for the first nine months of 2007 increased (€185 million vi. €150 million for the first
nine roonths of 2008), mainly driven by higher income from B&D incentives

Results

We realized a net loss of €859 million for the first nine months of 2017, cormpared to a net profit of €81 million
im the first nine menths of 2016, Last year's net profit was primarily driven by a €575 million nen-cash fair value
gain from the re-measurement of the financial asset triggered by the share subscription agreement with Gilead,

‘We reported an operating loss amounting to €626 milllon for the first nine months of 2017, compared to an
operating loss of €485 million for the first nine months of 2006,

Our B&D expenses for the first nine months of 2007 were £149.2 million, compared te €367 million for the first
nine menths of 3006, This planned increase was due mainly to an increase of €370 million in subcontracting
costs. mostly for our filgetinly and cystéc fibrosls programs. Furthermore, personnel costs increased in 2017,
explained by a planned headcount increase, as well as higher costs for warrants and bonus plans as a result of
the increase of our share price.

5
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THE GALAPAGOS GROUP

Our GRA and S&M expenses were €195 million for the first nine months of 2017, compared to €16.48 million for the
first nine months of 2016 This increase primarily resulted from higher costs recognized for warrants and bomus
plans as a result of the increase of our share price.

Met other (inanclal expenses in the first nine months of 2017 amounted to €231 million, compared to net ather
financial expenses of €0% million for the same period last year, and were primarily attributable to £24.8 million
of unrealized exchange boss on our cash position in US. dollars. We expect to use this cash held in US. dollars to
setthe gur future payables in U5 dollars, which will be primarily limked to our global collaboration with Gllead
for the development of filgetinib,

Liquid assets position
Cash, cash equivalents and restricted cash totaled €1.2200 million at 30 September 2017

A net increase of €2456 milion in cash and cash equivalents was recorded during the first nine months of
2007, compared to an increase of €5305 million during the first nine months of 2006, Net cash flows used in
operating activities amounted to €862 milllon during the fisst nine months of 2007, Furthermore €36 million was
generated in investing activities primarily driven by the release of restricted cash to cash and cash equivalents for
€66 million. Financing activities generated €3520 million of cash, consisting of €320 million procesds from the
U5 public offering and €43 milllon proceeds from warrant exercises. Finally €24.8 million of unrealized negative
exchange rate differences were reparted on cash and cash equivalents,

On 30 September 2017, cur balance sheet held a receivable from the French government (Crddit o impdt
ENM!E‘P]E"] amounting to €420 million, o be recefved in yearly tranches from 2017 to 2021 Our balanoe sheet
also held a receivable from the Belgian government for R&D incentives amounting to £34.2 million. to be received
in yearly tranches from 2018 to 2027,

Outlook 2017

Looking to the remainder of the year, we aim to dose the first CF patient with our first triple combination
Investigational therapy inQ4, to disclose the ALBATROSS stedy topline results, and to launch new clinical studses
with CF candidates and combinations. We aim to prepare the next late-stage study design with GLPG1E50 in IPF
patients and with MORIO& in Phase 2 in atopic dermatitis patbents. We expect to end the year 2017 at the lower
end of the guided range between €135-155 million operational use of cash.

We thank you again for your suppert of Galapagos. We aim to discover and develop more novel medications.
bring successful therapies to the market. and improve patients’ Hves.

Onno van de Stalpe
CED

'mu‘mmmmmmm (3 ch by the Fresch gor

[
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THE GALAPAGOS GROUP

At a glance

Key figures (IFRS) Galapagos group (unaudited)

{in thousands of £, If not stated othensise) 3092007 3002016
Besults

Eevenues and other income 106,354 G500
BED expenditure (145,226) (946, 739)
5 Ghb cupenses (19,681) (16,784)
Personmel expenses (ncuding share-based compensation) 153,923 {38,785)
Capital experditure ans IETE
Depraciation and amortization of (inJangible assets 3211 13077
Opersting hoss 162,552 (48,482
et financial result 23,142) F6,621
Tanes {161) EL)|
et income £ loss (=) (H5,H55) BOST
Galapages share

Murnber of shares issued on 30 September 50,805 TR 46,165 8XE
Basa: income / Ioss (<) par share (in €] {1.75) (R
Diluted incame # lasd (-] par dhare (in €] {1.75) o7
Share price on 30 September [in €) 8619 57.13
Personnel data

Total group employees on 30 September {number) 578 474

Balance sheet

(thowusands ol €) 30009207 NG
Total assets 1,331,373 1083338
Cash, ¢ash equivalents ard restricted cash 1,220,072 080, %
Tatall llabilites 204,440 324,837
Stockholders' ecuity 1,036,932 758701

7
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Employees per site as of 30 September 2017

49 staff

Leiden (NL)

1 39 staff

Zagreb (HR) ¥.°
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THE GALAPAGOS GROUP

Risk factors

r% in the 2006 ar

We refer to the dewcription of risk fa I report, ppo 4250, a8 supplementad by the
description of risk factors in our most recent annual report on Form 20-F flled with the US Securities and
Exchange Commission, pp. 5-47. In summary, the principal risks and uncertainties faced by us relate to: product
developrment, regulatory approval and comrmerclalization; cur rellance on third parties; our financial position
and need for additional capital: our competitive position: our intellectual property: our organization, structure
and operation (incheding but not limited to certain risks related to our status as a US. publicly listed cormpany
following the public offering of shares (in the form of ADSs) and listing on NASDAQ in May 3015) and market risks
relating to our shares and ADSs

We also refer to the description of the group’s financlal risk management given in the 2016 annual report, pp.
130134, which remains valid,

The Galapagos share

Performance of the Galapagos share on Euronext and NASDAQ
110

00
a0
80
mn

&0
oLo.2m? m.oa.2017 m.or2m? 30.00.2017

GLPG.AM {in EUR)

GLPG.US {in USD)

L]
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THE GALAPAGOS GROUP

Disclaimer and other information

Galapagos MV iz a limited liability company onganized under the laws of Balgium, having its registersd office at
Generaal De Wittelaan L11 A3, 2800 Mechelen. Belgium. Throughout this report, the term “Galapagos NV® refers
zalely to the nan. lidated Belgian pany and references 1o “we” “our,” “the group.” o "Galapagas™ include
Galapagos NV together with its subsidiaries.

This report is published in Dutch and in English. In case of inconsistencies between the Dutch and the English
versions, the Dutch version shall prevail. Galapagos is responsible for the translation and conformity between the
Dutch and English version.

This report is available to the public free of charge and upon request addressed to:

Galapagos NV

Irvestor Relations

Generaal De Wittelaan L1L A3
2800 Mecheben, Belgium

Tek +321534 2900

Emaik iriPglpg.com

A digital version of this repart i available an our website, waow glppoom.

We will use reasonable efforts to ensure the accuracy of the digital version, but do not assume responsibility
Imaccuracies or inconsistencies with the printed document arise as a result of any electronic transmission
Therefore, we consbder only the printed version of this report to be legally valid Other Information on our website
or on other websites does not form a part of this report.

Listings
Euronext Amsterdam and Brussels GLPG
NASDAQ: GLPG

Forward-looking statements

This repart containg farwand-looking statements, all of which involve certain risks and uncertainties. Thes
statements are often, but are not always. made through the use of words or phrases such as “believe.” "anticipate,”
“expect” Cintend.” “plan” Cseek” Cestimate” “may” will” “could” Cstand to” Scontinue” as well as similar
expressions. Forward-looking statements contained in this report include, but are not limited to, statements
made in the “Letter from the management.” the information provided in the section captioned “Outlook 2007
guidance from management regarding the expected operational use of cash during financial year 2017 and
our financial results. including timing of the release thersof. staternents regarding interactions with regulators.
statements regarding the expectsd timing design and readouts of ongoing and planned preclinical
and clinical studies and the potential activity of filgatinib in inflammatory indlcations, the further developrsent.
anticipated timing of clinical studies and potential activity of GLPG2222 GLPG2451. GLPGZ7I. GLPG3DET, GLPG2RSL
GLPGIX, GLPGIER and of potential triple combinations including any of these compounds for cystic ibrosis,
the anticlpated timing of clinkcal studies and the potential activity of GLPGIS72 for ostecarthritis, the further
development of GLPGIES) and GLPG3 for idiepathic pulmonary fibrosis, MORIS and GLPG2534 for atopic
dermatitts, GLPGIN and GLPGANZ in inflammation, GLPGIS35, GLPGI205, and GLPG2384, and bulld-up and
development of commercial operations, We caution the reader that forward-looking statements ane nat
guarantees of future performance. Forward-looking staternents may (nvolve known and unknewn risks

10
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THE GALAPAGOS GROUP

uncertainties and other Factors which might cause our actual resules, financial condition and liquidity.
performance or achlevements, or the development of the industry in which we operate, to be materially different
from any historic or future results, financial conditions, performance or achievements expressed or implied by
such forwarnd-looking staternents. In addition, even if our results of operations, financial condition and lguidity,
performance or achievements, and the development of the industry in which we operate are consistent with
such forward-looking staternents, they may not be predictive of results or developments in future pericds. Amang
the factors that may result in differences are that our expectations regarding our 2007 operating expenses may
be incorrect (including becawse one or more of our asumptions underlying our expense expectations may nat
be realized), the inherent uncertainties associated with competitive developments, clinical study and product
development activities and regulatery approval requirements (including that data from our clinical research
programs in rheumatoid arthritis, Crohn's disease, cystie fibrosis, idiopathic pulmonary fibrasis, ostesarthritis,
ataple dermatitis, and other inflammatory indications may not suppert registration or further development of
our product candidates due to safety, efficacy or other reasans), our reliance on collaborations with third parties
(including our collaboration partner for filgotinib, Gilead, sur collaboration partner for cystic fibrosis, AbbVbe
ogur collaboration partner for osteoarthritis, Servier, and our collaboration partner for MOR106. MorphoSys), and
estimating the commercial patential of our product candidates. A further 15t and description of these rigks,
uncertalnties and other risks can be found in our Securities and Exchange Commission (SEC) filings and reports.
including in our most recent annueal report on Form 20-F filed with the SEC and our subssquent filings and
reports filed with the SEC. We also refer to the "Risk Factors’ section of this report. Glven these uncertainties.
the reader is advised not to place any undue reliance on such forward-losking statements. These forward-locking
statements speak only as of the date of publication of this docurnent. We expressly disclaim any obligation o
update any swch forward-losking statements in this decument to reflect any change in our expectations with
regard thereto or any change in events, conditbons or circumstances on which any such staterment is based
or that may affect the likelthood that actual results will differ from these set forth in the forward-locking
statements, unless specifically required by law or regulation.

1
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FINAMCAL STATEMENTS

Consolidated interim financial statements

Consolidated statements of income and comprehensive income

(unaudited)

Consalidated income statement

Nine manths ended 30 September

(thowsands of €, except share and per share data) 2007 2006
Revenues BT ETD S0, 0078
Qther income 15,454 15,031
Tatal revenues and other intome 106,354 65,040
Reseanch and development expenditune (140,236] 106,7359)
General and administrative expenses 1737y {15511]
Sales and Markeling expenses 11.893) 1,278
Total operating experises [16:8,907) (113,522
Operating loss (62,5521 [4B,482)
Fair value re-measuresnent of share subscriplion agreerment - 57479
Other financial income 3663 2542
Qther financial expenses (26,805) 13,500
Prodit / loss =) before tax (85,654 8,138
Income taxes {161) Eal]
et income f logs [-) EE,B55) B, 05T
Mat income / loss (=) attributable to:

Orwners af e parent (B5,855) B.D6T
Basic income £ loss (<] per share 01.75) 0.8
Diluged income / loss (-] per share (1,751 o7
Weighted average number of shanes = basic {in thousands of shares) AR, G55 4% 827
Weighted average number of shases - diluted (in thowsands of shanes) 48,996 47,054

Galapagos WY - 3 Report 2017
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FINAMCIAL STATEMENTS

Consolidated statements of comprehensive income

Mine months ended 30 September

{thousands of €) 7 Fald
Mot incoma J loss [-) (A5,855) 8,067
Fems that may be reclassified subsequently o profit or loss:

Fair value adjustment of aailable-for-sale finandial assets. B2y 122]
Translation differences, arisen fram ranslating fareign actvities 569} {B18)
Other comprehensive Income, net of Income tax (1311 (938)
Tatal comprehensive income attributable toc

Cwinates of the: parent (BE.AS6) 79

14
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FINAMCIAL STATEMENTS

Consolidated statements of financial position
{unaudited)

30 September 31 December
(thowsands of €) m7 016
AERHS
Intangible assets a7 1,023
Propeny, plam and eguipment 15279 14,551
Deferred tax assets 1957 1,547
Mon-gurrent RED incenives moeivables E5.894 54,188
Mor-ourrent redtricted cash 1215 1,058
Othar non-Current assots Zaaz 1EE0
Mon-Lurrents assels BT.535 76107
Irvenories 304 300
Trade and other receivables TA81 9,78
Current RBD incentives rectivables 10,253 10,154
Cash and cash equivalents 1,218 856 L]
Current restricted cash - 6570
Cither Current assets 6930 1.134
Current assets 1,243,838 1,007,232
Tatal assets 1331373 1.083.338
Equity and liabdities
Share capital peeRl-F] 223508
Share preemism JCoount 992503 BA91E5
Other reserves 11,062y 11,0000
Tramslation differences [1.659) 11,050
Accurnuled bosses {186,432} [ARF¥rri]
Tatal equity 1,036,532 758,701
Pension llabiities 373 3540
Provisiens 56 &3
Finance lesse lisbilities - a
Qther non-current Kabilities 1534 1,469
Mor-ourrent delerred ncame 134 586 214,785
Mon=current llabdities 132910 220,845

1%
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30 September 31 December
(thousands of €) 017 16
Fingnoe hease liabilites 23 54
Trade and other paysbles 48 AY7 1A
Current tax payabie 835 1,002
Accrued charges 1391 3]
Dwferred income 103845 BT
Current Rabilties 154,530 103,791
Tatal llabilities 254, 440 324,837
Tatal equity and Rabilizies. 1331373 1.083.338

18
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Consolidated cash flow statements
{unaudited)

Mire months ended 30 September

(thewsands of €) oy 6
Cash and cash equivalents at beginning of year 973,241 340,314
Bet income £ loss (<) [B5,855) B0a7
Adjustments for:

Tax Qupense 161 7
Other et fnancial exparded FEREE] -]
Fairvalue re-measurement of share subscription agresment = (57473
Deprocistion of property, plant sh equipisent 27 2428
Amaortization of intangibile fixed assets 510 5]
et realized loss on foreign exchange transactions and net ather financial

enpenses paid (503} 1152
Share-based compansation 1,537 7,201
Diestrisase in pravisions (8} 5
Intredse in pension labdities 214 153
Gain on sale of ized assers & (14
Qperating cash flows bofore moavemants in working capital 147,942} (38,232
Increase in invertores. (1] [
InEreddse in recerables (B2 {14,727)
Intresse f decrease [=) in paysbles 6,464 {1,841
InCrease § decrease (-} in deferred income 47.180) 258,578
Cash generated £ used (<) in operations (B6,501) 204,077
Interest paid [42) 127
st redeived 903 TI6
Incame taxes paid (191} 1477)
Mot cash flows generated J used (=) in operating activities (86,231} 206, 289
Purchase of property, pant and equipsent (2,956} {3627
Purchase of and expenditure in intangible fixed assets [¥33) [Fiia) |
Proceeds from disposal of propemy. plant and equipmens - P
Incregte |- decresse in restricted cash (L] 154
Acquisition of (=) F procesds from sale of avallable-for-sale fnancial assets 372 12,750
Met cash flows generated J used (=) in investing acthities 3605 (6,657]

17
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Mine months ended 30 Septembser

(thousands of €) 017 16
Repayment of sbligations under finance leases and other debis 50) 141)
Proceeds from capital snd share premium inoreases, net of issue costs 248133 351, TES
Proceeds Trom capital and shade premium inoreases Trom eercise of

warrants 4935 3459
Men cash Mlows g dinfi i Aot 353018 305,133
Eftect of exchange rate differences on cash and cash equivalents {24,777} (2.371)
Increase in cash and cash equivabents 245515 590,493
Cash and cash equivalents at end of the period 1,218 856 930,807

1z
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FINAMCIAL STATEMENTS

{unaudited)
Lhare
Share premium  Translation Other Actumul
(thousands of €) eapital account  differences FESETEL lerdsis Total
On 1 jarusry 2016 185,309 357,402 {4ET) (18} [LEE] ] 364,990
Met income BOET B0ET
Qther Comprenensieg indoms 1816} 22 19335
Tatal comprehensive intome [Lal] (N FFi] 8067 FAF-]
Fhare-based comgensatian 20 720
Fsue of new shares 36,575 289,696 326,271
Share lssue costs (265 (25
Exgroise of warrants 1,756 1,732 3489
On 30 September 2016 23462 [0 ] {1,283) [140y (&2 048) 708,82
On 1 Jarusry 2017 22308 649,135 11,0%0) [iR= i) [LRFEFrl] 758,70
MEt loss (85,855 (B5855)
Cither comprehenshe income (369} 62y 1631)
Total comprehensive income |5E4] (4] [E5 H55) (86, 485]
Share-based (ompensatan 11.697 11,657
IEgue of new ihares 2330 340,553 5T 5048
Share ksue costs (15837 {15837
Exgreie of warrants 17370 3165 4,955
On 30 September 2017 233,192 992,893 11,659) 11,0632} 1185,432) 1,036,932
12
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Motes

Basis of preparation

These condensed interim financial statements have been prepared in accordance with 145 34 Unterim Financial
Reporting” as adopted by the European Union. The condensed interim financlal staternents do not contaln all
information required for an annual report and should therefore be read in conjunction with Galapagos' 2016

annual repart.

The condensed interim financial statements were subject to a limited review by the statutory auditer. but have
not been audived.

Details of the unaudited interim results

Revenues and other income

Revenues
The following table summarizes sur revenues for the nine menths ended 30 Septermnber 2017 and 2006,

Mine manths ended 30 September

(thousands of €) 27 6
Recognition of non-refundable upfront payments and kcense fees 53,506 17,5462
Milestone payments 25,918 17.567
Relmbursement income 219 528
Oher revenues [ 1] BT
Total revenues BT &N B0, 008

Revenues for the nine moenths ended 30 September 2007 (€573 million vs €500 million for the nine months
ended 30 September X018) were higher due to increased revenue recognitbon of the upfront payment (rom Gllead
related to the filgetinib program. which ks recognized in function of the costs incurred, and due to an increase in
milestone payments.

The following table summarizes the revenue recognition of upfront payments and license fees for the nine
months ended 30 September 2007 and 2016,

el
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R Dutstanding
o Uplrant ngh:s:tl:: Recagnitian mmrx:;:lm uu;,nlndu.'m ﬂ:‘“‘;
Agr recefved Py as fram months ended months ended rvarbrgugi
30 Sep 2017 30 Sep 06 5 8
[thu;.:_s‘a;'rds [th%ﬁands (thousands of €
Gilesd collsboration
agreement for 000 IT3558  Januvary 2016 4632 14,500 203,305
filgotinib
Gilead collaboration "
agreement for H.A 003 Januany 2016 6600 2052 28,776
filgotinib
ThroenboGanics
license apreement | ya 1000 Apil 2006 1,000
Anagonists
Sirion Biotech
license agreemaent
for RNA H.A L] Jurne 2016 0
Irnterference [RMAL
echinoiagies
Servier
collaboration
agreement for HA 6,000 Auggust 2007 293 5707
astesarthiritis
o AL B e 53526 17562 237788

"] Slesmed o O €39 Mmillon Fevopmizid upon Sning of the Shane Suldripnon JiFeement mith Glesd J5 reguined under S 39

For the first nine months of 2007, €532 million of deferred income related to the Gilead collaboration agresment
was recognized as revenue in function of costs inourmed. applying the percentage of completion methed. This
revenue recognition consisted of €466 million related to the updront licende fee and €66 million related to the
deferred income triggered by the accounting treatment of the share subscription agreement with Gllead under
A% 39, The outstanding balance of deferred income from the Gilead collaboration agreement at 30 September
2007 amounted to €2521 milllon, of which €130 milllon reported as nen-current deferred incorme.

Under the collaboration agreement with Servier for osteoarthritis, we received 3 license fee payment of €6.0
mibllion end of July 2017, The license fee revenue is recognized over the estimated perbod of our invalvernent. As
such, an amount of €0.3 million was recognized as license revenue for the nine months ended 30 September 207,

Other income
The following table summarizes sur ather income for the nine months ended 30 September 2007 and 2006,

Mine manths ended 30 September

(theusands ol €) 207 05
Grant incomae £50 1,451
Oher income 17,74 13,581
Total other income: 18,424 15,031

Other income increased in the first nine months of 2007 (€155 million vs. €150 millien in the first nine months
of 2006), mainly driven by higher income from RED incentives,

|
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Results

‘We realized a net boss of €559 milllon for the first nine months of 2017, compared te a net profit of €21 million for
the first nine months of 3016, Last year's net profit was primarily driven by €575 million non-cash fair value gain
from the re-measurernent of the financial asset triggered by the share subscription agreement with Gilead.

‘We reparted an operating loss amounting to €626 million for the first nine months of 207, compared to an
operating loss of €485 millbon for the first nine months of 2016

Our B&D expenses for the first nine months of 2017 were €143.2 million. compared to €967 million for the first
nine ronths of 216 This planned increase was due mainly to an increase of €370 million in subcontracting
costs. mostly for our filgetinie and cystic fibresis programs. Furthermore, personnel costs increased in 2007
explained by a planned increase in headeount, as well as higher costs for warrants and bonus plans a8 a result of
the increase of our share price.

Our GiA and 55:M expenses were €197 million for the first nine months of 2007, compared o €16.8 million for the
first nine months of 2006 This Increase malnly resulted from higher costs recognized In relation o the warrants
and bonus plans as a result of the increase of the Galapagas share price. as well as a planned slight headoount
Imerease.

Met other financial expenses for the first nine months of 2017 amounted to €231 million. compared to net
other financial expenses of €09 millien for the first nine months of 2006, and were primarily attributable to
245 million of unrealized exchange loss on our cash position in U5, dollars as a consequence of the fluctuation
of the EUR /US, dollar exchange rate in the first nine months of 2007, We expect to use this cash held in US
diollars to settle our future payables in U.S. dollars, which will be primarily linked to our global collaboratbon with
Gilead for the development of filgotinib.

Financial results in 2016 were primarily driven by the fair valse re-messurement of the share subscription
agreement.

Segpment information

Segenant information far the nine months ended 30 Septembaer 2017

Inter-segment

(thowsands of €) RED Fee-for-services elimination Group
Euternal revenue B1,830 6040 BT ETG
Iriiernal renseniue 4024 (4,024}

Other income 18,469 14 18,488
RS & OCIWer ine oo 100,299 10078 {4,034} 106,354
Segment result [50,774) (81 [50,855)
Unallocated expenses’” (11,697
Operating loss (62,5521
Financial [eapenses) f income 123.143)
Rezult before tax (85, 694)
IO taxns 11E1]
Het |ois (B5.855]

1] Unallorated enpendes (sl of eafeises fof sarrant phaf undsr IFRS 2.

x2
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Segment information for the nine months ended 30 September 2016

(thowsands of €) RED Fea-for-services Im:;lm Group
External revenue 44,51% 5,484 50,005
Internal revenue Eh [Z501)

Other income 14,898 133 15,031
Revenues & other income 59,423 518 13,901} 65,040
Segmient result [40.546) [736) [41,281)
Unallecated expenses’ (7,201
Operating lods (48,482]
Financial (sxpenses) £ incomi 56,621
Result before tan 8138
Income faxes ral]
Mg ingame BT

11 Unaflocated expenses consin of enpenses for waerant plare under IFRS 2.

The basks of accounting for any transactions between reportable segments Is consistent with the valuation rles
and with transactions with third parties,

Liquid assets position
Cash, cash equivalents and restricted cash totaled €1.2200 million at 30 September 2017,

A net increase of €3456 milion in cash and cash equivalents was recorded during the first nine months of
2007, compared to an increase of €390.5 million during the first nine moanths of 206, Net cash used in operating
activities amounted w €852 milllon in the fiest aine months of 2007, Furthermore, €36 million was generated in
imvesting activities primarily driven by the release of restricted cash to cash and cash equivalents for €66 million.

Financing activities generated €353.0 million of cash. consisting of €3481 millien proceeds from the US public
offering and €49 million precesds from warrant exercises. Finally €24.8 million of negative unrealized exchange
rate differences were reported on cash and cash equivalents.

Restricted cash amounted to €77 million at 31 December 3016, and decreased by €6.5 million to €12 milllon
at 30 September 2017, This decrease is primarily explained by the full release of the escrow account containing
the remaining €6.6 million of procesds from the sale of the service division to Charles River Laboratories
International. Inc. in 2004, a5 a final agreement between the parties was reached.

On 30 September 2017, restricted cash was comprised of €05 million and €07 milllon bank guarantess on real
estate lease obligations in Belgium and in the Netherlands. respectively.

Cash and cash equivalents arnounted to €189 million at 30 Seprember 2017 and were comprised of cash and
cash at banks. short-term bank deposits and money market funds that are readily convertible to cash and
are subject to an insignificant risk of changes in value, Dur cash management stratéegy may allow short-térm
depasits with an original maturity exceeding three months while menitoring all liquidity aspects. Cash and cash
equivalents comprised €7926 million of term deposits with an original maturity longer than three months but
which are available upon ome menth's notice. Cash at banks was malnly composed of savings accounts and
current accounts. We maintain cur bank deposits in highly rated financial institutions to reduce credit risk
Cash invested in highly liguid money market funds represented £145.8 million, aiem at meeting shert-term cash
commitrments, while reducing the counterparty risk of investment.

2
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30 September 31 December

(thousands of €) w017 16
Cagh at banks 276502 357,630
Term depasits T2 551 G5 EY2
Mpney market funds. 149,501 WRITT
Cash on hard 2 2z
Tatal cash and cash equivalents 1,218,856 93

On 30 September 2017, our cash and cash equivalents included 52556 million held in U3, dellars, which could
generate unréalized exchange gain or boss inour financial results in accordance with the fhectuation of the EURS
U5 dollar exchange rate as our functional currency is EUR We expect to use this cash held in U5 dollars to settle
our future payables in US. dollars. which will be primarily linked to our glebal collaboration with Gilead for the
development of filgotinil.

Furthermore. cur balance sheet held B&D incentives receivables from the French government (Crédlit o Impdt
Recherche’) amounting to €420 milllon as of 30 September 2017, to be received in vearly tranches from 2017
to 31021, Qur bakance shest also held R&D incentives recefvables from the Belgian government amounting to
€542 million as of 30 Septemnber JI7, to be recelved in yearly tranches from 2018 until 2037

Capital increase
On & April 2007, 247,070 warrants were exerclsed at various exercise prices (with an average exerclse price of €16.33

per warrant). resulting in a share capital increase (including issuance premium) of €40 million and the issuance
of 247,000 new shares. The closing price of the Galapages share on that date was €8460,

On 21 April 2007 our U5, public offering of 4312500 American Depositary Shares ("ADS5") was fully underwritten.
at a price of 530,00 per ADS, before underwriting discounts, for gross procesds of €3639 million. Underwriting
discounts and offering expenses amounted to €158 million. As such, net proceeds amounted to £3481 million.

On 20 June 2017, 52030 warrants were exercised at various exercise prices (with an average exercise price of £1214
per warrant) resulting in a share capital increase {including issuance premium) of €006 million and the issuance
of 52030 new shares. The clesing price of the Galapagos share on that date was €£70.66.

On 1 Septernber 2007, 28,100 warrants were exercised at varbous exerciee prices {with an average exercise price
of €955 per warrant) resulting in a share capital increase {including isuance premium) of £0.3 million and the
Issuance of 28100 new shares. The closing price of the Galapagos share on that date was €846

O 30 September 2017, Galapagos NV's share capital was represented by 50295078 shares. All shares were fssued.
fully paid up and of the same class.

’Mﬂmmmmmu (£ i % the Freach gor

2
Galapagos WY - 03 Report 2017



FINANCIAL STATEMENTS

Share capital
Humbser Share Share  and share
(thowsands of €, except share data) af shares capital premium premium
On 1 janusry 2007 46,256,078 prihFl ] 640,115 B3, 053
& April 2007 exercise of warrants 247070 1.337 1657 A, 04

21 Agril 2017 LLS. public alfering
ADSS (fully paidy 4, 312500 23,33 340,553 363,524
Uncierariter discounts and oifering expenses (paid) (VT 1157500
Offering expendes still 1o be paid at 30 September 2017 (S F 1471
Tatal U.5. public affering 4,312,500 TAM 340,593 348,087
20 June 2017 : exercise of warrants 52030 2m L [+
21 September 2017 exercise of warrants 28,100 152 n7 o]
On 30 Seprember 2017 50,895,778 235,192 902893 1,226,085

Contingencies and commitments

Contractual obligations and commitments

We entered into lease agreements for offices and laboratories which qualify as operating lrases. We also have
certain purchase commitments, principally with CRO subcontractars

On 30 September 2017, we had outstanding obligations for future minlmum rent payments and purchase
commitrments, which become due as follows:

Less than Mare than
(thousands of €) Total 1year 1=3 years 3-5 years 5 years
Operating lease obligations 27,513 4,183 8,030 6159 9,152
Furchase (ommitments 36712 JLE4T 2576 1497 -
Tatal cor | cbligations & r 64,248 16,832 10,606 7,654 8,152

On 31 December 2016, we had outstanding obligations for future minimum rent payments and purchase
commitments, which become due as follows:

(thowsands of €) Total “i: %ﬂr - ywars -5 years W?]LT;
Opsbrating lease chligaions 27263 4114 6,804 5,504 11,151
Purchase {omimibments 275 27084 295 = -
Tatal I ablig. & 54,842 3,798 6,983 5,504 1,15

%
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Contingent liabilities and assets

On 13 March 2014, we announced the signing of a definitive agreement to sell the service division operations to
Charles River Laboratories International. Inc., (CEL) for a total consideration of up to €134 million, CRL agresd
to pay uws an immedi cash « atbon of €129 million. The potential earn-out of €5 million due wpon
achievernent of a revenue target 12 months after transaction clesing has not been obtained. Approximately 5%
of the total conséderation. including price adjustments, was being held on an escrow account. Four claims were
Imtroduced by CEL which all have been settled for a total ameunt of €1.3 millien In the first quarter of 2007
the remaining balance of the escrow account of €6.6 million was released in full, & final agreement between the
parties was reached.

Fallowing the divestment, we remained guarantor until early February 2007 in respect of lease obligations for
certain U premises. Finally, following cormmon practice, we gave representations and warrantbes which are
capped and limited in time (since 1 April 2016, CRL can enly introduce a claim under the Tax Deed {during a
period of & years)) and other elaims related to the sale cannet be submitted anymare),

In the course of 2008, a former director of one of our subsidiaries sued for wrongful termination and secks
damages of €1.5 million. We believe that the amount of damages claimexd is unrealistically high. In 2004, the court
requested an external adwisor to evaluate the exact amount of damages. On 29 January 2016, the court made a 1st
degres judgment. dismissing all claims in full. In appeal. the 2™ degree court instructed the 1% degree court to
condect a new trial, which Is currently pending, A first hearing, initlally scheduled on 12 July 2017, was postponed
to an undefined date. We recently filed a motion petitioning for expedient procedure in consideration of the
value of the claim, everall duration of the dispute and duration of the re-trial. Considering the defense elements
provided, as well as the fact that so far the court has made no decisbon indicating that the claim would be
sustained, our board and management evaluated the risk to be remote to pessible, but not likely, Accordingly, it
was decided not to record any proviston, as the exposure was consldered to be limited.

Significant accounting policies

There were no significant changes in accounting policies applied by us in these condensed consolidated interim
linancial staternents compared to those used in the most recent annual (inancial staternents of 2006, except far
the adoption of new standards and interpretations described below.

Mew standards and interpretations applicable for the annual period beginning on
1 January 2017

m  Amendments to 145 12 - Recognition of Deferred Tax Assets for Unrealized Losses

»  Amendments to JAS 7 - Disclosure Initiative

m Annual Improvements bo IFRS Standards 2014-3016 Cycle - Amendments to [FRS 12

The nature and the effect of these changes were taken inte consideration, but the above amendments did not
affect the interim condensed consolidated financial statements, We have not early adopted any other standand,
Imterpretation, or amendrment that has been lsswed but is not yet effective.

The assessment of the impact of [FRS 15 Revenue from Contracts with Customers (applicable for annual
periods beginning on or after 1 Jamsary 2018) is still ongoing as the company assesses all contracts, performance
oiligations and allocation of revemues. We plan to adapt IFRS 15 on its effective date.

We are currently evaluating the gubdance to determine the impact of IFRS 16 Leases (applicable for annual periods
beginning on or after 1 lJanuary 201%). We plan to adopt IFRS 16 on its effective date.

Seasonality
The impact of seasonality or cyclicality on our operations is not regarded as applicable to the unaudited interim
comndensed conwlidated financial statéments.

]
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Events after the end of the reporting period

There werg ne adjusting events nor material non-adjusting events to be reparted

Approval of interim financial statements
The interim financial staternents were approved by the board of directors on 23 October 2017,

Fad
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AUDITOR'S REPORT

Report on the review of the consolidated interim
financial information for the nine-month period
ended 30 September 2017

In the context of our appeintment & the company's statutory auditor, we repart to you on the consolidated
interim financial information. This consalidated interim financial information comprises the consolidated
statement of financial position as at 30 September 3047, the consalidated statement of income and
comprehensive income, the conselidated cash flow statement and the consolidated statement of changes in
equity for the period of nine months then endead, as well a5 selective notes

Report on the consolidated interim financial information

We have reviewed the consolidated interim financial information of Galapagos NV (the company”) and its
subsidiaries {jointly “the group”), prepared in accordance with International Financial Reporting Standard 1AS 34
= Interim Financial Reporting as adopted by the European Union,

The consolidated condemnsed statement of financial position shows total assets of 1 331 373 (000) EUR and the
congalidated condensesd income statement shows a consalidated loss for the period then ended of 85 855 (000)
EUR

The board of directors of the company i respansible for the préeparation and fair presentation of the consolidated
Imterim financial information in accordance with 145 34 - Interim Financial Reportimg as adopted by the
Eurapean Union. Our responsibility is to express a conchesion on this consolidated interim financial information
Trased on OUE Peview.

Scope of review

We conducted our review of the consolidated interim financial information in accordance with International
Standard on Review Engagernents (I5RE) 2410 - Review of interim financlal information performed by the
independent auditor of the entity. A review of interim financial information consists of making inquiries.
primarily of persons responsible for financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit performed in accordance with the International
Standards on Auditing (I34) and consequently does not énable us to obtain asurance that we would became
aware of all significant matters that might be identified in an audit. Accordingly. we do not express an awdit
opinken on the consolidated interim financial information,

Conclusion

Based on cur review. nothing has come to our attention that causes us to believe that the consolidated interim
linancial information of Calapages NV has not been prepared, in all material respects, in sccordance with 145 34
- Interim Financial Reporting as adopted by the European Undon.

Zaventem, 24 October 2017
The statutory auditor

DELOITTE Bedrijfsrevisoren { Réviseurs d'Entreprises
BV ovve CVBA f 5C sfd SCRL
Represented by Gert Vanhees

The original bext of this report & in Dusch,

-
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Glossary of terms

100 points clinical response

Percentage of patients achieving a 100 paint decrease in CDAD score during a clinical study in Crohn's disease
patients

ACR
American College of Rheumatology

ACR20 (ACR 20/50/70)

Amertcan College of Eheumatology 20% response rate signifies a 20% or greater improvernent in the number
of swollen and tender joints as well a5 a 20% or greater improvemnent in three out of five other disease-activity
raeasures. ACRSO and ACRR0 reflect the sarne, for S0% and T0% response rates, respectively

ADAMTS-5
ADAMTS-5 s a key enzyme involved in cartilage breakdown (Larkin 2015

ADR

American Depositary Receipt: Galapagos has a Leve] 3 ADR listed on NASDAQ with ticker symbaol GLPG and CUSIP
number 3E315X10L One ADR is equivalent to one ordinary share in Galapagas NV

AFM
Dutch Autharity for the Financial Markets

ALBATROSS

A Phase 2 study to evaluate GLFG2222 in Ivacaftor-treated cystic fibrosis patients with the Class Il mutation on
one allele

Anemia
Condition in which there are an inadequate nurmber of red blood cells te carry oxygen to the body's tissues
Ankylosing spondylitis (AS)

AS i5 a systemic, chronic, and progressive spondyoloarthropathy primarily affecting the spine and sacroiliac
joints, and progressing into severe inflammation that fuses the spine, leading to permanent painful stiffness of
the back.

(anti-)TNF

Tumar nacrosis factar, An anti-THNF drag acts by modulation of THF

Atherogenic index

Total cholesterel over HOL ratio. Improvement of the atherogenic index may be a forecast of cardiovascular
health

=
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Atopic dermatitis (AtD)

Also known as atopic eczema, atopic dermatitis s a common pruritis inflammatory condition affecting the skin
which most frequently starts in childhood

Attrition rate

The historical swecess rate for drug discovery and development. based on publicly known development paths
Sratistically seen, investment in at least 12 target-based programs is required to ensure that at beast ene of these
will reach a Phase 3 study. Most new drug R&D programs are discontinuwed before reaching Phase 3 because they
are pob suooessiul enough te be approved

Autotaxin (ATX)

An enzyme important for generating the signaling molecule lysophosphatidic ackd (LPA). GLPGIGSD targets
autataxin for IFF

BID dosing
Twice dally dosing (bis In digy

Bioavailability

Amsegsment of the amount of product candidate that reaches a body's systemic circulation after (oral)
administration

Biomarker

Substance used as an indicater of a bielogical process. particularly to determine whether a candidate drug has a
Dbiological effect

Black & Scholes model

A mathematical description of financial markets and derivative investment instruments that is widely used in
the pricing of European options and warrants

Bleomycin mouse model

A pre-clinical model involving use of bleomycin (a cancer medication) to induce [FF symptoms

Candidate drug

Substance that has satisfied the requirements of sarly pre-clinical testing and has been selected for development,
starting with formal pre-clinical safety evaluation followed by clinlcal testing for the treatment of a certain
disorder in humans

CDAl

Crohm's Disease Activity Index, evaluating patients on & different factors, each of which has a pre-defined welght
as & way to quantify the impact of Crohn's disease

CFTR

Cystie Fibrosis Transmembrane conductance Regulator protein, CFTR |s an lon channel that transports chloride
and thiocyanate jons scross epithelial cell membranes. Mutations in the CFTR gene. that codes for the CFTR
protein, cause cystic fibrosis

30
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CIR

Crifdit dImpdt Recherche or research credit. Under the CIR, the French government refunds up to 30% of the
annual investment in French RED eperations. over a pertod of three years. Galapagos benefits from the CIR
through its operations in Romainvilbe. just outside Paris

Class Il mutation

A genetic mutation in eystie fbresis resulting in errors in CFTR folding, transport of functional CFTE o the cell
miembrane. and CFTR channel opening whereby chleride fon flow at the cell surface in the membrane of affected
organs is impacted negatively, More than 90% of cystic fibrosis patients are carriers of the Class 1T mutation. It
Is belbeved that a potentiator and multipbe correctors will be needed te address the CFTR malfunction of Class [l
rmutation patients. Orkambi is the only approved disease-modifying therapy for Class Il mutation patbents today
Class Il mutation

A genetlc mutation in cystic fibrosis resulting in ervors in CFTR channel opening, whereby chioride fon flow

at the cell surface in the membrane of affected organs is impacted negatively, Approximately 4% of cystic
librosis patients are carriers of the Class I mutation. [t i belisved that a potentiator is needed to address the

malfunction of Class lll mutation patients. Kalydeco &s the only approved disease-modifying therapy for Class 11
mutation patients today

Clinical Proof-of-Concept (PoC)
Point in the drug development process where the candidate drug shows efficacy in a therapeutic setting

Compound

A chemical substance, often a small molecule with drug-like properties

Contract research organization
Organkzation which provides drug discovery and development services

Corrector drug

Drug that restores the correct protein formation in cystic fibrosis patients. In mest CF patients, a patentiator and
corrector drug are needed In combination to restore the channel function of the CFTR Galapagos and AbbVie
are planning to combine a potentiator with two correctors to investigate in CF patients with the most prevalent
rautation of CFTR

Crohn's disease (CD)

An inflammatory bowel disease involving inflammation of the small and large Intestines. leading to pain
blesding, and ultimately in some cases surgical rermoval of parts of the bowel

CRP
C-reactive protein is a protein feund in the blood, the levels of which rise in response te inflammation

Cutaneous lupus erythematosus (CLE)

Lupus is an autoimmuone diseass affecting multiple organs and systems in the body, resulting in a wide variety
of signs and symptoms. CLE 5 a form of lupus in the skin which can be triggered or exacerbated by exposure to

sunlight
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Cystic fibrosis (CF)

A life-threatening genetic disease that affects approximately 0000 people worldwide, Although the disease
affects the entire body, difficulty breathing is the most serlous symptom a3 a result of clogging of the airways due
to mucus build-up and frequent lung infections

Cytokine
A category of srall proteins which play important rales in signaling in processes in the body

DARWIN

Phase 2 program for filgotinib in rheomatoid arthritis: completed and reported in 2015 (except for the currently
still engoing DARWIN 3 study). DARWIN 1 explored three doses, in bid and qd administeation, for up to 24 weeks
Iim RA patients with insufficient response to methotrexate (MTX) and who remained on their stable background
treatment with MTX DARWIN 2 explored three gd doses for up 1o 24 weeks in RA patients with insufficient
response to methotrexate (MTX) and who washed cut of their treatment with MTX. DARWIN 1 and 2 were double-
blind, placebo-controlled studies which recruited approximately 900 paticnts globally, DARWIN 3 is a long term
extension study currently angoing all patbents are on 200 mg filgotinil, except for US, males who are on 100 mg

DAS28 (CRP)

DASZE is an RA Disease Activity Score based on a calculation that uses tender and swollen joint counts of 38
defined joints, the physician’s global health assessment and a serum marker for inflammation, such as C-reactive
protein. DAS28 (CRF) includes c-reactive proteln (n the score caboulatbon: scores range from 20 to 1000, with scores
below 26 being considered remission

Development

All activities required to bring & new drug to the market. This includes pre-clinical and clinkcal develepment
reseanch. chemical and pharmaceutical development and regulatory filings of drug candidates

Discovery

Process by which new medicines are discovered and/or designed. At Galapages, this s the departrent that
owersees target and drug discovery research through to nomination of pre-clinkcal candidates

Disease-modifying
Addresses the cause of disease and modilying the disease progression, not just the symptoms of the disease
DIVERSITY

Phase 3 program evaluating filgatinib in Crohn's disease

Dose-range finding study

Phase 2 clinical study exploring the balance between elficacy and sabety among various doses of treatment in
patients. Results are used to determine doses for later studies

Double-blind

Term to characterize a clinical study in which neither the physician nor the patient knows if the patient is taking
placebo or the treatment being evaluabed
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Efficacy
Effectiveness for intended use

EMA
European Medicines Agency, in charge of European market authorization of new medications

Endoscopy

A non-surgical protedure involving use of an endascope to examing a person's digestive tract

Esbriet
An approved drug (pirfenidone) for 1FF, market=d by Roche

FDA

The U5, Food and Drug Administration is an agency responsible for protecting and promoeting public health and
im charge of American market authorization of new medication

Fee-for-service

Payment system where the service provider is paid a specific amount for each procedure or service performed

Fibrotic score

The Asherolt fibrotie score invalves measuring pulmonary fibrosis through examination of histopathology tsaue

FIH

First-im-human clinkcal study. wsually conducted in healthy volunteers with the aim to assess the safety.
tolerability and pharmacokinetics of the candidate drug

Filgotinib

Farmerly known as GLPGOE3L Small molecule selective JAKI inhibitor which was evaluated in BA and Crohn's
disease patients in Phase 2 studies, Filgotinib is partnered with Gikead, Galapages and Gilead are running Phase
3 studles with filgotinib in RA, CD and UC. Gilead initiated Phase 2 studles with filgotinib in small bowel
Crohn’s disease, fistulizing Crohn's disease, Sjigren’s syndrome. cutaneous lupus erythematosus, uveitis. and lupus
membranous nephropathy, Galapagos initiated Phase 2 studies with fllgetinit in ankylosing spondylitls and
psoriatic arthritis. We expect to initiate more Phase 2 studies with filgotinib in new indications. Filgotinib is an
Investigational drug and its efficacy and safety have not besn established

FINCH

Phase 3 program evaluating filgatinib in kA

Fistulizing Crohn's disease

Fistulae ane inflammatory tracts that most often oocur between the distal calon and the perianal region, Fistulae
are one of the most severe sequelas of lurninal CO and the lifetime risk of coourrence is close to 50% of those with
active CO
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FITZROY

A dauble-blind, placebo contralled Fhase 2 study with filgetinib in 17 CD patients for up 10 20 weeks: full results
were published in The Lancet in 2016

FLAMINGO

A Fhase 2 study to evaluate GLPG2222 in patients with cystic fibrosis with the Class Il mutation on both alleles

FLORA

A double-blind, placebo-controlled exploratory Phase 2a study with GLPGIESO in 24 IPF patéents; we announced
that GLPGIE0 halted lung function decline and was reported to be generally well tolerated in this study

FSMA

The Belgian market authority: Financial Services and Markets Authority, or Autoriteit voor Financiie Diensten
en Markten

FTE

Fulltime equivalent: a way Lo mesune & workers involvernent ina project. For example an FTE of 1.0 means that
the equivalent work of one full-time worker was used on the praject

GLPGOG34

Muolecule number currenthy known as filgotinib

GLPG1205

A GPEB4 inhibitor fully proprietary to us. We plan to initlate a patient study with GLPGI205 in an undisclosed
indication

GLPG1690

A movel product candidate targeting autotaxin, with potential application in (dispathic pulrmonary fibrosis
Fully proprietary to us. We announced that GLPG1650 halted lung function decline and was reported to be well
tolerated in the Phase 2a FLORA study in patisnts with moderate to severs IPF. GLPGIAS0 2 an investigational
drug and its efficacy and safety hawe not been established

GLPG1837

A potentiator product candidate which was evaluated in the SAPHIRA 1 and 2 studies in Phase 2 in Class 111 CF
mutation patlents

GLPG1972

A navel mode-of-action product candidate that is part of the OA alliance with Servier, who inlicensed the non-
U5 rights to GLPGIOT in July 2017, Servier and Galapages will make joint deckstons on further co-development of
GLPGI9TL. GLPG1%72 was reported to be well- tolerabed and showed no emerging safety signals in a Phase 1 study
with healthy volunteers. [n addition, GLPGISP2 showed up to & 60% reduction in a relevant OA Bomarker within
14 days in these volunteers. We completed recruitment for a Phase 1b study with GLPG1572 in OA patients in the
Us
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GLPG2222

A C1 (early) corrector product candidate which was evaluated in Phase 1 and is currently being tested in the
ALBATROSS Phase 2 study in combination with Kalydeco in Class 11l mutation patbents and in the FLAMINGD
Phase 2 study in Class | mutation patients. In June 2007 we announced that the study of GLPGZZIZ in
combination with GLPG2481 in healthy veolunteers was successfully completed GLPGIXZ2 i expected to be
combined with a potentiator and C2 {late) corrector in future triple combination investigational theraphes

GLPG2384
A pre-clinical candidate molecule targeting GPR8, The indication for GLPG2364 remains undisclosed

GLPG2451

A potentiator product candidate. [n June 2017 we announced that the study of GLPAGI222 in combination with
GLPGZ451 in healthy volunteers was successfully completed. GLPG2451 is expected to be combined with a C1 (early)
corrector and C2 (late) corrector in future triple combination investigational therapies

GLPG2534
A pre-clinical candidate with novel mode of action with potential application in AtD

GLPG2737

A €2 (lare) corrector product candidate. In June 2017 we announced the suceessful completion of Phase | studies
with GLPGZIIT, GLPGI3T is expected to be combined with a potentiator and a C1 (early) corrector in future triple
combinatien investigational theraples

GLPG2851

A €1 (early) correcter product candidate currently at the pre-clinlcal stage

GLPG3067

A patentiator drug candidate in Phase 1, GLPGI0ET is expected to be combined with C1 and C2 correctar in future
tripte cornbination investigational therapbes

GLPG3121

A pre-clinical candidate with undisclosed novel mode of action directed toward inflammation
GLPG3221

A C2 (late) corrector drug candidate currently at the pre-clinical stage

GLPG3312

A pre-clinical candidate with undisclosed mode of action directed toward inflammation
GLPG3499

A pre-clincal candidate with undisclosed mode of action in the IPF program

GLPG3535

A pre-clinkcal candidate with undischosed mode of action directed toward pain in the alliance with Calchan
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HDL

High-density lipoprotein, HDL scavenges and reduces low-density lipoprotein (LDL) which contribautes to heart
disease at high levels. High levels of HOL reduce the risk for heart disease, while low levels of HDL Increase the
risk of heart discase

Hemoglobin

A protein inside red blood eells that carries oxygen from the lungs to tissues and organs in the body and carries
carbon dioxide back to the lungs

Heterozygous

Genetic term meaning a cell containing differsnt alleles for a gene

Histopathology

Microscopic examination of tissues for manifestations of a disease

Homozygous

Genetic term meéaning identical alleles of the gene are present on bath hemalogous Chromasarmes

IBD

Inflammatory Bowel Disease. This is a general term for an autclmmune disease affecting the bowel, inchuding
CD and UC. CD affects the small and large intestine, while UC affects the large intestine, Bath diseases involve
Imflarnnation of the intestinal wall, leading to pain. bleeding. and ultimately, in some cases, surgical removal of
part of the bowel

IL-17C

[L-17C has been shown to be distinet (rom other members of the IL-17 tamily of eytekines [L-17C has been shown
to be an important mediator in inflammatory skin diseases, and is the target of MORI0G

In-fout-licensing

Recefving/granting permission frorm Lo another company of institution 1o use a brand name, patsnt, or other
proprietary right. in exchange for a fee and/or royalty

In vitro

Studies performed with cells outside their natural contest, for example in a lboratory

Inflammatory diseases
A large. unrelated growp of disorders assockated with abnormalities in inflarmmation

Intellectual property

Creations of the mind that have commercial value and are pratected by patents, trademarks or copyrights

Intersegment
Ocourring between the different operations of a company
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Investigational New Drug (IND) application

LS federal law requires a pharmaceutical company to obtain an exemption to ship an experimental drug across
stabe lines, usually to clinical Investigators, before 3 marketing application for the drug has been approved. The
IND is the means by which the sponsor obtains this cxemption, allowing them to perform clinical studies

IPF

Idiopathic pulmaenary librosis. A chronke and uitimately fatal disease characterized by a progressive decline in
lumg function. Pulmonary fibrosis inwolves scarring of hung tissue and is the cause of shortness of breath. Fibrosis
i3 usually Eated with a poor prognosis, The term “idiopathic” is used because the cause of pulmonary filirgsis
15 sthll unknown

JAK

Jamus kinases (JAKs) are critical components of signaling mechanisms utilized by a number of cytokines and
grawth factors, Including those that are elevated in rheumatold arthritis. Filgotinb 1S a selective JAKD inhibitor

Kalydeco

A patentiator drug in CF marketed by Vertex Pharmaceuticals

LDL

Low-density lipoprotein. LDL contributes to heart disease at high levels

Liver enzymes

Inflamed or injured liver cells secrete higher than normal amounts of certain chemicals, including liver enzymes.
Into the bloodstrearn

LPA
Lysophosphatidic acid. er LPA. is a signaling melecule involved in fibrosis

Lupus membranous nephropathy

Membranous nephropathy is a subtype ol kidney diseade that oecurs in 10-30% of Systemic Lupus Erythermatosus
patients with nephritis and that manifests {tself as excess protein in the urine. Patients with LMN are at risk of
developing end-stage renal disease due to longstanding protein leak via kidneys into the urine

Lymphocyte

Type of white bloed cell that is part of the immune system

Milestone

Major achievement in a project or program: in Galapages” alliances. this is usually associated with a payment

Molecule collections

Chemidcal libraries, usually consisting of drug-like small molecules that are designed to interact with specific
target classes. These collections can be screened against a target to generate initial “hits”™ in a drug discovery
prograrm
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MOR106

A novel mode-af-action antibedy product candidate which showed promising signs of activity and was reported
tor be well tolerated in AtD patbents in a Phase 1o sbudy. MOELDE acts on [L-17C, a novel antibady target discovered
by Galapagos. MORI0E is part of the alliance with MorphaSys

MTX

Methotrexate a first-line therapy lor inflarmmatory diseases

NDA
Mew Dmug Application

Neutrophil

Type of immune systerm cell which is ane of the first cell types to travel o the site of an infection in the body.
Meutrophils are another type of white blood cell which fight infectien by Ingesting and killing micrearganisms

NK cells

Matural killer cells, type of white blood cell with granules of enzymes which can attack bumors o vinies
Ofev

An approved drug (nintedanib) for [FF. marketed by Boehringer Ingelheim

Oral dosing

Administration of medicine by the mouth, either ag a solution or solid {capsule, pill) farm

Organoids

Minkature organ produced from cells from a donor; organobds have all the phenotyple characteristics of the
patient donor, making them useful tools for in vitre drug research

Orkambi

A combination potentiator-corrector therapy in CF marketed by Vertex Pharmaceuticals

Osteoarthritis (OA)

The mest comman form of arthritis, usually occurring after middle age. marked by chronic breakdown of
cartilage in the joints leading to pain, stiffness, and swelling

Outsourcing
Contracting work to a third party

Pharmacokinetics (PK)

Spudy of what a body does to a drug the fate of a substance deliversd o a body. This includes absorption
distribution to the tissues, metabolism and excretion. These processes determine the blood concentration of the
drug and its metabolite(s) as a function of time from dosing
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Phase 1

First stage of clinical testing of an investigational drug designed to assess the safety and tolerability.
pharmacokinestics of a drug, usually performed in a emall number of healthy human volunbeers

Phase 2

Sevand stage of clinkcal testing. usually performed in no more than several hundred patients. in order to evaluate
ellicacy, talerability and the dose o use

Phase 3

Large clinical studies, usually conducted in several hundred to several thousand patients to gain a definitive
understanding of the efficacy and tolerability of the candidate treatment: serves as the principal basis for
regulatory approval

Placebo-controlled

A substance having no pharmacolegical effect but administered as a control in testing of a biologically active
preparation

Potentiator drug

Drug that restores the CFTR ion channel opening in CF patients. [n mast CF patients, a potentiator and cormector
drug are needed in combination to restore the genetic defect causing CF. Galapagos and AbbVie are planning to
combine a pobentiator with two correctors to investigate CF patients with the most prevalent mutation of CFTR

Preclinical

Srage of drug research development, undertaken prior to the sdministration of the drug to humans Consists of
in vitre and in vive screening. pharmacokinetics, toxdcology, and chemical upscaling

Preclinical candidate (PCC)

A new meolecule and potential drug that mests chemical and bislegical criteria to begin the dévelopment process

Proof of Concept study

Phase 2 patient study in which activity as well as safety in patients is evaluated, usually for a new mechanism of
action

Pruritis

Extreme ltching, as observed in AtD patients.

Psoriatic arthritis

Psariatic arthritis is an inflammatary form of arthritis, affecting up to 30 percent of psoriasis patients

QD dosing
Onece dally dosing (quague dis)
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R&D operations

Ressarch and development operations: unit responsible for discovery and developing new candidate drugs for
Imternal pipelime or as part of risk/reward sharing alllances with collaboratéon partners

Rheumatoid arthritis (RA)

A chronic. systemic inflammatory disease that causes joint inflammation. and usually leads to cartilage
destruction, bone erosion and disability

SAPHIRA

A Phase 2 study of potentiator GLPGIEST in cystic fibrosis patients carrying a Class 11l mutation. Results were
reported in 2016, shawing activity and presenting safety data in two Class 1II mutations

Screening

Method usually applied at the beginning of a drug discovery campalgn, where a target is tested in a blochemical
assay against a series of small molecules or antibodies 1o obtain an initial set of "hits” that show activity against
the target. These hits are then further tested or optimized

SELECTION

Phase 23 program evaheating filgetinib in UC patients

Service operations

Business unit primarity focused on delivering products and conducting fee-for-service work for clients. Galapagos
servioe operations included the BioFocus and Argenta business units, which were both sold in April 2014 to Charles
Eiver Laboratories

SES-CD scores

Simple Endoscopic Score for Crohn's Disease, involving review of 5 pre-defined bowel segments, assigning valses
frorm O (uniatfected) to 3 (highly affected)

Sjogren's syndrome

Sjégren’s Syndrome is a systemic inflammatory disease which can be felt throughout the body, often resulting in
chronic dryness of the eves and mouth

Small bowel CD

Crohn's disease causes chronic inflammation and eroslon of the intestines. It can affect different regions of Gl
tract including the stomach and small and large intestines. While kolated 38CD i an uncomman presentation
of C0, involvement of seme portion of the small bowel (SB), particularly the fleum, 1S cormmon

Systemic lupus erythematosus (SLE)

SLE s an autoimmune disease. In autolmmune diseases, the immune system turns against parts of the body it is
dedigned Lo protect. This leads to inflammation and damage to various bedy tissues. Lupus can affect many parts
of the body. including the jeints, skin. kidneys. heart. lungs, blood vessels. and brain. Although people with lupus
rray have many different symploms, some of the most commaon ones include extreme fatigue, painful or swallen
joints {arthritis), unexplained fever, skin rashes, and kidney problems
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Target

Protein that has been shown to be involved in a disease process and forms the basis of therapeutic intervention
of drug discovery

Target discovery

Identification and validation of proteins that have been shown to play a mole in a disease process
Technology access fee

License payment made in return for acoess to specific technology (eg compound or virus collections)

Ulcerative colitis (UC)

UC i an inflammatory bowel disease {IBD) causing chronic inflammation of the lining of the colon and rectum
(unlike CD with inflammation throughout the gastreintestinal tract)

Uveitis

Uveitis is the term that refers to inflammation inside the eye. This inflammation can be caused by infection
aubeimmurne reaction, or by conditions confined primarily to the éye
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Financial calendar

22 February 2018

Full year 2007 results

24 April 2018

Annual Shareholders’ Meeting in Mechelen

Fimanclal year
The financial year starts on 1 January and ends
on 31 December,

Auditor

Deloltte Bedrijfspevisoren BV, ovove CVBA,
represented by Gert Vanhees

Luchthaven Nationaal 1, bus J, 1930

Zaventem, Belgium
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