UNITED STATES
SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

FORM 6-K
REPORT OF FOREIGN PRIVATE ISSUER PURSUANT TO RULE 13a-16 OR 15d-16 UNDER THE SECURITIES EXCHANGE ACT OF 1934
For the month of October 2016.
Commission File Number: 001-37384

GALAPAGOS NV

(Translation of registrant's name into English)

Generaal De Wittelaan L11 A3
2800 Mechelen, Belgium
(Address of principal executive office)

Indicate by check mark whether the registrant files or will file annual reports under cover of Form 20-F or Form 40-F.
Form 20-F[x] Form40-F[ ]

Indicate by check mark if the registrant is submitting the Form 6-K in paper as permitted by Regulation S-T Rule 101(b)(1): ___

Indicate by check mark if the registrant is submitting the Form 6-K in paper as permitted by Regulation S-T Rule 101(b)(7): __

On October 27, 2016 the Registrant issued a press release, a copy of which is attached hereto as Exhibit 99.1 and is incorporated herein by reference.

(o) Exhibit 99.1.  Press release dated October 27, 2016
Exhibit 99.2. Q3 Report 2016

The information contained in this report on Form 6-K, including the exhibit, is hereby incorporated by reference into the Company’s Registration Statements
on Forms F-3 (File No. 333-211765) and S-8 (File Nos. 333-204567, 333-208697, and 333-211834).

SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the undersigned,
thereunto duly authorized.

GALAPAGOS NV
(Registrant)

Date: November 9, 2016 /s/ XAVIER MAES
Xavier Maes
Company Secretary




Exhibit 99.1

Regulated information

Galapagos

Robust progress in Q3 2016

¢ Financial results of the first nine months:

o Group revenues increased by €17.8 M to €65.0 M

o Operating loss reduced by €14.8 M to €48.5 M

o End of third quarter cash €938.8 M
¢ Progress in R&D:
Start FINCH Phase 3 program with filgotinib in rheumatoid arthritis (RA)
Successful completion of regulatory consultations for filgotinib in inflammatory bowel disease (IBD)
Endoscopic improvements with filgotinib consistent with clinical remission rates in Crohn's disease (CD)
Improvements in FEV1 with GLPG1837 in cystic fibrosis (CF) patients (S1251N, SAPHIRA 2)
MorphoSys and Galapagos start first-in-patient dosing of IL-17C antibody MOR106 in atopic dermatitis

0O 0 0o o0 o

Webcast presentation tomorrow 28 October at 14.00 CET/8 AM ET,
www.glpg.com, +32 2 400 6926, code 2352766

Mechelen, Belgium; 27 October 2016, 22.00 CET - Galapagos NV (Euronext & NASDAQ: GLPG) announces significant progress in R&D in the first
nine months while reporting financial results in line with management guidance. These unaudited results of the first nine months are further
detailed in an online Q3 2016 Report published on the Galapagos website, www.glpg.com.

"This quarter, we are again encouraged by the progress made in our R&D programs. The FINCH Phase 3 program in RA is recruiting. By year end, Gilead is
expected to have in total three major late stage clinical programs dosing patients with filgotinib, with more Phase 2 studies targeting other inflammatory
diseases expected in 2017. The endoscopy and histopathology data reported from the FITZROY study with filgotinib in Crohn's disease at UEG Week set a
high bar for Crohn's clinical research going forward. We are excited about the progress made in our cystic fibrosis program, keeping us on track to potentially
have a triple combination therapy in Class II patient studies by mid-year 2017," said Onno van de Stolpe, CEO. "In the background, our research teams
continue to discover new targets and molecules, propelling them forward toward patients, as we go for our ambitious goal of delivering three novel target
based Proofs-of-Concept in patients every year."

"The financial results for the first nine months of 2016 were fully in line with our expectations, leaving us with a solid cash position of €939 million on 30
September. Our revenues increased by 38% compared to the same period in 2015. We reiterate our cash burn guidance for the full year within the range of
€100-120 million, excluding payments from Gilead for filgotinib," said Bart Filius, CFO.




Key figures Q3 Report 2016 (unaudited)
(€ millions, except basic income/loss per share)

30 September 2016 Group Total [30 September 2015 Group Total
IRevenues 65.0 47.2
R&D expenditure (96.7) (96.9)
G&A and S&M expenses (16.8) (13.6)
Operating loss (48.5) (63.3)
Fair value re-measurement of share subscription agreement! 57.5
Other net financial result (0.9) 0.4
Taxes (0.1) 1.4
Net result 8.1 (61.4)
Basic income/loss (-) per share (€) 0.18 (1.78)
Diluted income/loss (-) per share (€) 0.17 (1.78)
Cash, Cash equivalents and Restricted cash 938.83 374.42
Notes:

1) reflects non-cash financial asset adjustment resulting from the Gilead subscription agreement, which offsets the negative €30.6 million non-cash
adjustment booked in Q4 2015

2) including €7.9 million of restricted cash

3) including €8.0 million of restricted cash

Q3 Report 2016
A detailed Q3 Report for 2016 is available at www.glpg.com/financial-reports. Printed versions of the report can be requested via ir@glpg.com.

Conference call and webcast presentation
Galapagos will conduct a conference call open to the public tomorrow (28 October 2016) at 14:00 Central European Time (CET), which will also be webcast.

To participate in the conference call, please call one of the following numbers ten minutes prior to commencement:

CODE: 2352766

USA: +1 719 325 2213
UK: +44 20 7026 5967
Netherlands: +31 20 703 8261
France: +3317677 2257
Belgium: +32 2 400 6926

A question and answer session will follow the presentation of the results. Go to www.glpg.com to access the live audio webcast. The archived webcast will
also be available for replay shortly after the close of the call.




About Galapagos

Galapagos (Euronext & NASDAQ: GLPG) is a clinical-stage biotechnology company specialized in the discovery and development of small molecule
medicines with novel modes of action. Our pipeline comprises Phase 3, 2, 1, pre-clinical, and discovery programs in cystic fibrosis, inflammation, fibrosis,
osteoarthritis and other indications. We have discovered and developed filgotinib: in collaboration with Gilead we aim to bring this JAK1-selective inhibitor
for inflammatory indications to patients all over the world. Galapagos is focused on the development and commercialization of novel medicines that will
improve people's lives. The Galapagos group, including fee-for-service subsidiary Fidelta, has approximately 480 employees, operating from its Mechelen,
Belgium headquarters and facilities in The Netherlands, France, and Croatia. More information at www.glpg.com.

Contacts

Investors: Media:

Elizabeth Goodwin Evelyn Fox

VP IR & Corporate Director Communications
Communications +31 6 53 591 999

+1 781 460 1784 communications@glpg.com

Paul van der Horst
Director Business Development & IR
+31 653 725 199

ir@glpg.com

Forward-looking statements

This release may contain forward-looking statements, including, among other things, statements regarding the guidance from management (including
guidance regarding the expected cash burn during financial year 2016), financial results, timing and/or results of clinical trials, and interaction with
regulators. Galapagos cautions the reader that forward-looking statements are not guarantees of future performance. Forward-looking statements involve
known and unknown risks, uncertainties and other factors which might cause the actual results, financial condition and liquidity, performance or
achievements of Galapagos, or industry results, to be materially different from any historic or future results, financial conditions and liquidity, performance
or achievements expressed or implied by such forward-looking statements. In addition, even if Galapagos' results, performance, financial condition and
liquidity, and the development of the industry in which it operates are consistent with such forward-looking statements, they may not be predictive of results or
developments in future periods. Among the factors that may result in differences are that Galapagos' expectations regarding its 2016 revenues and financial
results and 2016 operating expenses may be incorrect (including because one or more of its assumptions underlying its revenue or expense expectations may
not be realized), Galapagos' expectations regarding its development programs may be incorrect, the inherent uncertainties associated with competitive
developments, clinical trial and product development activities and regulatory approval requirements (including that data from Galapagos' ongoing clinical
research programs may not support registration or further development of its product candidates due to safety, efficacy or other reasons), Galapagos'
reliance on collaborations with third parties, and estimating the commercial potential of its development programs. A further list and description of these
risks, uncertainties and other risks can be found in Galapagos' Securities and Exchange Commission (SEC) filings and reports, including in Galapagos' most
recent annual report on form 20-F filed with the SEC and other filings and reports filed by Galapagos with the SEC. Given these uncertainties, the reader is
advised not to place any undue reliance on such forward-looking statements. These forward-looking statements speak only as of the date of publication of this
document. Galapagos expressly disclaims any obligation to update any such forward-looking statements in this document to reflect any change in its
expectations with regard thereto or any change in events, conditions or circumstances on which any such statement is based or that may affect the likelihood
that actual results will differ from those set forth in the forward-looking statements, unless specifically required by law or regulation.
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THE GALAPAG OS5 GROUP

Letter from the management

Dear Shareholders.

Far Galapagos, there {5 no such thing as slow months of summer. We dellvered robust progress in RED and kept
exccuting our plans on track Cur collaboration partner Glicad started the FINCH Phase 3 program with filgetinle
In rheumatoid arthritis (RA) to be conducted in centers all over the world. We announced successful completion of
dizcussions with regulatory authoritis for the next studies with flgotindb in Crohn's disesse and ulosrative calitis;
these studies are expected to start befare the end of 2006, Alse on filgotinds, we reported endoscople and histapathologle
Improvernents that are conslstent with clinical remisslon rates observed in patents with Crohn's disease {0 the
FITZROY study, in an abstract submitted to UEG Week 2016,

In this third quarter, we recefved orphan stams from the EU for our sutotadn
innibiter GLPGI6%) CGalapages started a Phase 2a blomarker study with
GLPGIGA0 In patlents with idlopathic pulmonary Hboosks ([P eardler this year.
Next step Is filing for orphan drug deslgnation with the FOA (o the United States.
GLPGH90 (3 fully propristary to Galapiges. Galapagas and MorphoSys alss
disclosed the [Irst desing with MORIO6 [n atople dermoatitis patients and
disclosed the tanget of MORIOS, [L-17C which was discovered by Galapagas to play
& role [m skin (nfAammeton.

Calapagas hie been working in cystle fbrosis (OF) since 2005, glving us 11 years'
experience of dsveloping new drugs in the fisld, We remain on track to
ovaluate a potential triple commbination therspy n patient studles in mid-2017,
Galapagos and AbbVie reported the resubts for the first-in-tuman study with
GLPG2222 and for the Phase 2 SAPHIRA 21 study with GLPGIST In S1251N
mutation patisnts and profiled much of our preclinical CF woark at MACFC 2016
in Orlando,

We look forward to the last months of 2016, At the ACR conference in Washington we will present further modelling
data on fllgotindd and we will share our initial biomarker work from DARWIN on flgotinib, We will show patlent
reported owtcomes from FITZROY at AIED Inm Decernber. In CF we will be starting Phase | with GLPG273?, our C2
corrector, which will bring us another step clossr towards developing & triple comblnation therapy with the potsntial
for transformative efficacy.

All these innevations could not have been possible without the continmuous trust of eur investars, and [ thank you for
that But most of all, [want to thank roy collengues. Without their determination and ability 1o spive the rmost cormplex
puzziss in bisdegy, cherndstry, and develapment, we would nor have bean whars we are right now. And it is the Galapagns
commitrnent to ‘gecting things done’ that will bring us further along cur way. The best is yet to come.

Operational overview Q3 2016

Rheumatoid arthritis
m  Feported first patlent dosing in the FINCH Phase 3 program with fllgetindb in rheurnatold arthritis

Inflammatory bowel disease

m Reparted that endoscople improvements with filgetinib are conststent with clinical remission rates in patients
with Crohn's disease. in an abstract submitted to VEG Wesk 2016
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THE GALAPAGOS GROUP

®  Announced successiul completion of discussions with regulatory autharities for Ehe nest stodies with Slgetinib in
Crohn's dissase (DIVERSITY] and uleerative colitls (SELECTION). Both studbes sill recrult approsdrmately 1300
patients each from the US, Europe, Latin America, Canada, and Asia/Paciflic. The SELECTEON Phase 2b/3 sthudy in
ubeerative colitis will include a futility anabysis, serving as the Phase 2 part of this integrated Phase '3 shudy.
The filgotinib Fhase 3 pyogram will also contain a dedscated male patient testicular safety study. First dosing in
DIVERSITY and SELECTION is expected in Q416

Atopic dermatitis

m  Galapagos and MoyphoSys disclosed the first dosing with MORIDE in atoplc dermatits patients and disclosed the
target of MORIDE, IL-10C, which was discovered by Galapagos to play a role in skin inflammation.

m  Topline results from the Phase 1 study with MOR0S are expected in the second half of 200F

Cystic fibrosis (CF)

m  We remain on track to have a patential triple combination therapy in patient studies in mid-2017

m  Galapagos and AbbVie reported the results for the First-in-Human study with GLPG2322 and for the Phase 2
SAPHIRA 2 study with GLPGLAT in 512351N mutation patients at NACFC 2006

Fibrosis

m  Received orphan status from the EU for autotaxin inhibibor GLPGLES0. Galapagos statted & Phase 2a biomarker
study with GLPG1690 in patients with kdiopathic pulmonary fibrosis (IPF) carlier this year. Topline results are
epected in 02 2017

Q3 2016 financial result
Revenues and other income

Cur revenues and other income for the first nine momths of 2006 amounted to €656 million. compared to €472 million
in the same period of 2005 Revernues (€500 milllon vs €324 million for the sume period Jast year) were higher due
to an increase of mdlestone payments recetved and contractually agresd costs rechangs on partnersl programs (e
relmburssment incomel Other Income was stable (£15.0 million vs €348 million for the same period Last year).

Results
wie realized a net profit of €81 million for the first nine months of 2006, compared to a net los of €514 milllor in the

first mine maonths of 205 This evabution was primarily deiven by €525 million fabr vahue gain from the re-measurement
af the {inancial et triggesed by the recent Share Subscription Agresment with Gilead.

We reported an operating loss amounting to €485 million for the first nine months of 2006, compared to an operating
boss of €633 million for the same period last year.

Cur RED expenses in the first nine months of 2006 were £96.5 milion, compared to £95.9 mdllion for the same period in
A5

Chur G&A and &M expenses wene €:6.8 million in the first nine months of 2006, comnpared to £135 million in the first
nime months of 2015 This increase mainly resulted from higher costs recognized in relation to the warrant plans as
o result of the incrense of our share price in the past year as well as a slight headeount incredse and higher other
aperatioral coss

5
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THE GALAPAGOS GROUP

Financial results were primarily driven by the fair value re-measurerment of the Share Subseription Agreement, which
& explained under the pedt caption bebow. Net other financial costs in the first nine months of 76 amounted to
@3 millon, compared to a net other financal income of €04 million in the first nine months of 2005, and were
primanly attributable to £24 million of ewhange bss on our cash position in USD due to the Meeteathon of the
USD exchange rate in the frst nine months of 2016

Fair value re-measurement of Share Subscription Agreement

On 16 Decernber 2015, Gilead and Calapagos entered into a ghbal collaboratbon for the developement and
cormmercialization of filgotinik, in the framework of which Gilead cormitted to an upfront payment of 525 milllon
consisting of a lcense fee of 5300 million and a $425 million equity investment in Galapagas NV by subscribing to new
shares at a price of £58 per share, inchading issuance premium This agreement wias effectively comipleted and entered
into force on 19 Januany 3016 and the Jll payment was received,

In connection with this agreement, we recognized in December 3015 a shart term financial asset {derivative) and an
affsetting deferred income of €33 million upon signing of the Share Subscription Agreement with Gilead as required
under IAS 23 This linancial aset initially refllected the hare premiuim that Gilead committed to pay above our closing
share price o the day of entering into the Share Subscription Agreement. Under 145 39 the fair vahe of the financial
assel was re-meaiined o1 pear-end and again upon clesing of the Share Subseription Agresment on 19 lanuary 2006,
when the linancial asset explred. Variations in fair value of the francial asset are recorded in fhe Income statement,

The decrease in the fair value of the finandal asset resulting from the mcrease in the Galapagos share price
between skgning of the Share Subscription Agreement and 31 December 2005 resulted in a negative, non-cash {air value
adpzstment of €306 millbon in the fimanclal results of 205

The subsequent increase in the fair value of the finandial asset resulting from the decrease in our share price between
1 Janvary X6 and 19 January 3206 resulted in a positive non-cash adjustiment of €505 million in the fnancial result of
the first quarter of 20l6

On 19 January 2016, the value of the linancial asset ot maturity ameunted to €659 million, reflecting the share premium
that Gilead paid above our closing share price on the day of the capital increase. This financial asset expired on the
effective date of the Share Subscription Agreement.

Liquid assets position
Coesle, cash equivalents and restricted cash totaled £938.8 million on 30 September 2056,

A net increase of €505 milbon In cash and cash equivalents was recorded durieg the first nine months of 2008,
compared to an increase of €788 million during the same period bast year, Net cash Oows from linancing activities
penerated €39532 milllon mainly through the shaee subseription by Glead Furthermore, a net cash inflow from
operating activities was realized for €204.3 mdllion in the first nine months of 2006 resulting from the leense fee of
5300 million (€256 mdllion) recelved from Gilead and, by difference, from an operating cash bum of €13 million.
Finally, €67 million was used In frvesting activities and €24 milion negative exchange rate differences were generated
on cash and cash equivalents.

Finally, our balance sheet holds an unconditional and unrestricted recefvable from the French government {Crédit
dimpdt Recherche') now amounting to £330 million, te be received in yearly tranches from 2006 to 2020, Cur balance
sheet aleo hokls a recefvable from the Belglan Government for BED incentives now amounting to €253 million, to be
received in yearly tranches from 2007 to 2026,

! Covieie oTmpdt Recherche pefers 1o M ATOVECGN INCENtNe SPEREm Underwrittan by the French govemment.

B
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THE GALAPAG 05 GROUP

Outlook 2016

In the lirdd nine months of 2016 Galapages continued o execule as planned on §ts F&D strategy. The Ml yvear 2016
B expected to deliver more data, with topline results expected [rom GLPGIET in the SAPHIRA | Phase 2 program in
patients with the G310 mutation. In additlon, we expect to initiate a Phase | anudy with novel C2 corrector GLPG2R
in CF, and our collaboration partner Gilead §s expected to start dosing with filgotinit in & Phase 3 program in Crohn's
disease, and Phase 2b/3 in wicerative colitis

Based on the forecast for the remainder of the year, management retains 2006 guidance for operational cash burn
{exchuding payments received from our collaboratbon partner Gilead for flgotinib) of €160-120 millbon.

We thank you again for your support of Galapagos. We aim to discover and to develop more novel medications, bring
the suotessful therapies to the market. and improve patients’ lves

Omno van de Stalpe
CEO

7
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THE GALAPAGOS GROUP

At a glance

Key figures (IFR5) Galapagos Group

{unaudited)

{in € thowsands, if not stated otherwise) ANOB2016 LU TR
Results

Aeveriues and other inomse 65,00 &r2ne
RO expenditure [96.739) (96,673
5, GRA cuprnses (16,784 [13,600)
Personned expenses [ncuding share-based compensatiank [38,785) 132,053
Capita! expendtune 3876 4,545
Depreciaticn and anertization of {infangibie assets {3.077) (2518
Dperating foss (#8487 63.254]
Set financal results LT ovd | 438
Tanes 1) 1,411
Met incgme £ loss (=) BO6AT [61.406)
Galapagos share

Sumber of shares ssaed on 30 September A5 NEGAIE 280013 843
Bask indomef loss (=) per shave {in ) 18 .7
Dilused ineame f bpa -] gas shane fin £ ®17 .78
Snare prioe on 30 Septambaer fin €] 57.13 3654
Personned data

Tatal Group empioyees an 30 September (Number) 479 427
Balance sheet

(thousands of €) ANOBI2016 3Mmanams
Total assots 1Loa3 083 L42.514
Cash, cash equivalents and restricted cash 535,764 358,016
Total Hlabilites 134 272 TREIS
Lokl ders’ aguty T08.EZ22 BG4 599
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Employees per site as of 30 September 2016

A2 state

Leiden (ML)
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THE GALAPAG OS5 GROUP

Risk factors

We refer to the description

Report, pr, 53-5% as supplemented by the description
of risk factors in our annual report on Fenm 20-F fled with the US Ssourties and Exchange Commibssion. pp.
545 In summary, the principal risks and uncertainties faced by us relate to: our finarcial position and need for
additional capitak product development, regulatory approval and commercializatiors our rellance on thivd parties; our
cormpetitive position: owr intellectual property: our organization, structune and operaton {inchding but not limited to
certain risks related to our stabus as a LS publichy listed company following the public offering of shares {in the form
of ADG) and Hsting on NASDAQ in May 2015) and market fsks relating to our shares and A0S

We also refer to the description of the Group's financial risk management given in the 2005 Annual Repart, pp, 133-134,
which remains valid.

The Galapagos share

Performance of the Galapagos share on Euronext and NASDAQ
&0

B ¥ 88832

10
o
01.01.2016 31.03.2006 30062016 30,09.2016

== GLPGAM (In EUR) = GLPG.U5(in U5D)

10
Galagagos NV « Q3 Repart 1016




THE GALAPAGOS GROUP

Disclaimer and other information

Galapagos NV is a limited lability company organized under the laws of Belghum, having its registered olfice at Generaal
De Wittelaan L11 A3, 2800 Mechelen, Belgium. Throughout this report, the term “Galapagos NV® refers solely to the non-
consolidated Belgian company and references to “we” “our,” the Group® or "Galapagos™ inchide Galapagos NV together
will: fis subsidiaries,

This report 1s published in Dutch and in English, In case of inconsistency between the Dutch and the English versions,
the Dutch version shall prevall, Calapagos is resporsible for the trarslation and conformity between the Dutch and
English versions.

This report is avallable to the public free of charge and upon request:

Galapagos NV

Investor Relations

Generaal De Witteloan L1 A3
200 Mechelen, Belghum

Tek +%2 15 34 2900

Emall: infeglpg.com

A digital version of this peport 15 available an our website, wivw glpgconm.

We will use reasomable efforts to ensure the accuracy of the digital version, but do not assume responsibility if
Ineccuracies o Inconsistencies with the printed document artse as a result of any electronic transmigsion. Therefore,
we consider only the printed werston of this report to be begally walid Gther information on our website or on other
websites does not form a part of this report.

Listings

Euronext Amsterdarm and Brussels GLPG
NASDAG: GLPG

Forward-looking statements

This repart contiins forward-looking statements, all of which involve certain rsks and uncertainties, These statements
are offen, but are not ahways. made through the use of words or phrases such as “believe” “anticipate,” “expect.”
“irterd,” plan” “seek.” "estimate” “may,” “will” “eould” "stand o "continue.” as well as similar expressions. Forward-
looking statements contained in this report include, but are not Hmdted to, statements made i the "Letter fram
the management”. the information provided in the ssction captioned “Cutlook 20067, guidance [rom management
regarding the expected operational use of cagh during linancial year 2006, statermnents regarding the developiment af &
patential trple combination therapy for Class 11 cystie fibrosis patkents and the possible activity and clinical utiliny of
such potential triple combination therapy, staternents regarding the expected Himing design and readouts of ongoing
and planned clinical tdals {i) with flgotinit in rheumatoid arthritis, Crohn's disease and ulcerative colitis {if) with
GLPGZEE, GLPGESY, GLPG285L, and GLPG2451 in oystic [ibrosks, (iid) with GLPGLEF in Class 11l cystic [fbrosis patients, {iv)
wilh GLPGIE30 in IPF, {v) with GLPGIS?2 in esteoarthritis. and {(vi) with MORL0S in atopic dermatitis We caution the
reader that forward-looking statements are not guarantees of future performance. Forwand-looking statements smay
frvalve known and unknows riks, uneertainties and other fetors which might cavse our actual results, lnanckal
condithon and liquidity, performance ar achievements, or the development of the industry in which we operte, to be
muterially different from any historke or fubure resulis, linancial conditions, perfonmance or achievermnents expresied
o impled by such forwand-looking statermnents In additior, even §f our results of operations, financial condition

mn
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THE GALAPAGOS GROUP

ard lquidity, and the development af the industey n which we apesate are consistent with such forsand-leaking
staternents, they may not be predictive of results or developments in future periods. Among the factors that may
result in differences are that our expectations regarding our 2006 revenues and financlal results and our 2006 operating
Epenses may be incorrect (inchuding becavse one or more of our asurmptions underlying our revenue or expenss
Epectatiors may not be realized), the inherent uncertainties associated with competitive developrents, clinieal trial
and product development activities and regulatory approval requirements (inchuding that data from our chindcal
research programs in rheumatobd arthritls, Crohn's disease. ulcerative colitls, cystic fbrosis. idsopathic pulmonary
fibrosis. csteparthritis. atopic dermatitis, and other inflammatory indications may not support registration or further
development of our produd candidates due to salety, ellicacy or other reasons). our reliance on collaborations with
thivd parties {including our collaboration partner for filgotinib, Gilead, and our collaboration parteer for cystic fibrosis,
AbbVie), and estimating the commercial potential of our product candidates. A further Hst ard deseription of thess
risks, uncentainties and other rsks can be found 1n our Securitbes and Fuchange Comumission filings and reports,
Encluding in our most recent annual report on Form 30-F [Hed with the SEC and our other filings and repots. We
aleo refer to the “Risk Factors” section of this report. Given these uncertainties, the reader is advised not to place any
undue rellamee on such forward-looking statements. These forward-looking staternents speak only as of the date of
publication of this document. We expressly disclaim any oblgation to update any such forward- looking statements in
this document to reflect any change in our expectations with regard thereto or any change in events, conditions or
circumstances on which any such statement i based or that may affect the likelihood that actual results will differ
Cronm Lhose set farth in the rﬂﬂﬂ'ﬁrﬂ'lﬁﬂkil‘-aﬂlllﬂlnﬂzl& unless specilically required b lw or regulation.
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FINANCIAL STATEMENTS

Consolidated interim financial statements

Consolidated statements of income and comprehensive income
{unaudited)

Consolidated income statement

Nine months ended 30 September

(thousands of £ except share and per share data) 2016 2015
Amvenues 300003 3L
OHher Aeome 15,031 14548
Total revenucs and other income B5,040 47,219
Aesearch and development esgendtare {9,735 [S687)
General and adminsiaadive expenses ST {12883
Sales and markptng expenses (.72 {715
DOperating loss (48 483 (63 284)
Far valoe re-measurement of Share Subscription Agreemaent 57479 -
DEhr fimangial come 2647 1.636
Oeher firancial pxpenses [3.5000 {1,193
Prafit f kass (-] before Lo 813% (62816
NAME LS 70 1411
Het income / loss {=) BOGT (61, 406)

Hetincome / loss {-) stiritratabibe 1o

Cwrspers of the parent 8,067 61.406)
Bashc imcome § kass [-) per share a2 .72
Diluted income / loss (=) per shiare A7 [1.78)

i ser of Shares - Basic

Wegnted rerage
] 45537 34,578

o thowsarads of

Wegnted sverage number of shares = Dilted
im thausards of shares) a7054 34,578
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Consolidated statements of comprehensive income

Hine months ended 30 Sepiember

{thousands of €) 2016 2015
Net income / loss |-} 8,067 {61, 406)
Thems that may be redas:

Far va ail s 1t el fira (1223

Tra taon dfferences, a from jransiating fare g athvitims (516) 5
Other omiprehenshee Income, net of income tax (el [4-1]
Totsl comprofunsioe intome sliribulable 1o

Oanrsiers af tha 7135 [E0.684)

Galapagos NV « Q3 Repaorn
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Consolidated statements of financial position

(unaudited)
As ol 50 September A5 ot 31 December
{thousands of £) 2016 15
Aszels
LA Dle asses 1950 1,580
Progerty, plant and equipment 15,053 13,742
Deferred tax assets 1,756 1,738
Non-curnent RED ncantves regeivabibes 51038 a0, 10
Mon-guriend festcted cash 1.09& L6
Ofer nonCurrant assets ER v 557
Non-ourrent asselts BO 2T G, Oud
TVRRIGTHS 336 35
Trade and other recerabies B85 3,531
Current R&D incentives recelables 9841 4161
Cash and (ash equiva'ents 930,807 340,314
Curnert st ied cash 6859 0857
Currerd financal asset from Shase Subscription Agreement = |
Other current assets 5847 5512
Curnent assets D62 96T 374470
Toral aisals 1.043 093 42,574

Equity and llabilities

Share capna 223467 185,399
Snare DETHLEM A000uUnT L8B30 357407
Oy resss P [1am 1NE)
Translation differenoes (1,283 (£6T)
ALl ated lpsses (162 08y (77.317
Totnl equity 08 82T 364,999
Pension llabiities LATE 2,693
Provisons 51 55
Finane ease s 23 63
Cther non-gurrent lanikies 1,984 229
Sgnscurnent defesred income 158 513 =

Hon-cwrrent labilities 204 A48 503

16
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A5 ot 30 Seplember Az at 31 Decomiber
(thousands of £) 206 2015
Finance ioase liabites 53 57
Trade and o s okt 29,483

Current tax p

Ak nped charges

Delerred nogme AT
Current Rabilitics 125 825
Total labilities 334 273 7 EIE
Totsl equity snd liabilithes 1.043,00% 42 514

17
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Consolidated cash flow statements

(unaudited)
Nine months ended 30 September
(thousands of £) 2016 15
Cash and cash equivalents at beginning of year 340,314 187,712
Net incgme f 165s ) 8067 61,406
Adjustments for
Taw e parive f oome {=h | {1411
Oty fat finand @ experds [ indome (- B53§ (438]
Far valse ro-measarement of Share Subiscripdicon Agresment 157479 -
Deprecation of praperty, plant and equipment 2ATE 1,708
Amorization af irargibke xed asses L] a1
Mot realined 055 on forelgn excnangs transactions (193 (257)
Lnaresbased compensaton 7200 2716
Decrease in provisions {5 B3
ArEase in persicn laklites 1583 20
Gain an sale of foed asseis g4y -
Operating cash Mows before movements in working copital £38, 238 58137
TCOEDEE o MRS i 163
NOreasE N rectivabies 14720 9,465)
norease f deorease =} in payables [,841) 27
aespaie f decraase v deferred noome ITRATE [25.74T)
Cash generated § used |-) inoperations 204,077 {91,097)
aterest pakd n PELY]
fnteres] recemd Ti6 A70
ACAME taes gad (477 v
Wet cash flows generated J used (=) bn operating activithes 204 289 {90, 265)
Puschase of propecy, pFant and equipament (A62T) (=231
Purchase of and exppndidre in niang e flxedd assets (2500 (313
Progeeds from disposal of property, plant and equipment 3 49
nesease (=} decrease in restricted cash 54y 4259
Acquisition of shares avaise for sale [ZT500
18
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Hine months cnded 30 September

(thousands of €) 2016 2015
Met cash flows used in imegsting activities {B.&5T) [2.235]
fepayment of cbligations under finance jeases and other debits 4t 134
Proceeds from capis and share o 1 o s, el o (S5 0SS 91785 259,859
#rocecds from capna and share premivm ing reases Fam exercse of warrams 3489 11,411
Wt cash flows generated infinancing activities 395 233 27,2
Effect of enchange rate differences on cash and cash equivaiens 12.371) 95
Increase in cash and cash equivalents B50, 453 BFE B33
Cash and cash equivalents stend of reporting period 930,807 FE6, 545
13
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Consorm?ted statements of changes in equity

(unaud
Share
Sharg premium Translaticom Other Acowmal
{thousands of £) capital account  differences reserves losses Todal
On 1 january 2015 157,274 114,182 [1.157) [Foral] (63, 244) 206,135
MNet oy 61,4006 (6 1.806)
D compeehersive iIntome M = 1
Townl comprehensiog income i E (61,408} {E0.814)
Lhare-based compensation il 1Y [
=mue of new shares 0,751 AT A5 b B k]
Thare SSoE Ce8l (1360} {19, 350)
Ewpigise of warrams 6390 501 11411
On 30 September 2015 185,055 357,155 [56E) (230 [122.534) 418,791
On 1 faruary 2076 185,399 357.402 (867} {18} (177,317} 364,999
Nt incgme 2067 8.067
O Mo P LT PN BP0 B16E) {12 (938
Total comprehenske Income B16) [ x] BO6T ]
Tharesbamed compensation T.201 7.2m
asue of frew Shares 36,575 259696 62T
Share iS5 (0515 13690 (26%)
EwnrCise of warrans 1736 1.732 3489
On 30 September 2016 223462 B48.830 [1.283) [ 140) (162,08} ok, B3
Z0
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FINANCIAL STATEMENTS

Notes

Basis of preparation

These condensed interim financlal statements have been prepared in accordance with 1AS 34 Interfm FAnancial
Reporting' as adopted by the Eurcpean Unbore The condensed interim financial statements do not contain all
information required for an anrual report and should therefore be read in conjunction with Galapages' Annual Report

158

The condensed interim financial statements were subject to a limited review by the Statutory Auditor, but have not
been audited,

Details of the unaudited interim results

Revenues and other income

Revenuas
The following table summarizes our revenues for the nine months ended 30 September 2006 and 2015

Mine mzntbs encled 30 Soplember
{thousands of €) s 25

Aecogrition of n

-refundaile upfrort payments 17,562 26,419
Milestane paymners 17,567 200

HipimBursoment Ingome B3R 1501
O s rewsnaes G.B41 3,851
Total revenues 50,008 n.im

Bevenwes (€500 milllon vs £324 million for the same pertod last year) were higher doe to milestone payments received
Eromm AbbVie for our CF program and to an increase of contraciually agreed costs recharges on partnered programs {Le.
relmburaemnent ineomel

In the fist nine months of 2006, reimbursement income amounting to @2 milllon mainly comprised of the
relmburssment of certain research and development costs related to the development work under the Galapagos
collatoration agreemerts for our CF program with AbbVie for €56 million: and for flgotinib with Gilead for €3.6 millbon.

Cost reimbursements resulting from Research & Development collabarations are recognized as reimbursement inoome
in revenue as the relaed costs are incumed. The corresponding R&D epenses are included in the Research &
Development expenditures in the consolidated financial statements,

The following table summariss the uplront payments recognition lor the nine months ended 30 September 2016 and
M5
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Revinue Rirva s og.ﬂfmlm?:n“
Dateaf  recognleed, nine | recognized, nine deferred

Agreament | Upfrantreceived | Upfrontreceived | oot | monhs anded Fomhs ended ity
30 September 2016 30 September 2005 30 Seprember 2016

(thousands of §) (thousands of €) {thousands of €)

Abe
Collabaration September
Agreament for <5000 34,001 3013 11,401
e

Abb\ie
Callaboration o rip
Agreement for 150,000 111,582 r*::‘u;‘; H 12,045
RA and <D
{Figatinib

First A mast
1o AnEe
Callaboration March
Agroament for 0,600 15,614 478
RA and £3
{Fgetinib)

Gilead
Collaboraticn - Jameary - =
Agraement for 300,000 275558 016 12,500 261,058
Figatinib

Gibeai
i woar” | Y| e i
Fgotinit

TheamboGenics
Ligerge
Agreement for NA 1,000 April 2016 1,000
integrin
antagensis
Sirion Blotech
L i
eement for
a4 e A NA 0 Jare 2006 10
RN A
technologies

Tatal recagnition af non-refundabie upfrom paymenls 17.562 h419 98,008
[F] deferred ncome of £33 millkon bocked upan sigring of the Share Scbearipion Agressmen widh Gilead i regquined uncer 145 3,

Revenue recoginteed in 2005 lvom uplront non-refundable payrents related to the CT collaboration agreement with
AbblVie simed in Septemnber 2012 and the contract sined with AbbVie in Febrmoary 2002 for our filgotingb program
{inchuding the extension signed in March 2003}, Those updfront payments were fully recognized into revenues by the end
of August 3015,

In September 2005 AbbYie decided not to opt in, which ended the collaboration agreement regarding our flgotinit
program and consequently the pedod of our imvolvement. There are no outstanding commitments for us regarding
this terminated collabaration for our flgotinib program.

On 16 December 2015, we entered into a global collaboration with Gilead Sciences. Inc for the development and
comimercialization of the IAKi-selective inhibitor flgotinib for infammatory irndications. On 19 lanuary 3006, we
completed the closing of the global collaboration agreement with Gilesd, in the [ramework of which Gilead made
a 5475 milllom {or €332 million) equity investment in Galapagos NV by subscribing to new shares at a price of 648
per share, inchuding lsscance premium. This resulted n Gllead owning 6760701 ordinary shares of Galapagos NV,
representing 1455% percent of the then-outstanding share capital of Galapagos. We ako received a license fee of
4300 million. In addition. we are eligible for payments of up bo 555 million in development and regulatory milestones
and 5600 million in sales milestones, with tiered royalties starting at 20% and a profit split in co-promotion territories.
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Finally, we agreed on o 20-80 cost split for developrment costs of the leensed product, e we will support 20% af all
developrment costs. As we do not expect to have & statutory taxable base in the foreseeable firhure, we did not recognin:
amy additional deferred tax asset following the signing of this new collaboration

The global collaboration with Gilead foresees continuous involvernent from us, since we will perform certain RED
activities in the development phase of the filgotinib program; therefore, management assessed that the upfront
payment of 3300 million {or €556 million) received in lanvary 2016 from Gilead should be spread as a function of
the costs incurred for this program, applying the percentage of completton method In the first nine months of 2006,
€L4.5 million revenues were recognized regarding this upfront payment.

In connecthon with the agrecment with Gilead, we recognized a delerred income and an affsetting short-term financial
asset (derfvative) of €39 million upon signing of the Share Subscription Agreement with Gilead, & required under 145 3.
W refer to the note below for further detail The deferred income will be recognized in function of the costs incurred
for this program, applying the percentage of completion methed, along with the uplrent payment, In the first nine
months of 2006, €21 million revenies were recegnized in the inoome statement.

In 2006, Gakipages signed a Beese agreement with Thrembogenics lor an integrin antagonist (formerly GLPGOIER, for
which an updront payment of €1 million was inveiced and fully recognized, as Galapagos has no further invalvement ar
ohligatton in the contract.

Other income
The lollowing table summarizes our other income for the nine months ended 30 September 206 and 2015

Mine mignths ended 30 Seplember

(thousands of €) 2006 2005
Gramt income 1.451 2430
Otfer income 13,581 12,418
Total ather incoms 15,031 14,848

Other income was stable (€150 million vs €14.8 million last year) in the lirst nine months of 3016,

Results

W realized & net profit of €61 million for the lirst nine months of 2016, compared 1o a net loss of 8614 million in the
first nine months of 2015

We reported an operating los amounting to €485 million for the first nine manths of 2016 compared to an operating
boss of €813 million far the same period Jast year.

Our RED expendss in the first nine months of 2016 were €367 million, compared to €369 milllor i 21015

O Géch and SEM expenses were €568 million in the fist nine months of 2006 compared 1o €124 million in the first
nire manths of X005 This increase malnly resulted from Righer costs recognized in relation to the warrant plans as
a result of the increase of our share price in the past year as well as a slight headcount increase and higher other
operational costs

Financkal results were primarity driven by the falr value re-measurement of the $hare Subscription Agreement, which
& explained under the next caption below. Net other financial costs in the first nine months of 36 amounted to
a3 million compared to a net other financial income of 86,4 milllon in 2005 this increase was primarily attributable
to €24 million of exchange lass on our cash position in USD due to the Muctuation of the USD exchange rate in the first
nine months of 206
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Finally, the Incormne tax expense in the (et nine months of B8 represented a tax expense in a Frencl subsbdiary whibs
the incorme tax profit of €14 milllon in the first nine months of 205 mainly reflected the sebup of an additional deferred
tax asset for a French subsidiary for 215 million. We had a total of €17 mdlion deferred tax assrts on the balanoe sheet
for twa subsiciaries at the end of the first nine morths of 2005 and B006

Fair value re-measurement of Share Subscription Agreement

On 16 Decemnber 3015 Gilead and Galapapos entered imto a global collaboratien for the development and
comnmercialization of filgotinit, in the framework of which Gilead committted to an upfront payment of 5725 milllon
consisting of a Heense fee of 5300 mdllion and a $425 millon equity investment in Galapagas NV by subscribing to new
shares at a price of €38 per share. inchading issuance premium This agreement was effectively completed ard entered
inta force on 1% January 2016, and the [ull payment was reocived.

In connection with this agreement, we recognized in December 3605 a short term finandial asset {derivative} and an
offsetting delerred income of €33 million upon signing of the Share Subscription Agresment with Gilead a5 required
urtder IAS 389, This linancial aeset initially relected the share premibcm that Gilead committed to pay above our closing
share price on the day of entering Into the Share Subscription Agreernent. Under 145 39 the {adr vahue of the lnanckal
asset was re-measured at year-end and again upon closing of the Share Subscription Agresment on 19 January 2006,
when the financial asset expired. Vardations in fair value of the firancial asset are recorded in the income stabement.

The decrease in the fair value of the financial asset resulting from the increase in the Galapagos <hare prioe btween
signing of the Share Subscription Agreement and 31 December 2015 resubted in a negative, non-cash adjustment fair
vahue charge of €30.6 million in the financial results of 2015

The subsequent increase in the fair vahue of the finandal asset resulting from the decrease in our share price between
1 January 2006 and 19 lanuary 3016 resulted in a positive non-cash gain of €525 million in the fAnancial resulbt of the first
quarter of 208,

On 19 January 5016, the value of the Anancial asset at maturity amounted to €659 million, reflecting the share premium
that Gilead padid above our chosing share price on the day of the capital incresse. This amount was compased of {1) the
nitial measurement on the day of entering into the Share Subseription Agresment {or an amount of £33 million which
wias reported in deferred incame and {3} the subsequent re-measurements of the financlal asset, reported as financial
result under 145 3% €3006 milblon falr value loss reported in the year 2005 and €575 millon falr value galn reported in
thee first quarter of 2006, together a net fair value gain of €268 million. This financial asset expired on the effective date
of the Share Subscription Agreement.

Segment information

Since the last quarter of 2005 the IFRS 8 threshold of 10% of the combined revenues, external and intersegment, of all
segiments was met by the external and internal revenues reparted by our fee-for-service business FideRa, Jocated in
Croatia Consequently. there are two reportable segments: B&D and fee-for-service business.

z4
Galapagos MY < Q3 Report M6




FINANCIAL STATEMENTS

Segment infarmation far the nine months ended 20 Scptember 2006

Imtersegment
{thousands of £} R Fee-For-Servicoes elimination Group
External revenue 44508 SAdd - 50,000
Aterral P - 2904 (2.001) -
O ey oM 14598 133 - 15,031
Revenwes B othier incoemse 59,423 51z (2901} 65,00
Segmenl result [0 546) (T36) {41.281)
unaloated expenses” (7.2m)
Operating loss (42,482
financ@l {experses) { ncome 56,621
Result before tax B0
AQMe Laxes (b
Netincome / foss {-) B.057

(%] Unallocated ewpernses constst maenly of experses for wasrans plars under FRS 2

Segment information for the nine months ended 30 September 2005

{thousands of £) Rk Fee-ForServices Im‘:ﬁ;mr: Group
Exterial revende 15580 ) - 3zan
nterral reeenue - 3ar: (3.873] >,
Oeher ncome 14654 154 - 14,848
Revenues & other income 43, 234 TAST (3872) 47,219
Segment result [58,854) 12,014) 160,908]
Uralocated :xp-:l'-:m."' [2.346)
Operating loss 163254
Finang al (eipersesh s inoome 435
Result before tax {B2.818)
e bxes 1,411
et incomae / loss {-} {61,406

£8) Uinalccated sopuaies tonsiet & 20716 tholasnd of expered for winfran plies uhder 0% 3 and (10 thouiind of positive sdpoatment on dephigiafien
chasges reporied by Fee #orServces reflecting the especied useful iedme of cortain feed assets following the purchese sccouniing of the scquisition
af Fickelta in 2010,

The basts of accounting for any transactions between reportable segments 15 conskstent with the valuation rubes and
with transactions with thivd partbes

Liquid assets position
Cash, cash equivabents and restricted cash totaled #9388 millon on 30 September 2006,

A net increase of €905 milbon in cash and cash equivalents was recorded during the first nine months of 2006,
compared to an increase of €788 million during the same period bast year. Net cash flows from financing activities
were generabed for £3952 million mainly through the share subscription by Gilead Purthermore, a net cash inflow
from operating activithes was realized for £204.3 milion in the first nine months of 2006 resulting from the license fee

z5
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af 5300 million 756 millior) recebved fror Cilead and, by dilference, from an operating cash burm af €713 million.
Firally, €57 million was veed n investing actvitles and €24 million pegative exchange rate differences were generated
on cash and cash equivalents.

Restricted cash amounted to €79 millbon at the end of December 2015, and remained stable at the end of September
016

Restricted cash on 30 Sepbernber 2006 was composed of (1) €04 million and €07 milllon bank guarantees on real estate
lease obligations in Belgium and in the Netherlands respectively. and (2} €69 million escrow accourt containing part
af the procesds fram the sake of the service division in 2014 for which the rebease will be possible after final agreement
between the parties on the exposure regarding one outstanding claim An amount of £0.3 million was acorued in March
015 based on a preliminary estimate of the exposure.

Cash and cash equivalents amounted bo £5308 million at the end of September 2016 and comprised cash ot banks, short
term bank deposits and maney market funds that are readily convertible to cash and are subject to an insignifeant
visk of changes in value Our cash management strategy may allow short term deposits with an orkgingl maturity
eceeding 1 menths while monitering all lquidity sspects, Cash and cash squivalents comprised £387.5 million of term
deposits with an original maturity longer than 3 months but which are available upon one month nothee period.
Cash at banks were malnly compased of savings accounts and cusrent accounts. We maintain our bank deposits in
highly rated financial institutions o reduce eredit sk Cash irvested in highly lguid money market funds represented
€100.0 million and was aimed at meeting short-term cash commitments. while reducing the counterparty rsk of
fnvestment,

A ol B) September  As ol 31 December

(thousands of €) 2016 2015
Cash a1 banks 4475307 Zan 292
Term deposits 3&7,520 100, Do)
Money madet finds 9079 5
Cash an hand 2 )
Total cash and cash cquivalents 530, 807 340,114

Cn 30 Septernber 2006, our cash and cash equivalents inchuded St24 millon held in USD which could generate
unrealized exchange gain or loss in our financial results in accordance with the fuctustion of the EUR/USD exchange
mate as our functional currency §s EUR. We expect to use this cash held in USDrto settle our future payables in
LED which wil] be primarkly Hrked to our ghobal collaboration with Gllead for the development of filgotinit.

Furthermore, our balance sheet holds an unconditional and unrestricted receivable from the French government
{Crddis d¥mpdt Recherche’) amounting ta €350 million as of 30 September 2016, 1o be received in yearly tranches (ram
MG to 20200 Our balance sheet ako holds a receivable from the Belgian Government for BRI ncentives amounting te
€283 million as of 30 Septernber 2006, to be received in yearly tranches from 2017 unti] 2006

Capital increase

On 19 laruary 2006, Gilead made a %425 milllon equity investment in Galapagos NV by subseribing to 6760001 new
ordinary shanes at a price of €58 per share, including issuance premium.

CGalapagos recelved £33%1 million of gross proceeds, decreased by €0.26 million of expenses, of which all has been paid at
30 September 2006, The total net cash proceeds from the shame subscription by Gilead amownts to £330 milllon.

2 Crésir lmpk Revfierebe refers toan rovwtion ineencie gerem undenarinen by the Erench govermersns
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The €859 million ewrrent financial asset fromn the Share Subseription Agreement reflscting the premivm that Cilead
pald compared to the closing price of our shares on 19 January 2016 were derecognized via the share premiurm account.

On | April 2006, warrants were exerclsed at varfous exercise prices (with an average exercise price of €1070 per warrant)
veaulting in a share capital increase (Including ssuance premiom) of £14093 thousand and the ssuanee of 130695 new
shares, The closing price of the Galapagos share on this dabe was €36.64

Cin 19 May 2006, warrants were exercised at variows exercise prices {with an average exercise price of €1049 per warrant)
resulting in & share capital increase (inchoding issvance premium) of £14764 thovsand and the fssuance of 140570 new
shares. The clasing price of the Galapagos share on this dabe was £4541

Cn 19 September 2006, warrants were exercised at various exercise prices {with an average exercise price of £10.00 per
warrant) resulting in a share capital increase (inchuding issuance prembom) of €6033 theusand and the issuance of
GO new shares The clesing price of the Galapagos shame on this date was £58.62

Cn 30 September 2006, Galapagos MV share copital was represented by 46162828 shares, All shares were Bsued. fully
padd up and of the same class,

{ihousands of €, Eeoept Share capital and
number of shares) Humber of shares Share capial Share premium share premium
On 1 fanaary 2016 076,342 185,399 E 542,801

19 Jenuary 2016 share subscription

fram Gilead

Ordinary shanes [{uty paki) 6,760,701 36,575 55556 E PR |
Derecogniton of financial asset

from: Share Subscription Agreemaent (65,6500 [65.8500
Capltal Increase expenses (Tully pad) frd-n (2R5]
Total share subscription by Gilead &,760, 701 36,306 289,696 3,002
1 Apsil 20ME: exercise of warranis 131,685 BEE T4 1,400
19 May 2016: exercise of warrants 140,770 e s 1,476
19 Septomber 20162 exerciEe of

warranis 60,320 3% 27 B3

O 30 Seplember 2016 45,169,828 TI3AGT BAZEID BT

The number of warrants outstanding per 30 September 2006 amounted ko 3552657, of which 735954 were exercisable.
During the third quarter of 2016, 634,250 warrants were granted, 3,500 warrants were forfeited and 60,320 were exercised.
All warrants offered to the members of the Board of Directors and of the Executive Committee during the third quarter
of 2016 {Le. an aggregate amount of 37500 warmrants) were accepted as per 30 September 2006,

Contingencies and commitments

Contractual obligations and commitments

W entered into lease agreements for office and laboratories which qualify as operating leases W also have certain
purchase cammitments principally with CRO subcontractors

zT
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On 30 September 2006, we had outstanding oblizations for [ubure minimum rent payments and purehass
cornrnitrnents, which beeorne due as follows:

Loss tham More than
{thousands of £} Tatal 1 yar 1-3 years 3-5 years 5 yoars
Operating fease obligations e F A £ 1504 B, TaD E&6E 11,818
Purchlie (OMmMmtments 21784 21,108 81 - -
Total contractual obligations & commilments 50,106 25,253 7461 5666 11.816

Contingent liabilities and assets

On 13 March 200, we announced the signing of a definitive agreement to sell the service diviston operations to
Charles River Laboratories International, Inc. {the “Buyer) for a total consideration of up to €134 million. The Buyer
agreed to pay us an immediate cash consideration of €123 million. The potential earn-out of €5 million due upon
achievement af a revernue target 12 months alter clasing of the transaction was notl obtained, Appreximately 5% of the
total corsideration, including price adiustments, 14 being held on an escrow account. Te date, four claims have been
introduced by the Buyer, of which three claims have been settled for a total amount of €10 millior. One claim s still
betng investigated. An amount of €03 million has been acorued in March 2005 based on a preliminary estimate of the
exposure. The release of the serow account will be possible after final agreement between the parties on the amourts
ak stake.

Following the divestmeent, we remain guamntor for a Bmited transitional perod in respect of the lease obligations
for certain U premdses amounting to £4 million future rent payments. The Buyer will fully indemnify us against all
Habilithes arsing in connection with the lease obligation. We evaluated the risk to be remote. Finally, following comman
practics. we have given representations and warranties which are capped and limited in time (sinoe 1 April 2006, the
Buyer can onhy introduee a claim covered by the Tax Deed (during a period of 5 years), other claims related to the sake
canrat be subimitted anymore),

In the course of A08, a former director of one af the sutsidiaries sued for wronghil termination and sought diarmages of
€11 million. We believe that the amount of darmages claimed is unrealidically high. Considering the defens: clements
provided and the recent cournt judgrment in our favor, our Board and mansgement evaluated the risk to be remate to
possible, bt not likely. Accordingly, it was decided not to record any proviskon in 2016, as the exposure was considered
to be Himibed.

Significant accounting policies

There were no significant changes in accounting policies applied by us in these condensed consolidated intedm
financial statements compared to those used in the maost recent annual financial statements of 2005 except for the
adaption of new standards and interpretations deseribed below,

Mew standards and interpretations applicable for the annual period beginning on
1 January 2016

B |mprovements to IFES (2012-2004) {applicable for annual periods beginning on or after § January H0lE)

m  Amendments to IFRS 11 Joint Arrangements - Accounting for Acquisitions of Interests in Joint Cperations
{applcable for annual periods beginning on or after 1 January 2006}

m  Amendments to 1AS 1 Presentation of Financial Statements - Disclosure Indtiative (applicable for annual perbods
beginning on or after 1 lanmuary 301a)

m  Amendments to IAS 16 and 1A% 38 Property, Mlant and Equipment and Intangible Assets - Clarification of
Acceptable Methods of Depreciation and Amortization {appBeable for annual periods beginning on or alter
| Janasary 2006}

ZB
Galapagos MY < Q3 Report M6




FINANCIAL STATEMENTS

u Arsendment to 1AS 77 Separate Finarcial Statements - Equity Method (applicable lor annual pericds beginning on
or after | Jameary 2006}

The nature and the elfect of these charges wene taken into consideration, but the abave amendments did not affect the
intertim condensed consolidated financial staterents. We have not early adopted any other standard, interpretation,
or amendment that has been tssued but is not yet efective.

Seasonality

The impact of seasomality or cyclicality on our operations is not regarded s applicable to the unaudited interdm
condensed consolidated financial statements,

Events after the end of the reporting period

They were no adjusting events nor material non-adjusting events o be reported

Approval of interim financial statements

The interim firancial staternents were approved by the Board of Directors on 25 October 7016
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AUDITORS REPORT

Report on review of the consolidated interim financial
information for the nine-month period ended 30
September 2016

To the board of directors

In the context of our appaintment as the company’'s statutory suditor, we report to you on the consolidated interim
firaricial Information. This consolkdated interin financial information comprises the consolidated staternent of
fimancial position as at 30 September 201G, the consalidated statement of income and comprehensive income, the
consolidated cash flow stabermnent and the conselidated statement of changes in equity for the peded of nine months
then ended, as well as selective notes.

Report on the conselidated interim financial information

W have roviewed the consolidated interim financial information of Galapages NV {the company’) and its subsidiaries
fointly “the group”), prepared in accordance with International Financial Reporting Standard IAS 34 - Interim Financial
Reparting as adopted by the European Union.

The consolidated condensed statement of linancial position shows total assets of L0430853 (000} EUR and the
consolidated condensed income statement shows a consolidated prafit far the perod then ended of &067 (060) EUR

The board af diredors af the campany i5 responsible for the preparatbon and [air presentation of the consolidated
Enterim [inancial inlormation in accondance with IAS 3 - Interbm Financial Reporting as adopted by the European
Union. Our responsthility is to express a conclusion on this consolidated interim financlal information based on our
review.

Scope of review

We comducted our review of the consolidated interim Hnancial information in accordance with Intermstbonal Standand
an Review Engagerments (ISRE) 2410 - Beview ol interim [inanctal information performed by the independent auditor of
the entity. A review of interdm financial information consists of making Inquiries, primarkly of persons responsible far
fimancial and accounting matters, and applying anakytical and other review procedures. A review ks substantially less
in scope than an audit performed in accordance with the Intemational Standards on Auditing {154) and consequently
doez not enable us to obtain assurance that we would become aware of all significant matters that might be identified
in an adit. Accordingly. we do not express an audit opinion on the consolidated interim financial information.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the consolidated interim fnancial
information of Galapagos NV has not been prepared. in all material respedts. in accordance with 1A% 34 - Interm
Financial Reporting as adopted by the European Union,

Dicgerm. % Qotober 2016
The Statutory Auditor

DELCITTE Bedrijfsrevisoren f Réviseurs d'Entreprises
BV o, CVEA / SC ald. SCRL
Represented by Gert Vanhees
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Glossary of terms

ACR
Arnerican College of Rbeunatology

ACR20 (ACR 20/50/70)

American College of Rheumatabogy 20% respanse rate signifies a 20% or greater improvement in the mumber of swollen
and tender joinks as well as a 20% or greater improvement in three out of five other discase-activity measures, ACE 50
and ACKG reflect the same. for 50% and 70% response mbes, respect ively

ADR

American Depositary Receipt; Galapagos has a Level 3 ADR listed on NASDAT with ticker symbol GLPG and CUSIP
mumiber 36315%100. Gne ADR is equivalent to one ordinary share in Galapagos NV

Atherogenic index

Tatal cholsters] aver HDL mtio. Improvement of the athemgenic index mag be a lorecast of cardiovascular health

Atopic dermatitis
Also known as atopic ecierna A type of inflamimation of the skin resulting in itehy, red, swollen, and cracked skin

Attrition rate

The historfcal suecess re for drug discovery and development, based on publicly known development paths,
Statistically seen, investment in at least 12 target-based programs ks required to ensure that at. least one of these will
reich & Phase 3 study. Most new drug RAD programs are discontinued before reaching Phase 3 because they are not
spocesiu] enough to be approved

BID dosing

Twice daily dasing {bis in die)

Bioavailability

Assessment of the amount of (candidate) drug that reaches a body's systemic cinoulation afver foral) adiministration

Biomarker

Substance used a3 an indicator of a biological process, particularly to determine whether a candidate drug has a
{desired) biological effect

Black & Scholes model

A mathematical description of linancial markets and derivative investment instruments that & widely used in the
pricing of European options and warrants
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Candidate drug

Sybstance that has satisfled the requirements of carly pre-clndcal testing and has been selected for developrment,
starting with formal preclinical safety evaluation followed by clinical testing for the treatment of a certain disorder in
humans

CFTR

Cysthe Fibrosls Transmembrane copductance Regulatar protein. CFTR & an bon channel that transports chloride and
thiocyanate jons acmss epithelial cell membranes, Mutations in the CFTR gene, that codes for the CFTR protein, couse
cyatic [hrosks

CIR

Crédit dlmpdt Recherche, or research eredit. Under the CIR, the French government refunds up to 30% of the annual
fnvestment in French B&D operations, over a period of three years Galapagos benefits from the CIR through its
operations in Romaimville, just outside Parls

Class Il mutation

A penetic mutation in cystic [brosis resulting in érrors in CFTR folding. tmnsport of functional CFTR 1o the cell
membrane, and CFTE channel opening. whereby chioride lon flow at the cell surface in the membrane of affected
argans {such as lungs and bowels) is impacted negatively, More than 20% of cystic [fbrosls patients are carréers of
the Class |1 mutatbon. It i belbeved that a potentlator and mulbiple correctors will be needad to address the CFTR
malfunction of Class [| mutation patients

Class 1l mutation

A genetic mutation in cystic fibrosis resulting in errors in CFTR channel opening whereby chlotide jon fow at the cell
surface in the membrane af affectsd organs {Such as lurgs and bowek) B impacted negatively, Approximately 4% af
cystic [ihnosis patients are carvders of the Class 111 matation. U i belbeved that a potentiator 15 needed to address the
mallunction of Class ] mutation pathents

Clinical Proof of Concept (PoC)

Folnt in the drug development process where the candidate dnug shows efficacy in a therapeutic setting

Compound

Achemical substance. often a small molecule with drug-like properties
Contract research organization

Organization which provides drug discovery and development services

Corrector drug

Dinzg that restores the surface expression of the CFTR protein in oystic fibrosis patbents, In most CF patients. a
potentiatar and corrector drug are needed in combination to restore the channel function of the CFTR. Galapagos
arsd AbbVie are planning to combine & potentiaber with two correctors to treat CT patients with the most prevalent
pectation of CFTR

Crohn's disease (CD)
See 18D
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CRP

C-reactive protein s a protein found in the blood, the levels of which rse in response to inflammation

Cystic fibrosis (CF)

A life-threatening genetic discase that affects approximately 80000 people worldwide, Although the disease affects the
entine body, dif iculty breathing is the mos seriows symplom as a result of clegging af the afrways due bo mucus baild-
up and frequent lurg inlections

DAS2E

DA%S2E is an BA Disease Activity Score based on a calovlation that uses tender and swollen joint counts of 28 defined
joints, the physician's ghobal health assessment and a seram marker for inflammation, such as C-reactive protein

Development

A activities required to brirg a new drug to the market. This inclodes pre-clinical and clinleal developrment research,
chermical and pharmaceutical developiment and réegulatory [lings of drg candidates

Discovery

PFrocess by which new medicines are discovered andfor designed. At Galapagos. this is the department that oversees
target and drug discovery rescarch through to nomination of pre-clinical candidates

Disease-modifying
Addresses the cause of disease and modilying (he disease progression, nol just the symplonms of the disease
Dose-range finding study

Phace 2 clinieal study exploring the trade-offs between efficacy and safety amang various doses of treatrment in patients.
Results are used to determine doses for later shudies

Drug development
Spve Developiment

Drug discovery

See Discovery

Efficacy

Effectiveness for intended use

EMA

European Medicines Agency, in charge of European market authorzation of new medicatbon

FDA

The U4 Food and Drug Adminkstration is an agency responsible for protecting and promoting public health, assessing
whether drug candidivtes can be tested in clinical studies in the U5 and in charge of American market authorization
of new medication
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Fee-for-service

Fayment systern where the service provider is pald a specific amount for each procedune or service performed

FIH

First-in-human clinlcal trial. usually conducted in healthy volinteers with the aim to assess the salety, tolerability and
phanmacekinetics of 1he condidate drug

Filgotinib
Formerly known as GLPCOE2, Small molecule selective JAKL Inhibitor which showed excellent results in vhevmatold
arthritis and Crohn's dissase patients in Phase 2 triak. Filgotinib (s partnersd with Gilead. Calapagos and Cllead started

& Phase 3 trials with filgotinib in BA and expect bo start first dosing in Ph 3 in Crohn's disease and Fhase 23 in ubcerative
colitis in G4 2016

FSMA

The Belgian market suthority: Financial Services and Markels Authority, or Avtoriteit veor Financiéle Diensten en
Markten

FTE

Full-time equivalent; a way to measure a worker's involvement in a project. For example, an FTE of L& means that the
equivalent work of one il-time worker was used on the project

GLPGO634
D candidate known as filgotinit
GLPG1690

A novel drug candbdate targedng autotaxin with potential applications in idiopathic pulmonary {ibrosis. Fully
proprictary to Galapages. A Phase 2a proof-of-concept study in IPF ks ongoing

GLPG1837

A potentiator drug candidate curvently in Phase 2 in Class 11 eystie fibrosls mutation patients

GLPG1972

A movel mode-of-action dmug candidate that is part of the osteoarthritie alliance with Servier. GLPGIF2 was well-
tolerated and showed no ememging safety signals in a Phase 1 study with healthy volunteers. In addition, GLPGESRZ
showed a 50% reduction in a relevant osteoarthritis biomarker within 14 days in these voluntesrs

GLPG2222

Acorrector dingg candidate that was well-tolerated, with no emerging safety slanals obsered in healtly voluntesrs ina
Phase | study

GLPG2451

A potentiator drug candidate currently in Phase 1 in healthy volonteers
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GLPG2534

A preclinical candidate with an undisclosed mechanism-of-action to be developed in stopic dermatitis

GLPG2737

A second-generation corrector drug candidate {CF) currently in preclinical development

GLPG2851

A preclinical candidate {C1) currently in preclinécal development

GLPG2938

A preclinical candidate with an undisclosed mechanism-of-action to be developed in IPF

18D

Inflonimatory Bowel Disshse. This is a general term for an autoimmune dissase allecting the bowel, incheding Crahn's
diseade and ulcerative colitte Crahm's disease affects the amall and large intestine, while vloerative eolitie affects the
large intestine. Both diseases involve inflammation of the intestinal wall, beading to pain, bleeding and ultimately in
mast cases surgical vemoval of part of the bawel

Inflammatory diseases
Alarge, unrelated group of disonders associated with abnonmalities in infammation

In-fout-licensing

Recelving/mranting permission from/to anether cormpany or institution to e a brand name patent, or other
proprictary right, in exchange for a fee and/for royalty

Intellectual property

Creations of the mind that have commercial value and are protected by patents, trademarks ar copyrights

Intersegment

Cecurring between the diffesent operations of & company

Investigational New Drug (IND) application

United States Federal law requires a pharmaceutical company to obtain an exsmption to ship an experimental drug
acros state lines, usually to clinical investigators, belore & marketing application for the ding has been approved. The
IND is the means by which the sponsor technically obtains this exemption, allowing themn to perform clinical studies

IPF

Hilopathic pulmonary fibresis. A chronic and ultimately fatal disease characterized by a progressive decline in ung
function. Pulmonary fbrosis involves scaming of lung tissue and s the cause of shortness of breath, Fibrosls is usually
assacisted with a poor prognasis. The term “idiopathic® is used because the cause of pulmonary fibrasks is still unknown

JAK

Janus kinases (IAK) are erdtical components of signaling mechanisms utilized by a number of cytokines and growih
factors, including those that are elevated in rheurmatoid arthritis
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Milestone

Major achbevernent in a project or prograrm; in Galapagos' alliances. this is usually associated with a payment

MTX

Methotrexate: a first-line therapy for inflanmatory diseases

Molecule collections

Chemical libraries, usually consisting of drug-like small molecubes thet are designed to interact with to specific target
classes. These collections can be screered against a target to generate initial "hits” in a dug discovery program

MOR106

A novel antibody tamgeting 1L-17C that is being developed in aopic dermatitis and i part of the alliance with
MarphoSys. MOR:06 will readout Phase [ results in H2 2007

NDA

Mew Drug Application

Oral dosing

Adminkstration of medicine by the mauth, either as a solution or solid {capsule. pill) form

Osteocarthritis

The most cormmon form of arthritls, usually oocurrdng after middle age, marked by chronde breakdown of cartilage in
the joints leading to pain, stiffness, and swelling

Qutsourcing

Contracting work toa third pary

Pharmacokinetics (PK)

Suchy af what a body does to a diug: the fate of a substance delivered to a body, This inchudes absorption, distribution
to Ehe tissues, metabolism and excretion. These processes determine the blood concentration of the dmyg and s
mmetabalite(s) as a function of time frormn dosing

Phase 1

First stage of clinfcal testing of a potential new treatment designed 1o assess the salety and tolerability,
pharmacokinetics of a drsg usually performed in a small number of healthy human volunteers

Phase 2

Second <tage of clinical testing, usually performed in 20-300 patients, in order to determine efficacy, tolerability and
the most effective dose to use

Phase 3

Large clinkcal triak. usually conducted in 300-3000 patients to gain a definithve understanding of the elficacy and
talerability of the candidate trestment by comparing it to the “gold standand” treatiment andfor placebo: serves a5 the
principal basis for regulatory appiosval
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Placebo-controlled

A clinical study can anly show statistical significance when the effect of a candidate drug §= measured against that of
a placcho, a substance having no pharmacological effect but administered as a control in testing experimentally or
clinically the elficacy of a biologically active preparation

Potentiator drug

Dirig that restores the CPTR lon channel opening in cystic fbrosis patients In mest CF patients, a potentiator and
corrector drug are needed in combdination to restore the genetie defect causing CF. Galapagos and AbbVie are planning
o combine a patentiator with two correctors bo treat CF patients with the most prevalent mutation of CFTR

Pre-clinical

Srage of drug research development. undertaken prior to the administration of the drug to humans, Consists of in
vitm and in vive screening. pharmacokinetics. toxicology, chemical upscaling and de development of a pharmacological
delivery mechanism

Pre-clinical candidate (PCC)
A mew molecyle and potential drog that meets chemical and biolegleal criteria to begin the development process

Proof-of-concept (POC)

First study in patients (o investigate the efficacy and safety of & candidate drgg

Rheumatoid arthritis (RA)

A ehronke, sytemic inflammatory disease that causes jaint inflamimation, and usually lead to cartilage destruction,
bone eroston and disability

RE&D operations

Besearch and developrment operations: unit responsitle for discovery and developing new candidate dnsgs for internal
pipeline ar as part of risk/reward shafing alllances with collaboration partners

Screening

Method wsually applied at the beginning of a drug discovery campaign, where a target is tested in a biochemical assay
against a serbes of amall malecubes ar antibodies to obtain an initlal set of "hits” that show activity against the target
These hits are then further tested or optimized

Service operations

Business unit primarily focused on delivering products and conducting fee-for-service work lor clierts Galapagos™
sevios operations included the BioFoous and Argenta business units, which were both sald in April 2014 to Charles River
Labarataries

Target

Frotein that has been shown to be involved in & disease process and forms the basis of therapeutic inbervention or drug
discovery

Target discovery

Mentification and validation af proteing that have been shown Do play a role in a dissase prooess
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Technology access fee

License payment made in retum for access to specific technology feg compound or vins collectbors)
Tumor necrosis fctar

Ulcerative colitis {UC)

U s an inflammatory bowel disease (1B causing chronic inflammation of the Hning of the colon and rectum {unlike
CD with inflarmmation throughout the gastrointestinal tract)
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